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Home Financing 
Said to Require 


| 
Billion Dollars 


Railway May Ship Employment Gain 


By Ferry Trucks 


!. C. C. Rules North Shore Door- 


to-door Service Does Not 
Disrupt Rates 


Morton Bodfish, Executive (QVE® the opposition of the Chicago & 


North Western Railway, the Inter- 


Of Building Loan League, | state Commerce Commission, on March 21, 


Predicts Subscription of 
500 Millions Privately | 





State Examination | 


Of Members Favored | 


| approved the so-called “ferry-truck” serv- 
‘ice of the Chicago, North Shore & Mil- 


waukee Railroad between Chicago, IIl., 
and Milwaukee and Racine, Wis. ‘Docket 
No. 21723.) 

The Commission held that ferry-truck 
rates and charges of the North Shore road, 


| which is electrified, do not disrupt rate 


relationships any more than is “reasonably 
necessary” to enable the line to meet mo- 


|tor-truck competition. 


Other Witnesses at Hearing of | 
House Committee on Fi- 


The ferry-truck service, a new develop- 
ment in the field of railroad. transporta- 
tion, consists of closed trailers or truck 


| bodies loaded and sealed by shippers at | 


nance Bill Stress Emergency |store door, transported to the rail heads 


Character of Proposal 








A total of $500,000,000 in capital will | 


be subscribed by institutions engaged in 
making home financing mortgages, if the 
home loan discount banking system is 
created by Congress, in the opinion of 
Morton Bodfish, of Chicago, executive 
manager of the United States Building 
and Loan League. Mr. Bodfish appeared 
March 21 as a witness before the Reilly 
subcommittee of the House Banking and 
Currency Committee, which_ is holding 
hearings on the Luce bill (H. R. 7620) 
providing a system of 12 home-loan dis- 
count banks. ; 

Asked by Representative Reilly (Dem.), 
of Fond du Lac, Wisc., chairman of the 
subcommittee, what his estimate was of 
the amount of capital which would be con- 
tributed eventually by the member institu- 
tions, Mr. Bodfish named 


the above | 


| 
j 


| 
| 


amount. He added that a billion dollars of | 


financing money could be used to ad- 
vantage at the present time. 
Effect of Amendments - 


Mr. Bodfish continued testimony which 
he began on March 18, designed to make 


clear the position of the building and loan | 


associations with reference to amendments 
which have been suggested by a number of 


witnesses before both the Senate House 
heerings. 
Acked by Representative Williams 


(Dem.), of Hillsboro, Mo., if bankers gen- 
erally were not opposed to the measure un- 
der discussion, Mr. Bodfish replied that the 
Ohio bankers association and the Missouri 
bankers association, as he understood, were 
opposed, and the American Bankers As- 


sociation was expected to appear in oppo- | 


sition also. 
Criticizes Bankers 


“I think after all Congress has done to | 


try to save the commercial banks,” Mr. 
Bodfish declared, “including the passage 
of the Reconstruction Finance Corpora- 
tion Act, and the proposal now included 
in the Glass bill, for a $200,000,000 con- 
tribution by the Government, and without 
any return, the bankers by and large 
should retire, don sackcloth and ashes, and 
do penance for a long time. They 


the depression.” 

Mr. Bodfish urged the retention of the 
feature of the bill permitting members to 
make deposits with the home-loan dis- 
count banks, and without limit to the 
amount of the borrowing at those banks. 
He favored membership for only those 
institutions which are examined by the 
States where organized. 

Repayment of Advances 


“This is the first time in the history of | 


the country, assuming that this bill 
passes,” Mr. Reilly stated, “that Congress 
has put its money into an enterprise for 
the benefit of private investors,” and asked 
why there should not be some provision 


for interest on the Government's advance, | 
and why members should get dividends | 


before repayment of the Government ad- 
vance. 

At the afternoon session Fred G. Stickel 
Jr., of Newark, N. J., representing the New 
Jersey Building & Loan League, and John 
C. Hall, of St. Louis, Mo., president of the 
St. Louis Building & Loan Association, 
suggested a number of clarifying amend- 
ments. Both emphasized the emergency 
need for the legislation. Mr. Stickel op- 
posed joint*liability of the banks for their 
bonds. Mr. Hall asked an amendment au- 


{Continued on Page 2, Column 5.] 


Proposal to Restrict 


Rubber Exports Fails 


Effective Control Impossible, 
British Government Announces 





Effective regulation of rubber produc- 
tion or export is impossible, the British 


Colonial Office has announced, according | 


! by tractors, there loaded on specially con- 


structed flat cars, shipped to rail desti- 





[Continued on Page 6, Column 1.] 
Previous Agreement 


Is Declared Essential 
To Silver Congress 





Thorough Understandimg of 
What Is Desired Must 
First Be Reached, House 
Committee Is Told 


A successful international silver con- 
ference would be possible only if there | 
first were a thorough understanding and 
agreement as to what is desired between 
the participating countries, Professor J. 


Hollander, of Johns Hopkins University, | 


: Baltimore, Md., told the House Committee 


on Coinage, and Measures 
March 21. 

There are two ills which have affected 
the silver situation recently, he asserted 
One is the fact that the price of silver 
has collapsed in China, he said, while the 
other is the controversial question of the 
sufficiency or insufficiency of gold in the 
world as a primary metallic money such 
as bank reserves. 


Careful Study Advised 


Weights 


| The debasement of silver has Played a 


are | 
largely responsible for the duration of | 


large part in the precipitation of the 
present economic ills, he said, and this 
question should be thoroughly studied just 
as the question of whether it would be 
wise to replace exclusive gold reserves by 
a portion of silver. All these questions 
should be settled to the satisfaction of 
those participating before an international 
conference should be attempted, Mr. Hol- 
lander told the Committee. 

“An international conference as such 
would be perfectly futile if by interna- 
| tional conference you mean invitations be- 
ing extended by the United States to the 
countries of the world to sit at a tabl 
and agree upon some plan,” he said. orhae 
is not the way to achieve the purpose. 
The United States acting independently 
,;can do nothing. 

Preliminary Inquiry Urged 

“It is necessary to have a preliminary 
study made by those countries whose sup- 
port at such a conference is indispensable, 
and a tentative agreement between them 
before the conference is called. An inter- 
national conference which would meet 
and fail would be much worse than hav- 
ing no conference at all.” 

If stabilization of the price of silver 
would serve to assure putting China “on 
the map again, politically and socially,” 





alone, he told the Committee. He said 
it is not possible in one stroke to redress 
the errors of half a century, which is the 
time over which the various matters in- 
volved in the question have arisen, 
English Situation Cited 

It is possible that England can sta- 

bilize the paper pound with limited cir- 


he does not state that as a definite belief 
it is a matter to be considered in study- 
ing the silver problem. He also told the 
Committee that it must be taken into con- 
sideration that the banking organization 
| of the future probably will be a changed 
one. “You cannot assume that the meth- 
|Ods of the past will prove to be those of 
| the future,” he said. 

i In suggesting that England is now offer- 
| ing an interesting study regarding whether 
it will attempt and succeed in stabilizing 
|the paper pound, Mr. Hollander said that 
he believes the pound is redeemed in faith 
by the English because they feel they can 


= he said, adding that although! 








In Manufacturing 


Shown for Month 


Pay Rolls Also Larger for 
Kirst Time During Last} 
Year, Bureau of Labor} 
Statistics Announces 





Hearing Scheduled Publishers Urge Estate Tax Clause 
| Is Adjudged I nvalid 


On Bank Measure Sai ih 
Modernization of 


Copyright Laws 


' 


Senate Committee to Consider 
New Bill Introduced by 
Senator Glass 


— Senate Committee on Banking and| 
Currency decided at a meeting March} 
21 to hold hearings on the new banking} 
bill (S. 4615) by Senator Glass (Dem.), 
of Virginia, to begin March 23 and to end| 
not later than March 30, according to an) 
oral announcement, by Senator Norbeck | 
(Rep.), of South Dakota, Committee 
chairman. | 


Present Act Drawn Before 
Existence of Radio and 
Motion Pictures, House 
Committee Is Told 


Supreme Court Holds Gifts Two | 


/returns was shown by the average totai!a hearing predicated upon the 
| figures for 16 major industrial groups in- | seldom has such far-reaching legislation | 


Building Construction, Although the Committee action lacked 
oD 2 ;unanimous support, Senator Norbeck said 
Included in Report 


| that he had received several requests that 
| nationally - known organizations be al-| 
lowed to present their views. Each of 
them urged hearings on the ground that) 


Earnings of Entire Industrial | the legislation was of such great im- 
portance that a thorough expression 


Group Record Increase of | Should be had from all interested parties, 
.1 Per Cent and Employment | he explained. | 
x ' The American Bankers = Association, 

Decrease of .3 Per Cent through Robert V. Fleming, of Washing- | 
-—__o-ooo- ton, D. C., the chairman of its legislative 

An increase of .1 per cent in earnings os, has — be heard, as has | 

i ,.| the Investment Bankers Association of | 

oe -: esa - ao oo ew | America. Allan M. Pope, president of the | 
ment in February, as compared to Janugry | jatter association, addressed a request for | 
view that} 


cluding more than 60,000 establishments, | been before a Congress Committee. | 
the Bureau of Labor Statistics of the De-| Senator Norbeck explained that while | 
partment of Labor stated March 21. | there likely would be additional requests | 

For the first time in a year, the em-| for time before the Committee, it was not 
ployment and pay roll totals in the man- | the intention to “drag out the hearings in- 
ufacturing industries, included in the 16 definitely.” He added that almost a year’s 
industrial groups, increased last month,| Work already has been devoted to the 
it was said. | legislation and it was his belief that the 

On the same date, the Bureau stated|sround it covers had been thoroughly 
in its monthly Industrial Employment In- | Studied. 


formation Bulletin that there had been i i ait - cae oe 
little change in the general gored ov ernm ent S e eks 
Early Trial of Suit — 


| 


situation. It cited increased operations | 
in boot and shoe factories,” however, with | 
expansion of activities in portions of the! 
|automobile, iron and steel, coal mining, | 
and shipbuilding industries. 


Gains Largely Seasonal | 


That the 1.2 per cent increase in em- | Over Radio Patents. 


Changes in Measure 
Proposed by Authors 


Greater Protection Asked for 
Beginners, With Safeguards 
Against Sale of Rights With- 
out Writer’s Knowledge 


Representatives of org@-nizations of 
publishers and authors, at a hearing be- 
fore the House Committee on Patents | 
March 21, approved the Sirovich bill (H. 
R. 10364), designed to amend and con- 
solidate copyright acts and to codify and 
amend common law copyright. Several 
changes in the measure, however, were 
proposed on behalf of the authors and 
dramatists. | 

William B. Warner, of New York City, 
representing the McCall publications and. 
chairman of the copyright committee of | 
the National Publishers Association, said | 
the bill should be approved by the Com- 
mittee on Patents and speeded on its 
way toward enactment into law. Repre- 
senting, he said, 109 magazine and pe-| 
riodical publishers whose total circula- | 
tion for a single issue would aggregate 
50,000,000 copies, Mr. Warner told the) 
Committee the time is opportune for en- 








| actment of legislation in keeping with the! 


present-day condition. 
Law Declared Archaic 


| circumstance 


the other questions involved could be left) 


ployment and 2.1 per cent in pay rolls in 
|/the manufacturing industries was of a 
seasonal nature is indicated by the fact 
that in each of the past 10 years there 
have been increases from January to Feb- 
ruary, it was pointed out. The advances 
moreover, have usually been greater than 
those recorded this year. 

The Bureau's figures show, nevertheless, 
that the employment increase in the coun- 


try’s manufacturing plants was of fairly | 


satisfactory proportions, in view of the ex- 
isting economic situation. As against the 
1,2 per cent gain in February, 1932, there 
were rises of 1.52 per cent from January 
to February, 1928, 2.31 per cent in 1929, 
only 0.11 per cent in 1930, and 1.36 per 
cent last year. 


Construction Work Included 


The showing of pay rolls was less satis- 
factory, it was pointed out. Compared 
with the 2.1 per cent increase this year 
were gains of 4.8 in 1928, 7.7 in 1929, 3.5 in 
1930 and 7.5 last year. 

Among the major industries, hotels and 
canning accompanied manufacturing in 
the employment and pay roll gains, says 
the Bureau’s statement. The soft coal, 
telephone and telegraph and crude oil in- 
dustries registered higher earnings but 
lower employment. 

Building construction is now covered in 
the statement for the first time, it was ex- 
plained orally at the Department. Due 
largely to the inclusion of building firms. 
the number of establishments covered 
rose last month to 60,252, about 11,000 
more than in January. 

The statement follows in full text: 

The Bureau of Labor Statistics reports 
the changes in employment and earnings 
in February, 1932, as compared with Jan- 
uary, 1932, based on returns made by 60,- 
252 establishments in 16 major industrial 
groups, having in February 4,542,751 em- 
ployes, whose combined earnings in one 
week were $97,759,053. The combined to- 
tals of these 16 groups show a decrease 
of 0.3 per cent in employment and an 
increase in earnings of 0.1 per cent. 


Some Increases Shown 

Three oi these industrial groups—man- 
ufacturing, hotels, and canning—re- 
ported increases in employment of 1.2, 1.3 
and 5.9 per cent, respectively, and in- 
creases in earnings of 2.1, 0.1 and 2.9 per 
cent, respectively. Three other groups— 
bituminous coal mining, telephone and 
telegraph, and crude petroleum producing 
—reported increases in pay rolls of 0.1, 
0.5 and 0.9 per cent, respectively, coupled 
with decreases in employment. The re- 
maining 10 groups—anthracite mining; 
metalliferous mining; quarrying and non- 
metallic mining; power, light and water; 
| electric-railroad operation; wholesale 
trade; retail trade; laundries; dyeing and 
cleaning; and building construction had 
decreases in both items 

Employment in manufacturing indus- 


He said that for years there has been 
agitation for revision of the present copy- 
right law, with resulting unsettling ef- 
fect, through uncertainty as to conditions | 
under which the publishers must buy and 
operate. 

“The present copyright law is archaic,” 
he said. “It was drawn before the ex- 
istence of the radio, moving pictures, talk- 
ing pictures, television or any of the vari- 
ous mechanical media for the reproduc- 
tion of copyrightable material. While the 
existing act may well have been consid- 
ered adequate under conditions at the 
time when it came into being; it contains | 
features which are inimical to proper and 
— conduct of the publishing indus- | 

ry.” 

He said the Sirovich bill Nas ‘been given 
earnest consideration of the magazine 
publishers and has their approval. It 
provides, he said, for relations between 
authors and those who purchase their 
creations, “which we believe,” he said, 
“adequately and fairly protect the inter- 


Hearing Will Be Asked on 
Issues Not Yet Settled, 
Attorney General Writes’ 
To Senate Committee 


Trial of the Government's case against | 
the Radio Corporation of America, relat- | 
ing in particular to those features about | 
| which an understanding has not been | 


reached, is desired “before the Summer 
vacation,” according to a letter from the 
Attorney General, William D. Mitchell, to 
the Senate Judiciary Committee, made 
| public March 21 by the Committee. 

| Pointing out that there has been mis- 
} understanding as to the nature of pro- 
| Posed agreements in the case, the Attorney 
amet stated that i a set- 
tlement would amount to nothing more - 
|than that the defendants would consent | | of both groups.” (A summary of the 
to an entry of a decree granting part of |” sos —_ public by its author, Repre- 
the relief sought by the Government, and oo yesh 8 tess ‘Dem.), of New York 
that with respect to such contentions of | yo oon a) published in the issue of 
the Government as the defendants are not . : 

willing to yield to, a trial would take) 
| place.” | 
| Negotiations Described | 


Mr. Mitchell's letter, submitted to the 
Committee in response to a resolution | 
(S. Res. 146) asking for information as 
to the present status of the case, describes 
negotiations with the defendants and out- 
| lines steps taken by the defendants “in 
lcorrecting the situation complained of by 
| the Government.” 

The case relates to radio patents and 
restraint of competitive conditions. De- 





“Under the provisions of the bill, we 
would know just what we buy and can 
feel secure in our purchase. We would 
be properly subjected to just penalties for 
any improper acts. We would not be en- 
dangered unduly for acts pf fair intent, 
but which may encroach’ upon real or 
imaginary copyright. We seek no unfair 
preference of treatment. We do seek an 
opportunity to conduct our business in a 
proper and orderly manner, paying fairly 
for what we buy and secure in our pur- 


| 


Security for Publishers Seen | 


fendants include, besides the Radio Cor-| 


poration, the General Electric Compapy, 
the American Telephone & Telegraph 
Company, the Western Electric Company, 
Inc., the Westinghouse Electric & Manu- 
facturing Company, and the General Mo- 
tors Corporation. 

“Recent negotiations,” Mr. Mitchell ex- 
plained, “have taken the form of a pro- 
posal to form an open patent pool so as 
to open the patents to the general public 
and independent manufacturers on rea- 


{Continued on Page 2, 








Column 2.) 








Farm Board Control 
Of Cotton Criticized 


‘Cooperative in Debt, Shippers’ 
Representative Declares 


Criticism of the Federal Farm Board | 


tries increased 1.2 per cent, and earnings |and of its dealings with farm cooperative 
increased 2.1 per cent in February, 1932, | associations was expressed March 21 be- 
~ |fore a subcommittee of the Senate Agri- 





chased rights. 

“We deplore the unsatisfactory legal 
status of relations between authors and 
magazine publishers under the present 
law. We believe that the bill is fair; that 
it properly recognizes the rights of all in- 
terests involved and we ask its approval 
by your Committee.” 

Will Irwin, writer, representing the Au- 
| thors League of America, said that organi- 
| zation endorses the bill as a means of 
| getting what its members want but said 
| that for the sake of protecting what may 
| be called ‘floating manuscripts’—those in 
| process of submission to publications— 
{the Patents Committee and Congress 
| Should be careful not to revise it in such 
a way as to provide that nothing shall be 
copyrighted unless registered, which, he 
said, would be “ruinous to us.” 

Protection for Beginners Urged 

He said he was speaking not so much 
for established authors but for the ob- 
;Scure beginners whose training to the 
|idea of necessary registration might be 
difficult. Mr. Sirovich pointed out that 
under the bill, that is protected, although 
the effort of the bill is to induce registra- 
tion and recordation. 





Years Before Death Are Not 
Conclusively Taxable 


| 


_— validity of the two-year provision of | 
the Federal estate tax law was held | 
invalid by the Supreme Court of the! 
United States on March 21. Under the 
provision, gifts made within two years | 
of death were conclusively presumed to} 
have been made in contemplation of 
death, and hence subject to the estate| 
tax. (The full text of the majority opin- | 
ion appears on page 4.) j 

Congress has no right to deny to repre- | 
sentatives of an estate the right to show} 
that the gift was not actually made in| 
contemplation of death, Mr. Justice Suth- 





{erland, who wrote the majority opinion, 


declared. Neither can the provision be | 
sustained on the theory that the tax is| 
a gift tax, he said. | 

“The presumption,” the opinion says, 
“excludes consideration of every fact and 
tending to show the real | 
motive of the donor. The young man in | 
abounding health, bereft of life by a stroke | 
of lightening within two years after mak- | 
ing a gift, is conclusively presumed to 


[Continued on Page 3, Column 5.] 


State Regulation 
Of Ice Business Is | 


Committee Offers 
New Exemptions 
From Sales Tax 


Exclusion of Food, Wearing 
Apparel, Farm Machinery 
And Ethical Medicine 
From Levy Is Proposed 


Loss of 127 Millions 


In Revenue Estimated 





Rule to Provide for Priority 
Consideration of Manufac- 
turers’ Sales Tax Provisions 


Of Bill to Be Brought In 


Amendments to the pending revenue 
bill (H. R. 10236) to exempt all foods, all 
wearing apparel, all farm machinery and 
all ethical (not patented) medicines from 
the manufacturers’ sales tax, have been 
approved by the House Committee on 
Ways and Means, the Acting Chairman, 


| or Crisp (Dem.), of Ameri- 


cus, Ga., stated orally March 21. 
By making these articles exempt from 
the sales tax, the original yield estimated 


| for that tax will be reduced by $127,000,- 


Held to Be Illegal 


Supreme Court Finds That 
Oklahoma Law Had Effect 
Of Unreasonable Control 
Over Private Business 


The Supreme Court of the United States 
held invalid, on March 21, the 1925 statute 
of Oklahoma regulating the manufac- 
ture, distribution and sale of ice in that 
State. 

The regulation of the ice business, by 
the terms of the statute, was placed in 
the hands of the Corporation Commission 
of Oklahoma. 





except upon proof of the necessity for a 
supply of ice at the place where it is 
sought to establish the business, and au- 
thorizes a denial of the application where 
the existing licensed facilities “are suffi- 
cient to meet the public needs therein.” 


Right to Do Business 


While all businesses are subject to some 
measure of public regulation, the majority 
opinion of Mr. Justice Sutherland notes, 
“a regulation which has the effect of de- 
nying or unreasonably curtailing the com- 
mon right to engage in a lawful private 
business, such as that under review, can- 
not be upheld consistent with the Four- 
teenth Amendment.” 

Mr. Justice Brandeis, in a dissenting 
opinion in which Mr. Justice Stone joined, 
declared that the action of the State was 
not arbitrary or capricious and that, 
therefore, it did not conflict with the due 


ment. He supported the right of the State, 
particularly in this era, to enter new 
fields. “To stay experimentation within 


the law in things social and economic,” | 


he asserted, “is a grave responsibility. De- 


nial of the right to such experimentation | 


may be fraught with serious consequences 
to the Nation. It is one of the happy 
incidents of the Federal system that a 
single courageous State may, if its citizens 
choose, serve as a laboratory; 
novel social and economic experiments 
without risk to the rest of the country.” 


Control of Monopoly 


It was the opinion of the majority, how- 
ever, that “the control here asserted does 
not protect against monopoly, but tends 
to foster it. The aim is not to encourage 
competition, but to prevent it; not to reg- 
ulate the business, but to preclude per- 
sons from engaging in it. There is no dif- 
ference in principle between this case and 
the attempt of the dairyman under State 
authority to prevent another from keeping 
cows and selling milk on the ground that 
there are enough dairymen in the busi- 
ness; or to prevent a shoemaker from 
making or selling shoes because shoe- 
makers already 
make and sell 
needed. 

In support of the right of the States to 
require reasonable regulation of business, 
Mr. Justice Brandeis cited the 
search for causes of the present economic 
depression and for possible remedies. 

“Rightly or wrongly,” he noted, “many 
persons think that one of the major con- 
tributing causes has been unbridled com- 
petition.” 

“I can not believe,” he concluded, “that 


The law forbids the Com- | 
mission to issue a license to any applicant | 


process clause of the Fourteenth Amend- | 


and try | 


in that occupation can | 
all the shoes that are} 


present | 


000, Mr. Crisp said. The amount by which 
each exemption would reduce the bill fol- 
lows: Food, $60,000,000; wearing apparel, 
$55,000,000; farm machinery, $10,000,000, 
; and ethical medicines, $2,000,000. 


Reduction in Revenue 


| Acting Chairman Crisp explained that 
| these amendments, with others exempt- 
| ing certain articles, which the Committee 
| has agreed upon, reduce the total origi- 
nally estimated as the anticipated reve- 
nue from the manufacturers’ sales tax 
from $595,000,000 to $455,000,000. 
| “We must now recommend some other 
| tax which will bring in sufficient revenue 
|to make up this difference,” Mr. Crisp 
| said, explaining that he will call the Com- 
mittee together on March 22 to discuss 
; means to “plug up this hole.” 

He explained that, because of the belief 
that the controve-sial sales tax provisions 
of the bill should be disposed of as soon 
as possible, he was instructed to go before 
the Rules Committee.to ask for a rule 
which would provide that, when the House 

| again considers the bill, it shall be in order 
| to call up the manufacturers’ sale tax for 
| consideration first. 

} \ Tells of Procedure 

The House, however, had adjourned be- 
fore Mr. Crisp reached the Rules Com- 
mittee on March 21, he said, so that he 
has introduced the rule with a view to 

having it taken up by the proper Com- 
| mittee on March 22. Due to the fact that 
the rule will not come before the Rules 

| Committee until March 22, however, he 
said, it will not be possible to call the 
|rule up until March 23, since it must be 
| reported to the House one day before it 
; can be called up. 

| He said the House probably will go 
| ahead with reading the bill in regular 
;order under the five-minute rule for 
|amendment on March 22. Although de- 
clining to express an opinion as to whether 
|the opponents of the sales tax would be 
| willing to accept it with the amendments 
agreed upon by the Committee on March 
| 21, Mr. Crisp said he is “hopeful” that 
it will not be so strenuously opposed now. 

Opposes All Sales Taxes 

Following the announcement of the 
Committee, representatives of those op- 
posing the sales tax provision said that 
they were gratified over the announce- 
;ment of the Committee, but that they 
would continue their fight until the en- 
| tire sales tax provision is eliminated. 
| Representative LaGuardia (Rep.), of 
|New York City, said he expects the fight 
to continue until all the sales tax pro- 
visions are stricken from the bill. He ex- 
plained that although the amendments 
agreed to by the Committee strike from 
the bill his fundamental objections to the 
sales tax, he would go along with the 
opponents and would vote against a sales 
}tax at any time. 

Representative Doughton (Dem.), of 
Laurel Springs, N. C., said that he had 
conferred with a number of members op- 
| posing the sales tax, and that they con- 
sidered the fight already made is a vic- 
tory for the people. He said the exemp- 








[Continued on Page 2, Column 3.] 








Confirmation Power 
Of Senate Is Argued 


Supreme Court Begins Hearing 


to a Department of Commerce statement,| [Continued on Page 3, Column 7.} 


issued March 21,. based on a cablegram 
from Commercial Attache William L. 
Cooper, London. 

The announcement followed a consulta- 
tion with representatives of rubber grow- 


ers and of the Netherlands government, | 


and is expected te have a considerable 
effect on the production policy of many 
rubber-growing companies that have con- 
tinued operating in recent months merely 
on the hope that governmental restriction 


might again be enforced, it was pointed | 


out. 


The full text of the statement follows: | 


Commercial Attache W. L. Cooper re- 
ports by cable that the British Colonial 
Office made the following announcement 
after the close of business Saturday: 

“After consultation with the 
Jands Government and representatives of 
rubber growers, we are forced to the con- 
clusion that it is impossible to frame 


an effective scheme for regulation of rub- | 


ber production or export.” 
This announcement apparently is in- 
tended to close definitely the chapter of 


posirestriction agitation for renewal of} 
governmental regulation of the rubber pro- | 
Such agitation has been ! 


ducing industry. 
active since early 1930; and, since early 
November, 1931, there has been a con- 


stant barrage ot conflicting reports regard- | 
ing the attitude of the Netherlands Gov- | 


ernment on the question. 

It has ven frequently stated that many 
of the rubber growing companies have in 
recent months continued in operation 
purely on the hope that restriction might 
again be enforced by government. The 
announcement is thus expected to have 
considerable effect on the productign pol- 
icy of many rubber growing compares. 
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g Is Advocated 
ity Public Works 


T. LOUIS, MO., Maich 21.—Advance g| must address itself to remedial meas- 


planning of community public works | 
and improvements, similar to that un-° 
dertaken for the Government by the 
Federal Employment Stabilization Board, 
was recommended in an address hereg 
today by D. H. Sawyer, Director of the, 
Board. He spoke to che Construction 
League of the United States. 


The Federal organization, Mr. Sawyer 


said, has developed schedules of im- 
provements for as far ahead as the fis- 
cal year 1938. He advised that city 
| administrations create a committee com- 
parable to theeFederal Board. 
| “Little can be said, in my judgment, 
against the creation of this system,” 
the Director declared. “Some may re- 
mark that the service will involve ad- 
ditional expenditures, but the conse- 
quent savings, so far outweighing the 
disbursements of funds in gaining the 
objective, provide a ready answer.” 
| “Those professions represented by the 
membership of the Construction League 
are responsible for the creation and ex- 
ecution of public works,” Mr. Sawyer 
said. “There is nothing to indicate that 
they will be displaced, but rather that 
their genius and resourcefulness will en- 
courage and devise improvements de- 
manded by the advancement of civili- 


zation. If this be true, it seems to me 


that this talent, so splendidly equipped, | [Continued on Page 3, Column 7.] \ (Continued on Page 3, Column 4.] \ 


ures in behalf of States and cities, other- 

wise their livelihoods may be jeopardized 

and the public be denied experience and 

mental equipment best available for cu- 
| rative measures. 

“To put the matter bluntly, the brains 
of the construction industry have fast- 
ened the methods and the fiscal load 
on the public and those same brains, 
trained and tuned as they are, should 
adapt themselves to new avenues of 
thought in persuading public officials to 
conceive and adopt improved policies. 

“Frequently, in times of distress, im- 
provements can be effected which are 
not possible in normal periods. The at- 
mosphere today gives assurance of a 
willingness to listen and put into exe- 
cution new regimes helpful today but 
more particularly to prevent recurrences 
of gloomy times. 

“In the short time which the Board 
has been organized it has been possible 
to develop scnedules of improvements 
planned as far ahead as fiscal vear 1938. 
Several conclusions may be derived from 
this activity of the Board. 

“Whereas the Federal Bureau has 
been accustomed to thinking more par- 
ticularly of its necessities one year 
ahead, it has been discovered that they 


/culture Committee by Dameron H. Wil- | Mr. Irwin told him how he sometimes 
liams, of Gastonia, N .C., a member of | 
| the American Cotton Shippers Association. | 
“I cannot see that the activities of the) 
Board with respect to cooperative market- | 
ling can have any other result than to} 
|completely wreck the cooperative move- 
}ment,” Mr. Williams declared. “The bald 
‘facts are, so far as cotton is concerned, 
|that the American Cotton Cooperative | 
| Association, after two years of Farm) 
| Board control, is hopelessly in debt to| 
| that er 
| Mr. Williams appeared before the Com- | 
mittee on connection with the Borah bill 
¢S. 2493) to limit salaries of Farm Board | 
{members and of officials of farm coopera- 
'tives with whom they deal. 
| Appearing before the Committee in op- | 
| position to the bill were A. H. Stone, vice) 
president of the Staple Cotton Coopera- 
tive Association, Greenwood, Miss.; C. E.| 
Huff, Chicago, president of the Farmers} 
'National Grain Corporation; M. W. 
|Thatcher, St. Paul, director of the Farm- 
ers National Grain Corporation; Edward 
A. O'Neal, Florence, Ala., president of the 
American Farm Bureau Federation and C.| 
B. Steward, Lincoln, Nebr., president of | 
the Farmers West Central Grain Co., 
Omaha, Nebr. a 
| Mr. Williams favored an investigatio 
|of the Farm Board. “An investigation 
should turn the full spotlight on all these 
matters,” he said. “It should show that 
the cooperatives are $40,000,000 in debt 
to the Board and that the amount is) 
covered by no adequate collateral.” 
“There is a way out of our troubles in 
agriculture,” he continued. “The way is 
not to dam up supplies, to depress mar- 
kets, to indulge in huge speculations. It 
j will consist in opening up channels of 
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President in Pro 
Observance of 


RESIDENT HOOVER has issued a 

proclamation setting apart May 1 as 
Child Health Day and calling upon all 
agencies and organizations interested in 
child welfare ‘‘to unite upon that day in 
the observance of such exercises as will 
awaken the people of the Nation to 
the fundamental necessity of unremit- 
ting effort for the protection and de- 
velopment of the health of the Nation's 
children.” The proclamation, made pub- 
lic at the White House on March 21, 
follows in full text: 

Child Health Day 

A proclamation by the President of 
the United States of America: 

Whereas the Congress of the United 
States, by enactment of May 18, 1928, 
requested the President to proclaim May 
1 as Child Health Day, for national con- 
sideration of this subject; and 

Whereas the children of this Nation 
are our most precious possession, the 
causes and objects of our deepest af- 
fections, and in them is the promise of 
our future homes; and 

Whereas we have in them the con- 
stant and unfailing source of vitality, 
wealth, and leadership, the future bene- 
fits-of which. to the Nation depend upon 








the framers of the Fourteenth Amendment, 


has to telegraph articles to leading pub-| 
lications, how he once happened upon ato leave us helpless to correct the evils of 
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clamation Asks 


Child Health Day| 


, the health and protection of children 
today; and 

Whereas the knowledge of how to pro- 
tect and promote their health, physical, 
mental, and spiritual, is more accessible 
than ever before, as the reports of the 
White House Conference on Child Health 
and Protection give tangible evidence; 


Now, therefore, I, Herbert Hoover, 
President of the United States of Amer- 
ica, do hereby proclaim May 1, to be 
Child Health Day, and do invite all 
agencies and orgahizations interested in 
child welfare to uhite upon that day in 
the observance of such exercises as will 
awaken the people of the Nation to 
the fundamental necessity of unremit- 
ting effort for the protection and de- 
velopment of the health of the Nation's 
children. 

In witness whereof, I have hereunto 
set my hand and caused the seal of the 

United States to be affixed. 
| Done at the City of Washington this 

21st day of March, in the year of our 

Lord, 1932, and of the Independence of 

the United States of America the 156th. 

(Signed) Herbert Hoever. 
| By the President: Henry L. Stimson, 
\ Secretary of State, 


| 


or the States which ratified it, intended | 


On Withdrawal of Approval 


The Supreme Court of the United States 
began, on March 2!, the hearing of the 
case involving the constitutional question 
of the power of the United States Senate 
| to reconsider its consent to a nomination 
of the President: after it had advised the 
President of its approval, the commission 
to the officer had been issued, and he had 
taken the oath of office. 

This issue is raised in the proceeding 
| testing the right of George Otis Smith to 
hold his present office as a member and 
chairman of the Federal Power Commis- 
sion. 

John W. Davis, counsel for the Senate, 
which authorized the present suit, began 
his argument in support of the Senate’s 
power shortly before adjournment for the 
;day. He will continue his argument on 
March 22, at which time the court will alse 
hear George Wharton Pepper, counsel for 
|Mr. Smith, and Attorney General William 
|D. Mitchell in support of the right of the 
appointee to retain his office. 

“This case is another one of those ine 
volving differences between the legislative 
and executive establishments of the Fed- 
eral Government,” Mr. Davis informed the 
court. The difference of opinion in this 
case, he explained, exists between the 
President and the Senate. 

Though the suit was brought in the 
name of the United States, Mr. Davis 
noted, it is represented by private counsel. 
The Attorney General has taken a posi< 
tion, he said, in conformity with the view 
of the President, that after it had advised 
the President of its consent to his nomi- 
nation of Mr. Smith, it had no power to 
| reconsider it and reject the nomination, 
The court adjourned for the day shortly 





after Mr. Davis began to detail the history 


ef the proceeding. 
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Arms Conference | 


Will Take Recess 


Expected to Resume Its Work 
Later; Norman Davis to 
Report on Progress 


As Cured Raises 
~ Hospital Morale 


Increasing Atmosphere of 
Hopefulness Said to Be 
Noted at National Home 
In Louisiana 








The General Disarmament Conference 
now meeting in Geneva will recess until 
after Easter, according to an oral state- 
ment March 21 by the Department of 
|State, but there is no reason to believe 
\the conference will not resume its work 
| later. . 
| In fact, the American delegation is re- 
‘maining in Geneva with the exception of 

Higher morale has become apparent) Norman Davis, in order to be able to go 
among the patients at the National Leper ahead wth the negotiations with renewed 
Home at Carville, La., since in the last | energy after the recess, it was said orally 
few years a number of their fellow suf-| of 73 fete ete sat Gyemiatiiaiaes 
ferers have been paroled as apparently | r. Dav the re vs, © eatattae “the 
cured, tHe United States Public Health | States for the purpose of informing 
‘Service stated March 17. A general atmos- | Department of State regarding the prog- | 

h f “hopefulness” is said now to | Tess of the conference it was stated. 
nnd pllllon y the imunten: | The Secretary of State, Henry L. Stim- 
Pe What auaae Club,” organized by the | Son, is still hoping to attend the con- 
patients, has arranged for the showing of |ference later in the year, according to in- 
‘talking pictures. Some of the patients who | formation obtained orally at the Depart- 
‘ran away from the home have returned at | ment of State. He is still nominally head 
their own expense. according, to the Serv- | of the American delegation, but the press 
ice. The statement, covering the activities|of work in Washington because of the 
‘of the leper home during the fiscal year| situation in the Far East has made it 
Jast closed, contained the following addi-|impessible for him to go to Geneva. 


Sinaloa et AR ea . 
“An increase has been noted in the an- | Government Seeks 
Early Trial of Suit 
Over Radio Patents 


nual number of voluntary admissions to 
the hospital. The apparent hesitancy on 
‘the part of many physicians in insisting on | 
segregation of their Jeper patients by for- 

Hearing Will Be Asked on 

Issues Not Yet Settled, 

Attorney General Writes 

To Senate Committee 














mal public procedure and the gradual dis- 
semination of optimistic information 
among the laity: are leading toward a 
system of admission of individual patients | 
by persuasion rather than by coercion. 
There exists a legal right to enforce segre- 
gation of lepers; but the individual so| 
segregated is sometimes discontented and | 
noncooperative and, unless he quickly | 
‘adapts himself to hospitalization, he may | 
‘choose to absent himself without permis- | 
sion. It is significant that the number of | 
patients absent without official leave has 
yearly diminished to a negligible percent- 
age at the present time. | 

Relief Work Analyzed 


During the fiscal year ended June 30, 
-1931, 117,608 days of relief were furnished. 
The average daily population was 322, but | 
the actual population progressively in- 
creased until, at the end of the year, a 
maximum of 337 was reached. Sixty-three | 
new patients were admitted; 3 patients) 


{Continued from Page 1.) 

;sonable terms and thus satisfy the con- 
tention that the arrangements between 
the defendants unlawfully excluded the | 
general public from the field. and this 


| proposal has been with the purpose that 
if the patent pool could be formed, an) 
ao Denne of the = and oh the | 
}interlocutory consent decree wou e en-| 
absconded, 1 of whom relurned within 8 ire providing. for st and, chsposing | 
had absconded in previous years returned | controversy between the Government and | 
for hospitalization, 5 of them, paying their| the defendants with respect to the ar-| 
own expenses; 1 patient wes deported as|T@ngements restricting = competition | 
_not entitled to hospitalization at the ex-|amcngst themselves be presented for de-| 
pense of the Governmen:; 1 was dis-| cision of the court by trial. 
charged after a period of observation, the| “The defendants,” the Attorney General | 
diagnosis of leprosy not having been con- | continued, “have urged that if the patent 
firmed; 23 died; 2 paroled patients re- | pool should be established, the Govern- 
turned with leprosy symptoms recurring:|ment should acquiesce in the other ar- 
_and 7 paroled patients were admitted tem- | rangements between the defendants which 
-porarily for’ surgical or medical assistance restrict competition between themselves, 
required for the relief of symptoms only | their argument being that if full competi- 
secondarily related to their former leprosy. | tion were established by opening the pat- 
Of the 19 patients paroled, all but one left|ents to public use on reasonable terms, 
the hospital. such restriction of competition as existed | 
_ In May 1930, the previously existing | between the defendants would not be a 
“eye department was enlargéd in scope to violation of the law. 
include ear, nose, and throat, in the hope | Government Position Explained 
that added specialistic care might not only! “The Department has taken the position 
.Telieve some of the existing disorders, but,/that even though the patent pool were | 


| Mills, | 
|Guardia's program appeared in the issue | 
jagreed to the recommendation of the 


| nounced it would propose to the full c 
|mittee amendments to the revenue 


|emptions to the manufacturers’ sales ta 


| grape 
jand for 


by prophylaxis, prevent or delay extensions | 
“into these fields. The new facilities were 
received most enthusiastically by almost | 
.the entire patient body, as evidenced by the| 
fact that 120,000 treatments were given) 
by the department during the year. The) 
consulting specialist on his weekly visits} 
-made a total of 10,000 examinations, an} 
average of 193 patients weekly, refracting | 
patients and furnishing glasses when 
ed as well as performing 100 opera 
-tions. 


Examinations Considered 


* During the year there were examined 
68 new patients ranging in age from 10 to 
68 years, 19 females and 49 males of vari- 
ous nationalities. Ninety-three patients 
‘previously seen sought advice and treat-| 
ment for neurological manifestations, the 
most frequent of which were nerve pains 
and paralyses. There was a total of nearly 
300 consultations. 

Seventeen patients, candidates for pa- 
role, were examined. While in al' of these 
the arrest of the diseas). was quite ap- 
Parent, some few led the group by the! 
complete disappearance of previously in- 
tensive neurological disturbances. 

The general ments] attitude of the 
patients toward the necessity for institu- 
tional care has changee consideraniy ior 
‘the better. One of the main contributory 
factors may be the encouregement brought 
about by the paroling of a considerable 
snumber xf patients during the past few 
‘years. Mental depression is now infre- 
quent, while a general state of hopeful- 
ness prevails. 

Of the psychotic group, three have 
shown marked improvement. There were 
five patients in the psvchopathic ward at 
the close of the fiscal year. 

A patient in an advarced mixed type| 
of leprosy developed a unilateral musculo- 
Spiral paralysis with pressure eas cause. He 
srecovered complete use 0’ hand within six 
weeks. 

The X-ray department is constantly re- 
vealing new and grotesque pictures of | 
processes involving botr kone and soft 
tissue. Adequate research, it is hoped, 
will telp in the interpretation of these 
lesions, 

Nursing Service Expands 

The nursing service this year, as con- 
trasted with previous years, shows a large 
increase in the admittances to both male 
and female infirmaries. The special con- 
di*ion Which brought about this large hos- 
Pitalization was a severe and prolonged 
epidemic of erysipeloid leprous reaction, | 
The specificity of this epidemic is demon- 
strated by the fact that only the leprous 
were affected, notwithstanding the close 
and prolonged contact to which the nurs- 

= and medical staff were subjected. 

It is interesting to note the vast im- 
.provement in the general morale of the 
patients since the introduction of certain 
additional recreational procedures. The 
‘keen competition seems to accelerate both | 
physical and mental functions, broadens 
views, decreases discontent, and tends to 
abolish that hand-to-mouth mentality! 
which is so conspicuous in chronic ili- 
nesr. 

The laundry in this hospital is vastly 
different from that in most other hos-| 
pitals, since the patients in this institu- | 
tion are here for years, if not for life, | 
and the Government assumes the obliga- 
tion of complete care of the patient. A 
part of this complete care must neces- 
sarily consist of all laundry, and here 
laundry includes all wearing apparel from | 
underclothes to overcoat. No small! 
amount of the laundry consists in the 
appropriate washing of sweaters, and the 
cleaning and pressing of coats, vests, 
trousers, overalls, etc. This involves many | 
operations and much work not necessary | 
at other hospitals. The quality of the 
work compares favorably with that of the | 
local commercial laundries. 








Congress Approves | Bill 
On Indian Administration 


The House on March 21 passed a Senate | 
measure (S. 3322) which would transfer | 
from the War Departnient to the Interior | 
Department jurisdiction over intoxicating 
beverage questions in the management of | 
Indian country in the United States. The | 
bill goes to the President for approval. | 


| the Government in the following respects: 


jfrom continuing their present arrange- 
| quiring them to make all their patents 


|® patent pool and conditions to be pre- 


| any future modifications of which would 
| be subject to approval of the ccurt.” 


|ants which resirict competition among 


| time the work of siudying 


established it could not acquiesce in the 
continuation of the other arrangements 
between the defendants if in contraven- 
tion of law.” 

The Attorney General informed the 
Committee that “as a result of the in- 
stitution of this suit and the negotiations 
which have continued, some progress has | 
already been made by the defendants in 
correcting the situation complained of by 


“1. Some of the foreign exclusive con- 
tracts relating to communications have | 
been subjected to changes; | 

“2. Contracts between certain of the de- 
fendants and the United Fruit Company, 
of which the Government has complained, 
have been modified; 

“3. Rate of royalties on both sets and 
tubes charged by the defendants for li- 
censés granted to others has been re- 
duced from 7% per cent to 5 per cent; 

“4, A minimum annual royalty required 
from any licensee, formery] fixed at $100,- 
000 has been reduced to $10,000; 

“5. The royalty on exported manufac- ; 
tures has been reduced; 

“6. Interrelationship by licensee and) 
stock ownership between the General Mo- 
tors Corporation and the Radio Corpora- 
tion is in the process of dissolution.” 

Requirements Not Met 

Explaiuing about earlier negotiations, 
Mr. Mitchell said they had taken the 
“form of a suggestion that a consent de- 
cree be entered, enjoining the defendants 





ments on this aspect of the case and re- 
available to the general public through 


scribed by distinterested trustees under 
an arrangement, the original terms and 


He stated that the defendants have not 
to date “fully met the requirements laid | 
down by the Government.” 

“As to the other phase of the case in- 
volving the relations between the defend- 


themselves, no negotiations for a consent 
decree have been pending,” he added. 

He explained also that “at the present 
correspondence 
the defendants, 
ed, is still in 


files and written records of 
although nearly complet 
progress.” 

Independent manufacturers who oper- 
ate under licenses from the defendants 
and who have been consulted by the De- | 
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| short $530,000,000. 


|sufficient to preduce this D 
{think you should hesitate a long time be- 


|partment approve the suggestion of an | 99 


|consistently maintaining that they have 
|not transgressed the law, have earnestly | 
|striven to bring about such changes in| 


|equipmenf, facilities, and rights for the 





Exemptions From Sales Tax 


| Extended to Food and Clothing 





Farm Machinery and Ethical Medicine Also 
Excluded by Ways and Means Committee 
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tions agreed to by the Committee elim-| Atlantic Seaboard State delegations in 
inate many of the burdens which would|the House met March 21 to organize op- 


|have resulted had they remained. There | position to the proposed 1-cent-a-gallon 


still remained, he added, a considerable | tax on imported gasoline and oil in the 
number of items in the bill just as ob- | revenue bill, according to an oral state- 
jectionable as those which the Commit-|ment by Representative Nelson (Rep.), of 
tee has agreed to remove. Augusta, Me. 


The substitute plan which Representa-| Representative McCormack (Dem.), of 


\tive LaGuardia has announced he will! Dorchester, Mass., a member of the Ways| from his own manuscript 


present to the House in place of the man- | and Means Committee, was chosen to offer 
ufacturers’ sales tax provisions of the/|a motion to eliminate this provision of the 
pending revenue bill (H. R. 10236) will | bill when it comes before the House under 
fall $530,000,000 below the amount needed | the five-minute rule for amendment, 

to balance the budget by the end of the| 
fiscal year 1933, according to a letter from 
the Secretary of the Treasury, Ogden L 
to Mr. LaGuardia. (Mr. La 


Estimated Increases 
In Tax Yield Cited 


Mr, Crisp said that Treasury estimates 
of March 13.) as to the amount by which the bill's 
The. Committee on Ways and Means | total yield will be increased because of 


| 
| 


| House are as follows: Increasing income 


subcommittee which on March 19 an- 


bill — a Ms and increasing 
hich would make certain additional ex-|*e surtax rates, $30,000,000, and elimi- 
be x | nating the provision which allowed credit 
and remove one proposed special excise | 
tax. 
from the sales tax. y 
services and liquids used oo —_— 
trees in addition to the commodities pre- 
viously metioned. It was agreed also that |. He said that when the House completes 
juice used at soda fountains|*he reading of the bill for amendment, 

nonalcoholic beverages, upon and the bill is brought out of the commit- 
which the original bill placed a special ‘¢¢ of the whole he will ask for a separate 
excise levy, will not be subject to the spe-| ° 
cial excise tax but will be subject to the | ~ 
manufacturers’ sales tax rate, | 


Full Text of Letter 


To Mr. LaGuardia 


Mr. Mills’ letter to Mr. LaGuardia fol- | 
ws in full text: 

“I take it that in opposing the revenue 
bill reported by the Ways and Means 
Committee you do not disagree with the 


Radio leased wire | Said, is only a “blind guess,” as no defi- 
| nite computation can be made, according 
to the Treasury Department. 


.rtax rates. 
_ The rule (H. Res. 173) which Mr. Crisp 
}introduced to provide for immediate con- | 


sideration of the sales tax provisions fol- | 
lows in full text: 


“Resolved, that when the Committee of | 
the Whole House on the state of the Union | 
again resumes consideration of H. R. 10236, | 
entitled ‘a bill to provide revenue, equal- | 
| ized taxation, and for other purposes,’ the | 
| Saneeees shall at once proceed to the| 
desirability—I may say necessity—of bal-| consideration of Title IV of the bill under | 
ancing the budget next year, but you are/|the general rules of the whole House on| 
not willing to accept the program recom-/| the state of the Union.” 
mended by the committee. | Representative McGugin (Rep.), of Cof- | 

“It is very pertinent, therefore, to in-| feyville, Kans., in a statement read into | 
quire whether the program which you) the Congressional Record March 21 re- 
advocate will raise adequate revenue, Ap-| garding the tax bill, expressed hope the | 
proximately $1,100,000,000 is needed. | House will later on a roll call reject the 

“The ‘income tax, even: if the action’ Swing amendment that 1aised the surtax | 
taken by the House in the Committee of rates to the World War basis. The Swing | 
the Whole is sustained, can not be ex-| amendment, he said, would drive the last 
pected to yield more than $132,000,000; | of great wealth out of American indus- 
the estate and gift tax, about $35,000,000; | try. He said he will retract his own bill | 
the corporation income tax at a 13 per|and vote to reject that amendment and. 
cent rate, $21,000,000, or a total from these | to replace it with the Committee bill, | 
sources of $188,000,000, leaving $912,000,009' which provides 40 per cent surtax and 7| 
still to be found. |per cent normal 

“The program which you presented to wealth, 
the House, as reported in the Congres- | 
sional Record of March 12, will yield an 
additional $383,500,000, according to our | 
estimates, the schedule being as follows: | 

“Stamp tax on checks and drafts, at a} 
rate of 1 cent under $100 to 2 cents above 
$20C. $76,000,006. | 

“Safety deposit boxes in vaults, $1,000,- 
coc. | 

“Stamp tax on contracts, covenants, etc., | 
$10 000,000 (?); stamp tax on receipts, etc., | 
827,000,000 (?); (These last two amounts | 
ar» blind guesses and there are no means 
o: making any estimates as to what the 
vicld would be. They are probably very 
high). 

“Stock transfers and sales, $30,000,000. 

- “Bond transfer tax, $10,000,000. 

“Radios and phonographs, $15,000,000. 

“Radio advertising, $6,000,000. 

“Cosmetic: and perfumes, $12,000,000. 


lo 


tax on concentrated | 
| 


| 
| 


Yugoslav Shoe Plant | 


May Make Auto Tires 





Rubber Goods to Be Produced 
In New Bata Factory 


Even automobile tires may be manu- 
factured in the new Bata shoe factory to 
|be established at Vukovar, Yugoslavia, if 
jannounced plans are consummated, ac- 
cording to a report from Assistant Trade 
|Commissioner E. G. Eichelberger, Bel- 
grade. 


; Such plans indicate the ever-growing 


“Aut iles, trucks and accessories, ‘@amfications of the post-war industrial | sion. j 
wu, , Dlants of Bata, established at Zlin,|. Otherwise, except for minor changes in| 
“Works of art, jewelry and so forth, | Czechoslovakia, in order to provide cheap | !anguage, he said, the bill should be ap- 
$15,500,000, shoes for domestic consumption. But | Proved. 


“Postal increases, $135,000,000. | 
“So that on those figures you are still Soon developed an extensive world-trade 
in low priced shoes, and foreign countries 
“I know that you will accept this com- have seen Bata’s factories cross their 
ment in the spirit in which it is made. | frontiers, Only a short time ago a factory 
I do feel that those who are leading | WaS established in Sweden. 
the fight to disrupt the committee pro-| Announcements of Thomas Bata, son 
gram should have a program of their own | of the shoe entrepreneur, have stated that 


| which will balance the budget, and unless |the Yugoslavia factory would start work 


your program includes additional taxes |@$ soon as possible, and would produce 
$530,000,000 I|not cnly Jeather shoes, but also rubber 
| footwear and various rubber products, 

possibly including tires. 
d| Bata announced that he would attempt 
- | to preduce goods in line with agricultural 
|purchasing power in Yugoslavia. About 

per cent of the population is rural. 

An entire workers’ colony will be con- 
structed at Vukovar, and will closely re- 
semble the model workers’ community at 
| Ziln, which is now world-famous in in- 


fore carrying the fight much further.” 
Representatives of the New England an 


open patent pool, which would insure to| 
them the right to operate under the de- 
fendants’ patents on reasonable terms | 
and uniform conditions, ee Gen- 
eral stated. Some independents now pros- | qustrial circles, it was stated. 
eeuting Suits Are not #0 ier a ta giant, fucose factory wil’ produce for 
trial and obtain a judgment after trial, | 
he said. = 
Strive to Meet Objections | 

“Tt is but fair to say,” he continued, 
“that since the suit was instituted, some 
of the defendants and their officers, while 


India, and in the Far East, it is reported. 
Issued by the Department of Commerce. 





‘Revenue 


Collections 


Decline More Rapidly 





their contracts and arrangements as would | 
meet the legal objections of the Govern- | 


February Receipts 25 Per Cent 


ment,” Less Than Yez 
Mr. Mitchell explained that the case had | e ar Ago 
jarisen as a result of “arrangements | 


culminating about Jan. 1, 1930, in the 
transfer by the General Electric and the 
Westinghouse Electric Company to the 
Radio Corporation of all their factories, 


| Tapidly during February than during Jan- 
uary, according to statistical informaticn 
|made available March 21 at the Treasury 


F | Department. 
manufacture of radio apparatus in return) Qonections in January, 1932, were 19.5 


for the issuance to them of a large amount | per cent below those of January, 1931, 


of stock of the Radio Corporation.” —_| while collections in February, 1932, were 

|25 per cent below the yield of February, 
| 1931, the statistics show. Additional in- 
| formation made available follows: 

During February of this year the Bu- 
reau of Internal Revenue collected a total 
|of $59,053,561 in taxes. Of this amount 
$23,316,754 came from the income tax and 
| $35,736,807 from miscellaneous revenue 
eources such:as the taxes on estates, to- 
bacco and distilled spirits. 

In the first eight months of the fiscal 
year, those between July and February, 
the Government has secured $1,003,690,074 
|from internal taxes. In the same ‘period 
4 |of the previous fiscal year it had col- 
President’s Day—(P 3--c 6). lected $1,553,376,112, or 50 per cent more, 
Prohibition—(P 3--c 1, 2, 4) (P 4--c 4). | Some nese a ee = year $660,- 

Z. a | 757,95 12S come from e income tax 

ae george = ~_ Pn and $342,932,142 from miscellaneous taxes. 

, . Among the divisions of the internal tax 

Public Utilities—(P 5--c 1). | schedule to show an increase during Feb- 

Radio—(P 1--c 4) (P 6--c 6). ruary were the collections under the pro- 
Railroads—(P 1--c 2) (P 6--c 5, 6). 


Rubber—(P 1--c 1). 
Social Welfare—(P 8--c 1). 


State Finance—(P 7--c 1) (P 8--c 6). 
State Legislation—(P 2--c 5) 


Law—(P 2--c 6). 


Mines and Minerals—(P 5--c 1) 
(P 8--c 3). 


Parks—(P 3--c 2). 
Patents—(P 1--c 4). 


} tubes, and on playing cards. Last month 
$41,699 was collected under the prohibi- 
tion laws, which is an increase of $23,323 
over the amount collected under the same 
laws in February, 1931. 


(P 7--e 1). 
a cS jincreases for the month were the taxes 
oy ae (P 4--¢ 2) on retail and wholesale liquor dealers and 


on small cigars, Collections of delinquent 
| taxes levied under repeaed laws also were 

reater during February, 1932, than during 
February, 1931. 

Although its yield during February of 
this year was smaller than the yield of 
February, 1931, the estate tax continues to 
show larger collections for the eigh: 
months of the fiscal year than for the 
| Same period of the preceding fiscal year. 
It has brought in $36,625,409 this fiscal 
year compared with $32,872,209 in the fis- 
} cal year 1930-31. 


Supreme Court—(P 1--c 6, 7) 

(P 2--c 6) (P 3--¢ 3, 4) 

(P 4--c 1, 2, 3, 4, 5, 6, 7). 
Tariff—(P 3--c 5) (P 6--c 5), 
Taxation—(P 1--c 6,7) (P 2-%c 4) 

(P 4--c 5, 6, 7). 

Topical Survey-—(P 8--c 3). 

Trade Marks—(P 4--c 2), 
Transportation—(P 1--c 2) (P 6--c 5). 
Veterans—(P 2--c 7). 

Workmen’s Compensation—(P 5--c 7). 


amendments already agreed upon by the! 


om- | tax rates from 6 to 7 per cent on all in-! 


for income taxes paid to foreign govern- | 
The amendments would exempt | ™Ments, $15,000,000. The latter estimate, he | 


| 


lof America, saying the organization has) 
12.000 members and that many other| 


|vete on the amendment increasing the | 
| 


{same lines as Mr. Warner. 


modern method and intense sales efforts | 


elishers | Urge 
Modernization of 
Copyright Laws 


‘Present Act Drawn Before: 

| Existence of Radio and 
Motion Pictures, House) 
Committee Is Told 








| 
| 


[Continued frdm Page 1.1 
in a theater that was taken! 
without his 
cnowledge, how his wife had had an un- 
fortunate experience in such appropria- 
tion of her own work and said that very 
great injustice could be done to an author | 
before the author’s work is registered. He 
warned against the Committee’s being in- | 
fluenced away from its idea of an-author’s | 
|right beginning with the creation of the} 
| work. 
| Representative Vestal (Rep.), of Ander- 
son, Ind., former chairman of the Com- 
mittee on Patents, called attention to the 
bill’s stipulation that the 56-year period 
of copyright shall begin with its “public 
presentation” and suggested it begin with | 
registration. Mr. Sirovich said the pub- | 
lic presentation was agreed on to accord | 
with the international copyright require- | 
; ments. 
Sale of Film Rights Cited 


Mrs. Matell Howe Farnum, of New York 
| City, also representing the Authors League 





dialogue 





writers not ‘members are interested in 
copyright protection, approved the bill. 

She said the Authors League has many 
instances in its records where publishers 
have sold motion picture rights without 
the author’s knowledge, citing a case 
where ah author may sell a work to a 
publisher for $100 and later find the pub- 
lisher has sold the motion picture rights | 
for $5,000, without knowledge of the au-| 
thor. She said she did not think any 
reputable publisher would do that, and 
that under the pending bill an author) 
would only license serial rights to the pub- 
lication. 

Magazine Sales of Rights 

A number of magazines sell rights after 
buying the works and authors, Mr. Irwin | 
said. He conceded that iney are within | 
their present legal rights in doing so, al-| 
though he deplored the practice. This | 
bill, Mr.: Sirovich pointed out, corrects | 
that. 

In approving-the bill for the publishers, 
Mr. Warner said that he wanted to voice 
a regret that authors’ should attribute any 
unfair practices to publishers. As a dem- 
onstration of the fairness of publishers, 
he asserted that it has been found neces- 
sary to go back 20 years to find the first | 
concrete case of any abuse of this kind. 
He defended the standards of integrity 
and propriety of publishers. Mr. Irwin| 
said the criticism only applied to a few 
publications. 

Robert Coulson, 
Publishers Association, 


counsel for National 
spoke along the 
He said the 
bill protects the magazine industry from 
annoyances. 

Restrictions and Damages 


William Hamilton Oskorne, of New York | 
City, counsel for the Authors League of} 
America, approved the bill in substance, | 
but suggested elimination of a provision 
that the total damages and profits which 
the copyright owner or assignee or li- 
censee may recover shall not exceed $5,- 
000, nor be less than $100 where it shall 
|appear that the infringer acted with in- 
| tent to infringe. He said he believed the 
‘industries would be against that provi- 


Mr. Vestal suggested that there should 
| be no limit of damages if the infringe- 
;}ment is wilfull. Mr. Sirovich said there 
‘are other provisions for criminal action, 
\for injunctions, royalty collections, and 
|so on. The witness said the bill is simple, 
clear and workable. 


Other Witnesses Appear 
Frederick G. Melcher, of New York City. 
|representing the National Association of 
Book Publishers; William O. Tufts, Wash- 


ington, D. C., representing Rand-McNally | 


| publications; Milton Danziger, of Spring- 
| field, Mass., chairman of the government 
|relations committee of the International 
| Asscciation of Fairs and Expositions; 
| John H. McCracken, associate director of 
the American Council on Education; and 


| witnesses. 
| tals of the Sirovich bill but suggested a 
number of minor changes, according to 


Special Session Opposed 
| By Governor of Missouri 


distribution throughout the Balkans, in| the Committee. The Committee will meet | 


again March 24. 


| 
| 


| Legislature to adopt a congressional re- 
| districting bill unless he is first assured 
| that “it will result in the enactment of 


Internal revenue collections fell off more |@ redistricting bill that impartial minds | 


will accept as fair” and unless he is con- 


|vinced “that it can be done with a mini- | 


|mum of expense.” 

The 1931 session adopted a bill which 
was vetoed by the Governor, and his ac- 
;tion was sustained by the State Supreme 
|Court. The number of Representatives in 
| Congress to be elected next November was 
{reduced by the 1930 census from 16 to 13, 
and unless new districts are created all 
|the Representatives will be elected from 
}the State at large. 
| “There is nothing in the disclosed at- 
| titude of the present General Assembly,” 
| the Governor said, “that justifies any sub- 
| stantial hope that a special session would 
jresult in the enactment of a bill fairly 
| redistricting the State for the purpose of 
lelecting Congressmen.” 








‘Billion Dollars Advocated 
| To Assist Home Financing 


[Continued from Page 1. 
thorizing associations in States which re- 


quire investments to be in nonnegotiable | 


deeds of trust to join the system without 
|putting up collateral security. 
| If his amendment were adopted, Mr. 


hibition laws, on cigarette papers and|Hall told the Committee, it would enable | 


jasscciations in Missouri, Pennsylvania, 
|Jllinois, Vermont, Oklahoma, Florida, and 
{Iowa to affiliate with the propesed home 
jloan discount banks. Other States, he 
|said, which would have to amend their 


Some of the other divisions to show|iaws for other reasons before their as- | 
sociations could take advantage of the| 


proposed system, are Indiana, 


| 


North 
Dakota, Alabama and Kansas. The asso- 


nea : . . FRELINGHUYSEN Murry GUGGENHEIM Dr. Stantey M. RINEHART 
ee a ‘woine and Nebraska, he| ae 3. oon HARRIMAN WILLIAM B, WILSON Cotone, E M. House 
| Foin ed out, have no right to borrow | Mrs. LERoY SPRINGS SaMvueEL INSULL Water J. Fany 
| money at all. The States he listed as| F. TruBee Davison JaMEs D. PHELAN JOHN BARRETT 
|those in which associations can probably H. P. WILson Mrs, ELEANOR Patrerson Rosert S Brooxincs 


|qualify for membership under their pres- 
}ent statutes are Massachusetis, Tennessee, 
| Mississippi, Maryland, New York, Con- 
| necticut, Arkansas, New Mexico, Kentucky. 
|and Texas. A number of State secretaries, 
jhe said, have not replied to the question- 
naire he sent them, so he could not sub- 
mit a complete report. 


| President Recalls 


| Asks Nation to Observe Anni- 


Veterans Urged 


To Drop Demand 
For More Funds 


President Hoover on March 21 called ‘ 
upon the Nation to honor the memory of | Full Payment of > Adjusted 
Dr. Robert Koch, German scientist, on Compensation Certificates 
March 24, the 50th anniversary of his dis- Woul d En danger Bu dget, 
Says Representative Fish 


Medical Discovery 


versary of Finding of 
Tubercle Bacillus 


covery of the tubercle bacillus. The state- | 
ment follows in full text: | 

Fifty years ago, on March 24, 1882, | 
Robert Koch, a German doctor, startled | 
the medical circles of Europe by announc- | 
ing he had discovered the germ that causes | « 


tuberculosis. The steps he took to prove} 5 
his opinion, and the clarity with which he Iie by Sneaer deer “oe = 
explained those steps, made his report not | Representative Fish (Rep.), of Garrison, 


only a classic in medical literature but) in an address here today, told: the 


established a technique in medical reseach | ee Legion Chow Club of this city, 


that ever since has been a bcon to civiliza- in 

: pee pointing out that the full payment of 

tion in its fight against disease. the veterans’ adjusted compensation cer- 
Next rsday the 50th anniversary of tificates would “utterly scrap” the at- 


Thu 
Robert Koch’s discovery of the cushout tempts of Congress to balance the Federal 
udget. 


bacillus will be commemorated throughout | 
A move is under way, he said, to reduce 


the world. Unstinted honor will be paid | 
oe 4 

to the memory of the famous man who al-| +16 amount of relief already provided by 

Congress for disabled veterans. Mr. 


—_ single handed directed the feet of 
nations toward the path of victory in the} sc . 
relentless, though silent, war against the Fish "uae in a jn ym 
0) ion Demands C 
“In addition to large emergency ap- 


destructive forces of nature. 

In the United States the benefits of 
Koch's discovery loom large in light of the propriations already made by the Con- 
fact that the death rate from tuberculosis | gress, enormous demands for funds out 
is now but one fourth what it was in 1882,|of the Treasury of the United States, ag- 


and the search for a specific cure, as yet|gregating approximately $10,000,000,000, 
undiscovered, goes steadily forward along|are swamping Members of Congress. 








RockrorD, ILL., March 21.—It would be a 
most unwise policy” for any group of vet- 








the lines he mapped out. 4 Every section of the country, and almost 
naman welfare if is Hitng. Uist we, 8s 9 Stor er ete ee nee ae 
, | from e Federal Government for relief 
munity acknowledge its debt to Robert | “While I am opposed to any further 
so by commemorating in an appropri-| payments on adjusted service certificates 
ate manner the occasion of the 50th an-/| at’ this time, I believe Congress should 
bacillus. | terest on the loans already made to the 
a <i : ae: | veterans, which should not exceed 3 per 
Early Hearing Is Set | cent and might well be fixed at 2 per cent. 
o 
° 9 2 }expend public funds to the amount of 
On President’s Rights | §2%00.000.000 to able-bodied veterans, and 
at the same time represent to his people 
* - . . . ' 
Powers in Signing Legislation | demands for governmental economy. The 
To Be Decided veterans should not in this emergency 
, expect individual members of Congress, 
The request for an eariy hearing of the | the public at heart, to vote for any gov- 
; 1 expenditures that are not ab- 
of the power of the President to sign leg- | ernmenta 
islation after a Congress has adjourned | S°lutely Necessary. 
on March 4 was granted by the Supreme 
21.) “There are also bills pending in Con- 
paige Ae the case down for hearing | gress, providing pensions for widows and 
on Apri ; |orphans of veterans, which should be 
of Taylor v. United States, No. 790, on/tion to able-bodied veterans. I take this 
certificate from the Court of Claims of | occasion to seriously warn all veterans 
the United States. The bill involved in|that their demands for additional com- 
was signed by President Hoover cn March | ment and jeopardize the benefits provided 
5, 1931, after Congress had finally ad-| by law for the disabled veterans. 
journed on the preceding day, but within| “A movement is under way to reduce 
been presented to him. Congress for the disabled veterans in the 
ee {desperate efforts that are being made to 
balance the budget and it would be a most 
Is Amended in New York to alienate the support of the public by 
;extravagant demands at this time. 
| 
Aupany, N. Y., March 21. Oke ae ee Se ee 


nation, do him honor, and that each com-/| purposes in this period of depression. 
niversary of his discovery of the tubercle|take immediate steps to reduce the in- 
“No member of Congress can vote to 
| back home that he has carried out their 
who have the interest of the veterans and 
case involving the constitutional question 
Favors Pension Measure 
Court of the United States on March 21. 

The issue is before the court in the case | given preference to additional compensa- 
the case, it is explained in the certificate, | pensation will cause serious public resent- 
the 10-day period after the measure had|the amount of relief already provided by 
Commission Merchant Law | >alane sciay Ser any grein a6 Gan 

The New York agriculture and markets | 


Dr. Thorvald Solberg, former register of | 
copyrights, Library of Congress, also were | 
They approved the fundamen- | 


JEFFERSON City, Mo., March 21. | 


Governor Caulfield has announced that | 
he will not call a special session of the | 


law was amended by the 1932 Legislature | 
to provide that the bonding of commis- 
sion merchants after July 1, 1932, will not 
include protection for shippers of farm 
products from outside the State. i 

The former commission merchant law, 
|it was explained by J. A. Conboy, assist- 
;ant to the director of the Department of 
| Agriculture and Markets, protected the} 
consignor of farm produce regardless of | 
his location, but the amended act applies 
only to transactions concerning farm 
| products poduced within the State. 





‘Control of Ice Business 
By State Is Held Invalid 


. [Continued from Page 1.] 
technological unemployment and _ excess | 
productive capacity which the march of 
invention and discovery have entailed. 
There must be power in the States and 
‘the Nation to remould through experi- 
|mentation our economic practices and in- 
| stituticns to meet changing social and eco- 
|nomic needs,” 

(The majority opinion of the court is 








‘Pp 


|being passed than there was before. 


President Told Prospects 
For Veterans Bill Are Less 


Representative Johnson (Rep.), of Aber- 
deen, S. D., ranking minority member of 
the House Committee on World War Vet- 
erans’ Legislation, told President Hoover 
at the White House on March 21 that 
the prospects for passage of legislation 
for full payment of the adjusted com- 


|pensation certificates to World War vet- 
|erans were not as bright now as hereto- 


fore. 
Mr. Johnson said the necessity for bal- 
ancing the budget and holding down Gov- 


|ernment expenditures had brought about 


e change 
members. 

“There is still considerable agitation for 
bonus legislation,” Mr. Johnson said, “al- 
though there is less chance of the name 
think there are some changes on account 


in sentiment among House 


|of the tax situation and the demand for 


Government economy.” 





Radio Export Markets 


The United Kingdom and Argentina were 











shed o « he inority in- | the most important markets for American 
areas > ae radio receiving sets of which exports in- 
{3 publis q creased almost $3,000,000 in value last year, 
| issue.) (Department of Commerce.J 
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r inority Report Plan to Dump Farm Products Supreme Court ‘Employment and Pay Roll Gains | Advance Planning 
Opposes Bill for | In Lurope Denied by Mr. Hyde Refuses Review Are Recorded in Manufacturing Foy Local Public 


4. Per Cent Beer ew Markets Sought for Cotton and Wheat Of Liquor Case Earnings of Entire Industrial Group Increase Works Advoeated 
| | But Employment Shows Decline | 
Declines to Consider Action ‘Adoption of Schedules for 


Surplus, Says Secretary of Agriculture 
jately available for this purpose by $125,-, i 
Involving Unlawful Im- Improvements Is Urged 


|000,000 more. The $75,000,000 already | 
|available is sufficient in my opinion to ‘ ® 

portation; Rehearings De- By Director of Federal 
nied of Other Decisions Stabilization Board 


— —_ a 




















Legalization Would Retard 
> The Secretary of Agriculture, Arthur 


Economic Recovery, Says M. Hyde, stated, March 21, that no pro- 
; «  |posals had been made to “dump” surplus 
Senator Hatfield, in Dis-| american cotton abroad in competition 


. re with farmers, but that methods had been 
senting Opinion 


[Continued from Page 1.] 


as compared with January, 1932. Per | of the 89 separate industries upon which 
capita earnings in manufacturing indus-| the bureav’s employment and pay roll in- | 
tries increased 0.8 per cent during this in-|dexes are based. All of these except fer- | 
terval. | tilizers, chewing and smoking tobacco, 
| These changes are based on reports | rubber goods, textile machinery, and steam 
made by 16,891 establishments in 89 of | railroad repair shops also showed increases 


| fill the requirements of the smaller farmer. 
|To expand these loans only means the 
| stimulating of productipn. 

| If the additional $125,000,000 were loaned 
|it would increase the production of cotton 


}considered to sell surplus. stocks where 
| they would not otherwise be sold. 


There is no reason for a change in the) His statement, issued by the Depart- The question whether the Federal Gov- 


prohibition law to legalize 4 per cent beer, | 
which change would satisfy neither the op-| 
ponents nor the supporters of the Eight- 
feenth Amendment and would divert a 
large share of the purchasing power of the 
people from the products of essential in- 
dustries to a nonessential, with the result 


} 


ment, follows in full text: 


There has been no proposal or sugges- 
tion that either wheat or, cotton should 
be dumped in Europe or sold anywhere 
in competition with farmers. The confer- 
ences held at the Capitol have been solely 
for the purpose of seeing whether we 


by over 1,000,000 bales and wheat by over 
50,000,000 bushels. It is not fair to load 
this further surplus on to the 6,250,000 
farmers, most of whom are struggling on 
their own resources to produce their 
crops. Through unprofitable prices, it 
would defeat the very purpose of those 


ernment, in a prosecution, based on sec- 
tion 593 (b) of the Tariff Act of 1922, 
charging the receipt, concealment and 


transportation of intoxicating liquors un- | 


lawfully imported into the United States, 
is required to prove that the liquors were 
imported without payment of duties, and 


the principal manufacturing industries in 
the United States, having in February 


ings in one week were $56,719,548. 
The lumber, 


ment over the month interval of 1.2, 1.7 


|showed decreases in employment, 
2,833,880 employes, whose combined earn- | showed 


paper and printing, and/increase in employment from January to 
food groups showed decreases in employ- | 


[Continued from Page 1.] 
have such an ingrained acquaintance with 
| their necessities that it is entirely feas- 
ible to think in terms of years ahead. 
|It is likewise true that as this new proc- 
ess becomes more finely developed it will 
;be increasingly possible for responsible 


in earnings. Of the 46 industries that 
nine 
in earnings and 37 


The most pronounced 


increases 
| Showed decreases. 





February, 1932, was shown in the cars, 
|electric and steam railroad, industry. 


that economic recovery would be retarded and 2.4 per cent, respectively, coupled with | 





seeking to borrow money. that the defendant had knowledge of that officials to prepare their advance sched- 


could dispose of large blocks of surplus 
cotton and wheat in markets which would 
not otherwise take American products, 
and thus relieve the surplus which is 


instead of promoted, Senator Hatfield | 
(Rep.), of West Virginia, declared in the | 
minority report submitted on March 19 by | 
a Senate subcommittee to the full mem- 5 eee 

bership of the Senate Committee on Man- | 9@nging over the farmers’ prices. 
ufacturers. (The majority report, recom-| Through the Reconstruction Finance 
mending the manufacture and sale of 4 per | Corporation, $75,000,000 has been made 
cent beer, submitted by Senators Metcalf | available to the Secretary of Agriculture 
(Rep.), of Rhode Island, and Bulkley for loans to farmers for crop production 
(Dem.), of Ohio, was published in full) purposes. The purpose of the act was to 
text in the issue of March 21.) aid the small farmer who was in financial 
The minority report of Senator Hat-| difficulties. Under the regulations now in 
field follows in full text: force, where farmers Rave no other re- 
Cites Opposing Testimony sources, loans will more than cover the 


; ; . pressing need of the small family farmer. 
In the consideration of Senate bill 436, where. 1k now -& 
1 y ins s proposal before Con- 
7 ene on aioe te oe gress to increase the amount immedi- 
spect to the definition of intoxicating | ~ = 
liquor, and S. 2473, a bill to provide for in- 
creasing the permissible alcoholic content 


of beer, ale, or porter to 3.2 per cent of| France Plans Action 


pyaar a cae povtly Bed To Encourage Home 
Travel by Nationals 


of products of American farms, as a mem- 
ber of the subcommittee of manufacturers, 
I beg leave to file a minority report. 


I submit that the report of the ma- 
jority of the committee is not responsive to} 
the evidence brought forth at the hearing. ° 
I shall try to make this plain by referring, Vacation Booklets Would Be 


to the several points in the majority re- 
Issued to Induce French 


port which it is oe J — 
by the evidences given at the hearings. f " 2 

To Do Their Traveling in 
Qwn Country 


1. The first of these points was “whether 
adoption of the bill or amendments would 
promote temperance and decrease crime. 
The majority report states that figures of 
arrests for drunkenness are indicativé of 
increased drinking since the enactment of 
the national prohibition act. It is well- 
known fact the statistics of the arrests for 
drunkenness are misleading. The back- 
ground of the figures must be studied. 
The definition of drunkenness adhered to 
by different police departments must be 
known, and the efficiency of the police 
force taken into account. Students of 
crime all agree that most of the arrests 
for drunkenness made to-day would not 
have been made prior to 1920 because the 


Faced with the prospect of a diminish- 
ing number of foreign visitors, France is 
setting about to induce the French to 
do their traveling at home, according to 
a statement ‘just issued by the Depart- 
ment of Commerce. It is proposed to 
issue vacation booklets as rewards for 
service or recognition of merit, which may 
be cashed by the Treasury on sight and 
presumably spent for tourist travel. The 
statement follows in full text: 

What will in effect be a “Buy French 
instituted 


is to be 


definition of drunkenness has changed. 
Intoxication Test Differs 


Before the passage of the national pro- 
hibition act no man was considered drunk 
who was able to walk or be taken to his 
home. To-day any one showing the 
slightest evidence of intoxication, and in 
the case of automobile drivers, even if he 
has smell of liquor on his breath, but may 
be otherwise totally normal, is arrested 
and charged with drunkenness. Therefore, 
we may discard the evidence of arrests 
for drunkennsee figures as being unreli- 
able. 

Dr. Joy Elmer Morgan, president of the 


Scenery” campaign 
in France this year in an effort to avert 
a tourist crisis, which many French offi- 
cials believe may lurk around the corner, 
according to advices received in the De- 
partment’s transportation division. 


Vacations in France Fostered 

By distributing vacation booklets as re- 
wards for service or recognition of merit, 
which may be cashed by the Treasury on 
sight and presumably spent for travel, is 
the proposed scheme by which Daniel 
Baque, Assistant Director of the National 
Office of Tourisme, hopes to keep the 
Frenchman traveling in France and not in 
neighboring countries during the vacation 


In order to avajd this and to turn the 
|money to a constructive purpose, I had 
suggested that this additional money 
should be devoted to export loans for 
marketing some of the already existing 
surplus of wheat and cotton in those mar- 
|kets where these American commodities 
;do not now penetrate. ‘The process of 
increased production will reduce the price 
of next year’s crop. 

The process of exporting the surplus 
now and getting it out of the country will 
increase the price of next year’s crop. 
That is what I am trying to do for the 
American farmer. It is this constructive 
— that I would like to see Congress 

ollow. 


Argentina to Act 7 
On Finance Plans 


ecial Session of Congress Is 
Summoned to Study Busi- 
ness Legislation 


\Sp 


| 
| A special session of Congress has been 
called for March 28 to consider tax laws, 


the budget, money, and banking and laws 
authorizing credit operations, according to 
a report to the Department of Commerce 
from Commercial Attache Alexander V. 
Dye, Buenos Aires. 


A decree has been issued creating a na- 
tional highway board, consisting of a 
president, a secretary and four members. 
The president of this board will be the di- 
rector general of highways and bridges 
and only salaried member, the other 
members being honorary. The board will 
administer all highway funds, including 
the funds derived from the Mitre law and 
gasoline surcharge; decide which of the 
tunds shall be national and which pro- 
vincial, and prepare a national highway 
plan and a highway law for submission to 
Congress. 

The tariff valuation of such electric 
meter parts as connections, armatures, 
and binding posts, has been increased to 
9 gold pesos per kilo. 


As compared with the corresponding pe- 
riod of the previous year, exports during 
the first two months of 1932 increased 
6.3 per cent in volume but declined 4 per 
cent in value, with cereals and linseed 
having increased 10.9 per cent in volume 
and 17.3 per cent in value and with meats 


National Education Association, testified 
that drinking among young people, as Ob- ~~ “‘The vacation booklet will contain stamps 
served in schools and colleges, had m&- to pe distributed as rewards for superior 
terially decreased during the past decade. | service in public administrations, private 
This, it seems to me, quite offsets the! enterprises and schools. To get an idea 
testimony of a few individuals that in| of the returns from such a scheme it has 
certain places and that among a certaiN | heen figured that on the basis of 50,000 
class of society there are evidences Of schools in France, should 10 pupils re- 
juvenile drinking. That there is nowhere | ceive 500 francs in stamps as reward, this 
near as much liquor consumed now 4aS/| would make 5,000 francs, or, for a total of 
there was before prohibition was very all the schools, 250,000,000. 
forcibly brought out in hearings by Col.| In regard to administrations if only 20 
A. W. W. Woodcock, National Director of per cent of the approximately 500,000 
Prohibition, who stated that a survey officials were to be given a booklet of about 
made by his bureau showed that for the 1,000 francs, the amount of their booklets 
year 1930 it would not have been possible | would produce 100,000,000, which, added to 
to produce more than one-third as much | the 250,000,000 from the schools, would 
alecholic beverages as were withdrawn give a total of 350,000,000. 
from bond, tax paid in the year 1914. It Tourist Industry Investment 
is common observation that drinking France is reported to have approxi- 
throughout the country at large has ma- | mately 27,500,000,000 francs invested in the 
terially decreased since 1920. Colonel | tourist industry. Last year 1,500,000 tourists 
Woodcock also brought out the fact that | were counted in France, but it is expected 
the national prohibition act is enforced that this figue will drop to 1,000,000 this 
better than any other Federal statute year; and it is estimated that France’s 
when the matter of convictions compared , total invisible exports will be decreased 
to cases terminated in Federal courts is from 10,000,000,000 to 7,000,000,000 francs, 
considered. the average spending capacity of each 
Medical Testimony Quoted visitor having been set at about 7,000 


ancs. 

2. “Whether or not beer containing not! faced with the prospect of a diminishing 
more than 4 per cent alcohol by volume! number of foreign visitors, France, there- 
may be considered intoxicating,” the ma- fore, is setting about to induce the French 
jority report on this particular point is| to do their traveling at home. It is not 
very far from being responsive to evidence reported when this plan will be placed 


season of 1932. 


produced. F 

The record will disclose that the evi- 
dence that was filed, beginning on page 
6, was in the form of 10 affidavits from 
eminent members of the medical profes- 
sion, testifying as to the nonintoxicating 
qualities of 2.75 beer by weight. 

These affidavits, I submit, are not sup- 
portive of the pending measures, S. 436 
and S. 2473, respectively, as these bills 
have for their purpose modifying the Vol- 
stead Act by legalizing the brewing of beer 
with an alcoholic content of 4 per cent 
by volume in the former and 3.2 per cent 
by weight in the latter. ; 

The evidence of the first expert in the 
way of a scientist who testified before the 
subcommittee can best be measured by 
his answers to some of the quetsions pro- 
pounded, as they conflict with standard 
authorities upon this subject. 

On page 35 of the hearings: 

Senator Hatfield: Is it not true that Dr 
Miles’s very scientific experiments showed 
that when a small dosage of alcohol was 
given, equivalent to 1 quart of 2.75 per cent 
beer, all of the involuntary reactions of the 
Subjects were subnormal? 

Prof. Henderson: I should have to look 
up and see the conditions under which that 
Was done. 

Senator Hatfield: Would you mind look- 
ing them up and giving us your conclusions 
upon Dr. Miles’s experimentations? 

Prof. Henderson: Certainly. That was 1 
quart, was it not? 

Senator Hatfield: Yes, sir; 1 quart. 


Effect of Alcohol. Studied 
On page 42 of the hearings: 


Prof. Henderson: I was also asked to re- 
port on the question whether the investiga- 


tions of Dr. W. R. Miles. at the nutrition 
laboratory of the Carnegie Institution of 
Washington. have not shown a markedly 


repressant effect by alcohol. 

The studies upon aicohol published from 
the Carnegie Institution of Washington are 
No. 232, Physiological Effects of Alcohol, by 
R. Dodge and F. G. Benedict. 1915; No. 266 
Effect of Alcohol on Psycho-Physiological 
Functions, by Walter R. Miles, 1918; and 
No, 333, Alcohol and Human Efficiency, also 
by Walter R. Miles, 1924. 

In these investigations the subject fasted 
for several hours before the experiment. He 
then swallowed 30 cubic centimeters of ab- 
solute alcohol which had been diluted in 
water to a volume of 150 cubic centimeters. 
That is, he drank 150 cubic centimeters of 
20 per cent alcohol. This is the equivalent 
of almost two cocktails on an empty stom- 
ach. As compared with the subject's reac- 
tion after drinking 150 cubic centimeters of 
water On other days, the effects found were 
a slight reduction in the rapidity of such 
reactions as the eye wink and knee jerk. 

The object of these investigations was to 
test the belief, formerly generally held, that 
alcoho! is a stimulant. As I stated in my 
testimony, it is well established now, by 
Such investigations as those just quoted 
that alcohol is a mild sedative As these 
experiments were done on a fasting subject 
with a beverage containing five times as 
much alcoho! as beer contains, they give 
{Continued on Page 6, Column 2.] 


into effect, but it is said to be the subject 
of a proposed law in the near fuaure. 
(Franc at par equal to about 4 cents 
U. S.) 





Vote on Liquor Question 
Sought in South Carolina 


Co.umesria, S. C., March 21. 


A joint resolution har been introduced 
in the Legislature to “request and instruct” 
the State Executive Committee of the 
Democratic party to submit to the voters 
of South Carolina in the primary election 
to be held next August the question of 
the repeal of the Eighteenth Amendment. 
If adopted by both branches of the Legis- 
lature, the resolution provides that it shall 
take effect upon its approval by the Gov- 
ernor. 


Vicinity of Birthplace of Washington 


being chiefly responsible for the decline 
in value. (Argentine gold peso was sect 
at mint par equal to about 96 cents, U. S.) 
—Issued by the Department of Commerce. 





Jurisdiction Accepted 


On ‘Blue Sky’ Case 


Supreme Court Will Consider 
Validity of Montana Law 








The Supreme Court of the United States 
accepted jurisdiction, on March 21, of the 
appeal of George P. Porter, Investment 
Commissioner of Montana, from a decision 
holding invalid a provision of the Montana 
Blue Sky law permitting the revocation 
of a permit issued under the statute “at 
any time by the investment commissioner 
for cause to him sufficient.” 

The provision of the statute held void, 
further provides that a permit may be 
revoked if a permit owner is conducting 
his business in an inequitable manner. 
The District Court of the United States 
for the District of Montana held the 
Statute violates guaraniees of the Fed- 
eral Constitution, since it makes no pro- 
vision for notice or hearing prior to revo- 
cation and prescribes no rule or standard 
to determine when sufficient causes for 
revoking a permit exists or when a busi- 
ness conducted under a license is being 
conducted in an inequitable manner, (52 
F. (2d) 189.) 


It was urged in the lower court in sup- 
port of the statute that it makes pro- 
vision for a review of the commissioner's 
action in revoking a permit by a court 
which may modify or set aside the com- 


missioner’s order in a suit by the per-' 


mittee. It was also contended that the 
Legislature had prescribed a sufficient 
standard under which to revoke a permit 


fact, will not be considered by the Supreme 
Court of the United States. The court 
denied on March 21 a petition for review 
of the case of Shore v. United States, No. 
715, raising this issue. , 
The tariff statute upon which the in- 
dictment was based, it was explained in 
the petition, provides that a defendant’s 
possession of imported liquors “shall be 
deemed evidence sufficient to authorize 
conviction, unless the defendant shall ex- 
plain to the satisfaction of the jury.” 


Conviction Held Justified 

The Court of Appeals of the District of 
Columbia ruled, according to the papers 
filed in the case, that the evidence was 
sufficient to justify the jury in concluding 
that the whisky bearing foreign 
had been imported into the United States. 
Without the presumption supplied by the 
statute, it held, however, that the evidence 
was insufficient to warrant the jury 
finding that the whisky was imported 
without the payment of duties and that 
the defendant knew it. It upheld the 
conviction in the absence of any explana- 


tion by the defendant of his possession | 


of whisky bearing foreign labels. 

In view of the conflict of decisions as 
to the effect of the presumption created 
by the statute, the Department of Justice 
did not oppose review of the case by the 
Supreme Court, but the court refused to 
grant review. 

Patent Review Refused 


The Supreme Court of the United 
States announced on March 21 its re- 
fusal to review the decision of the Cir- 
cuit Court of Appeals for the Fifth Circuit 





holding that claims of the Stowers and! 


DeHymel patent No. 1494514, covering a 
machine for the projection of sound mo- 
tion pictures, are not infringed by talking 
picture equipment generally known as 
the Western Electric System. 

The-lower court was contended to have 
erred in construing claim 19 of the patent, 
relating to a device for maintaining or 
reestablishing synchronism on the break- 
ing of a film, and to have improperly held 
want of infringement because of the omis- 
sion in the Western Electric devices of 
elements covered by combination claims of 
the patent. 

The order denying review of the pro- 
ceeding was entered in the case of The 
Aleograph Company v. Electrical Research 
Products, Inc., No, 777. 

Trade Mark Rehearing Denied 

The court also refused the petition of 
the Chas. H. Phillips Chemical Co., Inc., 
for a review of the decision of the Cir- 
cuit Court of Appeals for the Second Cir- 
cuit ordering the cancellation of the reg- 
istered trade marks “Milk of Magnesia” 
and its equivalent in Spanish “Leche de 
Magnesia,” in a suit brought by McKesson 
& Robbins, Inc., in case No. 710. 

It had been urged by the petitioner that 
the District Court for the District of Con- 
necticut had no jurisdiction of the suit 


,to order the cancellation of the trade} 


marks on the ground that the Commis- 
sioner of Patents and the Court of Ap- 
peals of the District of Columbia had re- 
fused similar relief sought by the respond- 
ent company. The case involved the con- 
struction of the saving clause in the 
amendment of 1927 to section 4915 of the 
Revised Statutes. 


Infringement Appeal Refused 

An order denying a petition for review 
of the case of Societe Enfants Gombault 
et Cie v. The Lawrence-Williams Co., No. 
688, was also entered by the Supreme 
Court. The petitioner nad sought a re- 
versal of the ruling of the Circuit Court 
of Appeals for the Sixth Circuit holding 
that it, as a manufacturer, was not en- 
titled to recover profits made by an in- 
fringer during the period of a contract 
giving a distributor the exclusive right to 
distribute the manufactured product un- 
der the manufacturer's trade mark, which 
was infringed, throughout the United 
States. (52 F. (2d) 774.) 

It was also urged that the lower court 
had erred in holding that in the compu- 
tation of profits, the infringer was en- 
titled to deduct interest on capital in- 
vested in the infringing business as an ex- 
pense of operation. 








Farm Board Control 
Of Cotton Criticized 


Cooperative in Debt, Shippers’ 
Representative Declares 


and that the commissioner should be per- | 


mitted to determine when a licensee is 
conducting his business in an equitable 
manner. 


The Supreme Court noted its probable 
jurisdiction of the appeal in the case of 
Porter, etc., v. Investors Syndicate, No. 
627. 


Recently Mapped by Geological Survey 





Publication Just Issued Shows Places of Historical Interest 
In Wakefield Section of Virginia 


Appropriately to the bicentennial year 
the United States Geological Survey has 
just published a new map of an area af 
about 235 square miles, mostly in the 
northern neck of Virginia, including 
Wakefield, the birthplace of George Wash- 
ington. 


Wakefield is now a national monument, 
and the house and grounds have been 
restored to approximately the condition 
ethey had when occupied by the Washing- 
ton family. This historic spot will doubt- 
less be visited by many tourists, not oniy 
this year but increasingly as the years go 
by, for it is within easy motoring distance 
|from Washington. 


The Wakefield map, a copy of which 
can be obtained from the Geological Sur- 


vey for 10 cents, will have a special appeal 
to these visitors, many of whom will find an 
added interest in that it shows also Strat- 
ford, the birthplace of Gen. Robert E. Lee, 
about 5 miles southeast of Wakefield. The 
scale of the map is 1 mile to the inch, and 
the form of the surface is shown by con- 
tour lines at vertical intervals of 20 feet. 
These lines indicate that most of the area 
is a plateau about 150 feet above sea level 
which has been deeply dissected by the 
many streams that drain into the Potomac 


and Rappahannock rivers. Wakefield is 
not on this plateau but on a terrace over- 
looking the Potomac at a height of about 
25 feet. 

When this region was first settled the 
rivers were the principal highways, and 
doubtless that determined the location of 
Wakefield. This terrace was left by the 
Potomac when it abandoned a souihward 
leop or meander, long before these shores 
were settled. A still earlier abandoned 
meander floor at an altitude of about 65 
feet can be traced farther inland, show- 
ing clearly on the highway east of Oak 
Grove. This ancient meander extended 
as far as the head of Popes Creek. 

Although this region was settled soon 
after the founding of Jamestown, the 
greater part of it is still covered with 
woodland. All points of general interest, 
however, are connected by improved high- 
ways, which are shown on the map by a 
red overprint so that they can be easily 
identified and followed. The map shows 
the Virginia shore of the Potomac from 
Colonial Beach to Currioman Bay and 
includes a small area on the Maryland 
side of the river, also a somewhat larger 
area in Essex County, Virginia, south of 
the Rappahannock.—/ssued by the De- 
partment of the Interior, 


i 


[Continued from Page 1. 

trade, in allowing the farmer a free and 
open market in which to dispose-of his 
products. We must move to dispel the 
feeling of uncertainty which existg. It 
is unfair to the farmer to have his"mar- 
kets continually upset by actual or pro- 
posed legislation. 
ing cables here in great number asking 
| what we propose to do next and they are 
holding back and are refusing to buy. The 
same situation exists in this country. 

“It is my opinion that unless we do turn 
from the present harmful program the 
‘farmer will be utterly ruined.” 

Mr. O'Neal informed the Committee 
that the American Farm Bureau Federa- 
tion takes the position that the Borah 
bill is “harmful to the cooperative move- 
ment.” He stated that there is no question 
raised about the salaries paid officers of 
banks to which the Federal reserve sys- 
tem makes loans, or those to which the 
Reconstruction Finance Corporation ex- 
tends advantages, and no question is 
raised as to the salaries of shipping firms 
which receive aid from the Shipping 
Board. 

“This bill, if enacted into law, certainly 
would very seriously cripple our associa- 
tion,” Mr. Stone advised the Committee. 
“We would have to go out of business. 
It would be impossible for us to get the 
type of man we want.” 

Mr. Huff said the “mishandling of a 
single day’s business would amount to 
as much as the combined salaries of all 
of them for 12 months,” referring to the 
salaries of seven in his organization who 
would be affected by the proposed $15,- 
000 limit. The work should be measuréd 
in results and not in cost of operation, 
he said. 

“This bill constitutes an affront to our 
cooperative institutions,’ Mr. Thatcher 
declared. “It singles out the farmers’ busi- 
ness as the only one to be hampered.” 

Mr. Steward contended that it was an 
“unfriendly attitude on the part of Con- 
gress toward agriculture to single out the 
Farm Board as the sole governmenta! 
body whose salaries they deem necessary 
tp reduce.” ; 


labels | 


in| 


Europe today is send-! 


decreases in earnings of 2.7, 24 and 3.2 
per cent respectively. The rubber prod- 
ucts and the machinery groups showed no 
changes in employment over the month 
interval. The other nine groups of in- 
dustries showed gains in employment 
ranging from 0.1 per cent in chemicals to 
5.6 per cent in leather. As regards earn- 
ings, increases were registered ranging 
from 0.7 per cent in the tobacco group 
to 15.1 per cent in the leather group. 
Increased employment was shown in 43 


Estate Tax Clause 
Affecting Gifts Is 
Found to Be Invalid 


Supreme Court Decides That 
Gifts Within Two Years of 
Death 


sively Taxable 


{Continued from Page 1.) 


have acted under the inducement of the 
thought of death, equally with the old 
and ailing who already stands in the 
shadow of the inevitable end.” 

Mr. Justice Stone filed a dissenting 
opinion in which Mr. 
joined. The dissenting justices were of 
the opinion that the provision was neces- 


sary to prevent evasion of the tax, and 
was required to stop the drain on the 
revenue from the estate tax. 

In 56 of 78 cases in which it was held 
that gifts were not subject to the estate 


tax, the gifts were made within two years | 


of death, Mr. Justice Stone pointed out. 
“In this group of 56 donors,” he said, 


“two were more than 90 years of age at} 


the time of death, 10 were between 80 


;and 90; 27 were between 70 and 80; six} 


were between 60 and 70; six were be- 
tween 50 and 60; and only one was 
younger than 50.” 





Effect of Court Decision 
The Government will have to forego 


the collection of “a few million dollars” | 


because of the Supreme Court decision 
declaring unconstitutional the provision in 
the estate tax law which specifies that 
gifts made within two years of the death 
of the donor are made in contemplation 
of death, according to oral information 
made available at the Bureau of Internal 
Revenue March 21. 


| §till heavier losses in revenue will be | 


inflicted upon the Government by the 


gifts which the present law attempts to 
tax, according to the oral statements. 
Additional oral information made avail- 
able follows: 

‘Ten Million’ Involved 


| §ums assessed but not collected under 
|the gift provision which the court struck 
out will have to be abated, and those 
amounts which actually have been col- 
lected will be rebated. No definitive fig- 
ures setting forth these amount are avail- 
able but the total was described as “a 
few million dollars.” 

The reason losses under the new rev- 
enue bill would be still heavier is the 
higher rates drafted in the bill. 

Gifts made in anticipation of death 
still are taxable, according to the Gen- 
tral Counsel's office of the Bureau. The 
court has held unconstitutional only the 
provision which arbitrarily declared all 
gifts made two years before death ipso 
facto made in anticipation of death, 





Cuba Increases Tariff 
On Automobiles and Lard 


Cuban Presidential Decree No. 302, dated 
March 10, and published and effective 
March 17, 1932, increases the rates of im- 
port duty on automobiles, hog lard, lard 
compounds and neutral lards, refined or 
semirefined oils of palmnut, peanut, se- 
same, soya bean, sunflowers, coconut, corn 
and others not specifically mentioned in 
the tariff, unrefined oils of palmnut, pea- 
nut, sesame, soya bean, sunflower and 
corn, and unrefined oils of coconut, palm- 
nut, olive bagasse, flaxseed, linseed, and 
other substitutes to be used exclusively 


in the manufacture of soap and paint, ac- » 


cording to a cable, received from Acting 
Commercial Attache Albert F. Nufer, 
Havana. 


The new rates of import duty on these 
products are not yet available, but will be 
summarized on receipt of an air mail re- 
port from the Commercial Attache’s Of- 
fice at Havana.—Issued by the Depart- 
ment of Commerce. 


Proposed Control of Output 
And Export of Rubber Fails 


[Continued from Page 1.] 

The policy of restriction, of rubber ex- 
{ports was adopted by the British Cabinet 
in October, 1922, and was promptly en- 
acted into legislation effective Nov. 1, 
1922, in British Malaya and Ceylon. By 
1925, world stocks of rubber had become 
sharply reduced through the operation of 
the scheme; and as this condition coin- 
cided with an increased demand from the 
United States, owing to the introduction 
of the balloon tire and generally good 
business conditions, the shortage of rubber 
resulted in very high prices for the com- 
modity. 

As a consequence high prices stimulated 
production and planting of rubber outside 
the restriction area, led to conservation in 
its uses by manufacturers and consumers, 
and contributed to an abnormal develop- 
ment of the rubber reclaiming industry, 
particularly in the United States. These 
factors tended to weaken the control of 
the British producers over the situation. 

In April, 1928, the British government 
announced that it would abandon the re- 
striction policy on Nov. 1, of that year. 


. 


Since 1929, when a high rate of manufac- | 


turing activity kept the situation in bal- 
ance, world rubber stocks have constantly 
increased and the price constantly de- 
clined, except for temporary periods when 
the market was influenced by renewed 
j agitation for restriction, ' 


Are Not Conclu- | 


Justice Brandeis | 


decision unless the revenue bill now pend- | 
ing in Congress is made to include the 


| In February, 1932, 12,802 operating es- | 
tablishments in 89 manufacturing indus- 
| tries reported an average of 87 per cent 
;Of full-time operation, this being 1 per 
jcent more than in January, 1932. 


Industrial Employment 
| Shows Little Change 


The Bureau's synopsis of its monthly | 
, Industrial Employment Information Bul- 
{letin follows in full text: 


The reports received by the United 
States Employment Service for the month | 
of February revealed very little change 
jin the industrial-employment situation | 
existing throughout the country. The in- 
crease in operations in the boot and shoe 
| factories and the automobile industry re- 
}ported in January was maintained, with 
a further expansion of activities noted in 
|certain of the automobile plants, which 
resulted in the recalling of many men who 
| had been on furiough. 


While operations generally in the iron | 
and steel industry remained on a greatly 
curtailed basis, a slight improvement oc- | 
|curred in a few of these centers. There | 
was an increase in the number of coal | 
miners employed in both the anthracite | 
jand bituminous fields; however, many 
}miners were idle, particularly in the bi- 
tuminous sections, while part-time sched- 
jules prevailed in many of the anthracite 
{mines. Several of the shipbuilding yards 
,along the Atlantic coast engaged addi- 
tional mechanics. 
| Building, highway projects, and other 
construction work were seasonally dull, 
due somewhat to Winter weather condi- | 
tions. In most of the agricultural areas | 
1of the country, farm work was confined | 
to the unusual midwinter chores and the | 
feeding of livestock on the ranges. The | 
United States Employment Service, coop- | 
erating with unemployment relief com- | 
mittees established in most of the cities, | 
was successful in directing many men and | 
women to temporary as well as perma- 
nent employment. | 

Although the major manufacturing es- 
tablishments were in operation, part-time 
schedules and curtailed forces continued | 
in many of the plants and factories. The 
unemployment apparent during the past 
|30 days, particularly in the more thickly 
inhabited sections, embraced practically 
jall trades and included many clerical 
| workers, professional men, and unskilled 
| help. 
| (The tabulation of index numbers 
| Of employment and pay-roll totals is- 
| sued by the Department of Labor will 
be found on page 5.) 





| 





Reading in Libraries | 


Said to Be Gaining 


Study of Depression Cited by 
President’s Group 


How seriously the American people are 
studying the economic and welfare aspects 
of depression is revealed in a statement 
received by Fred C. Croxton, Assistant Di- 
rector of the President's Organization on 
Unemployment Relief, from Carl H. 
Milam, secretary of the American Library 


| character of 


ules with greater assurance. 


Aid to Municipal Planning | 
“The legislation is not explicit in the 
service which might be 
rendered to the cities of the country as a 


| stimulant to advance planning. It is cer- 


tain, however, that the advocates of the 
measure had this identical thing in mind. 

“It follows, I think, that if the Federal 
Government, with all of its fiscal and 
physical intricacies, can make this better 
practice workable that the municipalities 
can enjoy a similar advantage. The Board 
is prepared to offer its judgment and 
facilities to acquaint those in authority 
with the administration of a similar serv- 
ice with assurance of its sucess. 

“If the cities will foresee their physical 
improvements a number of years in ad- 
vance and after thorough analysis give 
publicity to schedules of public works, 
there’ should result a forward step in quiet- 
ing those who allege maladministration 
and at the same time satisfy those who 
desire to treat city improvements as a 
relief measure in periods of stress. Where 
a city desires to make a study of the pos- 
sibilities of advance planning along similar 
lines of the Federal Government there are 
certain steps that seem advisable. 


Preliminary Procedure 


“The forces which may be called into 
consultation in a preliminary way are 
city officials, public spirited citizens, 
representatives of municipal research and 
taxpayers associations, the technical ele- 
ment of the community, and, in short, 
all who have the urge to set up better 
municipal practices. A group of this na- 
ture may well examine the mechanics 
which have been employed in developing 
advance planning reports of the construc- 
tion agencies of the Federal Government, 
together with analysis which have been 
made of them. They may also avail them- 
selves of the printed information which 
has led a number of municipalities to 
adopt this new service. 

“Since an ordinance or other legisla- 
tive authority is necessary to launch the 
movement, it follows, of course, that the 
preparation of such a méasure is the first 
requisite and the next step is its enact- 
ment into law. 

“Small hope of success can be antici- 
pated if the city administration and the 
leaders of the community are not in ac- 
cord as to the advance planning set up. 
The answer to this is the creation of a 
committee or board somewhat comparable 


|to the four cabinet officers. constituting 


the membership of the Federal Employ- 


;ment Stabilization Board, who will devote 


sufficient time in satisfying the public of 
the legitimacy of their conclusions. 


Preparations of Budgets 


“With recommended sums devoted to 
public improvements allocated to future 
years, budgets can be prepared which total 
something less than the income of the 
community as expressed in terms of cash 
and borrowing power. 

“With predigested projects and a re- 
serve of cash or borrowing power available 
a program of construction can be inaugu- 
rated with entire confidence in its legiti- 
macy as a relief measure to put idle men 
to work during hard times. 

“With most cities subdivided into nu- 
merous independent construction agencies 
it will be possible to proportion with 





Association. 

“Hard times have created both an op-| 
portunity and an emergency for public 
libraries,’ Mr. Milam said. ‘That libraries 
are meeting a definite need in these times 
is indicated by the fact that the reading | 
public has literally been using books by the | 
million, and that demands for library 
service have exceeded all previous high 
marks in library history. This volume of 
work has been carried on by libraries 
throughout the country without corre- | 
sponding increases in funds. 

“It is evident that the greater use of 
books in the past two years has been 
largely by adult readers, and that it is 
_ directly related to conditions arising from 
|the present economic situation. Enforced 


greater facility and assurance the funds 
which logically should be expended in be- 
half of the public by each subdivision. 

“If some better system must be discov- 
ered in the administration of municipal 
affairs and if the long range planning of 
public work lends itself to such a pro- 
gram the technical men of the community 
are splendidly fitted to accept leadership 
in the movement. Our Board recognizes 
the problem, entertains high hopes for 
this modern idea, and desires to extend 
its facilities to those who seriously desire~ 
to study and promote higher public 
service.” 





Agreement Called Essential 


leisure, and the desire to fit oneself for | s 
other positions or new vocations has sent! To Conference on Silver 


many men and women to libraries for | 

books on business, trade or technical sub- | {Continued from Page 1.] 

jects. Others are readiny to broaden their| purchase with it. They may prove that 
general educational hackground, or merely|an inconvertible paper currency can be 
to find momentary escape for their! stabilized, he said. He expressed the be- 
thoughst from dreary realities. jlief that England has not determined 


“A newly awakened interest in indus- 
trial and social problems would seem to 


account for the unprecedented demand by | 


library users for books and other material 
on economic planning, unemployment in- 
surance, gold standard, business cycles, 
and suggested methods of recovering pros- 
perity. 

“Libraries are seeking to relate their 
book resources to the demands of readers, 
to make freely available for public use the 
best thought of these and other times, and 
to cooperate in all constructive action for 
the relief both of individuals and of com- 
munities.”—Jssued by the President's Or- 
ganization on Unemployment Relief. 


oe Ieee} 
PRESIDENT’S DAY 
At the Executive Offices 


March 21, 1932 











10:15 a. m—James C. Roop, Director 
of the Budget, called to discuss budget 
matters. 


11 a. m.—The Secretary of Labor, 
William N. Doak, called to discuss 
routine matters of the Department of 
Labor. 


11:30 a. m.—Representative Johnson 
(Rep.), of Aberdeen, S. Dak., member 
of the House Committee on World War 
Veterans’ Legislation, called to discuss 
proposed bonus legislation. 


‘12 m.—Frank B. Noyes, of Washing- 
ton, D. C., president of the Associated 
Press, called to pay his respects. 

12:15 p. m—Brig. Gen. Frank T. 
Hines, Administrator of Veterans’ Af- 
fairs, called with E. E. Thompson, of 
Washington, D. C., local Commander of 
the Knights Templar and E. W. Estes, 
also of Washington, D. C., to invite the 
President to sunrise religious exercises 
to be held under the auspices of the 
Knights Templar at Arlington National 
Cemetery on Easter Sunday. 

12:45 p. m.—Maj. Gen. Pelham D. 
Glassford, Superintendent of the Wash- 
ington Police, called to present Fifi 
Dorsay, moving picture actress. 

Remainder of day.—Engaged with 
secretarial staff and ir answ@ing cor- 
| 7espondence, 


|}what it wants to do regarding return to 
the gold standard. 

Asked about hoarding in this country, 
Mr. Hollander told the Committe that 
personal hoarding does not last very long 
among the people of the United States, 
but suggested that perhaps the hoarding 
is done by the bankers, who, in time of 
stress put themselves in an excessive ree 
serve position. 

He pointed out that it formerly. has 
been held as an undisputed fact that 
India was a bottomless sink for gold, and 
that gold that went into that country 
never came out. He said that in the past 
several months a large amount of gold 
has come out of India, and suggested that 
it was such unprecedented occurrences 
and situations that should be kept in 
mind and studied during any considera« 
tion of the silver situation. 
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State Regulation 
Of Ice Business 





Statute Providing for Denial 
Of License If Existing 
Service Is Adequate De- 
clared Violation of Rights 





New Strate Icke CoMPANY 
Vv. 
Ernest A. LIEBMANN. 
Supreme Court of the United States. 
No. 463. 
On appeal from the Circuit Court of 
Appeals for the Tenth Circuit. 


Jonn B. Duptey and Guy L. Anprews (J. | 

H. Everest with them on the brief),| " 
|piracy through 
but to provide appropriate procedure and to) 
give the described protection and remedies | 


for appellant; Grorce M. NicHo:son 
(THomas H. Owen and M. A. Looney 
with him on the brief), for aprellec. 
Opinion of the Court 
March 21, 1932 


Mr. Justice SuTHERLAND delivered the e»inion 
of the Court. 


Th 2 y d | 
Sunless at mecuheepany, ensaged in| Sling in the Islands similar goods bearing 


the business of manufacturing, selling and 
distributing ice under a license or permit duly 
issued by the Corporation Commission of 


Oklahoma, brought this suit against Liebmann | 


in the Federal District Court for the Western 
District of Oklahoma to enjoin him from man- 
ufacturing, selling and distributing ice within 


Okiahoma City without first having obtained | 
| manufactured 


@ like license or permit from the Commission. 


The license or permit is required by an act | 


of the Oklahoma Legislature, c. 147, Session 
Laws, 1925. That act declares that the man- 
ufacture, sale and distribution of ice is a 
public business; that no one shall be per- 
mitted to manufacture, sell or distribute ice 


within the State without first having secured | 


@ license for that purpose from the Commis- 
sion; that whoever shall engage in such busi- 
nes swithout obtaining the license shall be 
guilty of a misdemeanor, punishable by fine 
not to exceed $25, each day’s violation consti- 


tuting a separate offense, and that by general | 


order of the Commission, a fine not to exceed 
may be imposed for each violation. 

Section 3 of the act provides: 

“That the Corporation Commission shall not 
issue license to any persons, firm or corpora- 
tion for the manufacture, sale and distribu- 
tion of ice, or either of them, at the point, 
community or place desired. 


++ + 


“If the facts proved at said hearing disclose 
that the facilities for the manufacture, sale 


or corporation already licensed by said Com- 
mission at said point, community or place, 
are sufficient to meet the public needs therein, 


the said Corporation Commission may refuse | 


and deny the applicant (application) for said 
license. 


“In addition to said authority, the said 
Commission shall have the right to take into 
consideration the responsibility, reliability, 
qualifications and capacity of the person, firm 
or corporation applying for said license and 
of the person, firm or corporation already 
licensed in said place or community, as to 
afford all reasonable facilities, conveniences 
and services to the public and shall have the 
power and authority to require such facilities 
and services to be afforded the public; pro- 


vided, that nothing herein shall operate to) 


prevent the licensing of any person, firm or 
corporation now engaged in the manufacture, 
sale and distribution of ice, or either of them, 
in any town, city or community of this State, 
whose license shall be granted and issued ty 
said Commission upon application of such 

rson, firm or corporation and payment of 
icense fee.” 

The portion of the section immediately In 
questioned here is that which forbids the Com- 


mission to issue a license to any applicant! 


except upon proof of the necessity for a sup- 
ly of ice at the place where it is sought 

establish the business, and which author- 
izes a denial of the application where the 
existing licensed facilities ‘‘are sufficient to 
meet the public needs therein.” The district 


court dismissed the bill of complaint for want | 
| 


of equity, on the ground that the manufac- 
ture and sale of ice is a private business which 
may not be subjected to the foregoing regula- 
tion. 42 F. (2d) 913. The court of appeals 
affirmed. 52 F (2d) 349. 


++ + 


It must be conceded that all businesses 
are subject to some measure of public regula- 
tion. And that the business of manufacturing, 
selling or distributing ice, like that of the 

rT, the dairyman, the butcher or the 

er may be subjected to approximate reg- 

ulations in the interest of the public health 

cannot be doubted; but the question here is 

whether the business is so charged with a 

public use as to justify the particular restric- 
tion above stated. 

If this Legislative restriction be within the 
constitutional power of the State Legislature, 
it follows that the license or permit, issued 
will afford protection against one who seeks 
to carry on the same business without obtain- 
ing from the Commission a license or permit 
to do so. Frost v. Corporation Commission, 
278 U. S. 515, 519, 521. 

In that view, engagement in the business 
is a privilege to be exercised only in virtue 
‘of a public grant, and not a common right 

be exercised independently (Id.) by any 
competent person conformably to reasonable 
Tegulations equally applicable to all who 
choose to engage therein. 

The Frost cace is relied on here. That case 
dealt with the business of operating a cotton 
gin. It was conceded that this was a business 
clothed with a public interest, and that the 
statute requiring a showing of public necessity 
as a condition precedent to the issue of a 
permit was valid. 

But the conditions which warranted the 
concession there are wholly wanting here. 
It long has been recognized that mills for 
the grinding of grein or performing similar 
services for all comers are Cevoted to a public 
use and subject to public control, whether 
they be operated by direct authority of the 
State or entirely upon individual initiative. 
At a very early period a majority of the States 
had adopted general acts authorizing the 
taking and flowage, in invitum, of lands for 
their erection and maintenance. 


++ + 


In passing these acts, the attention of the 
Legislatures no doubt was directed principally 
to grist mills; but some of the acts, cither 
in precise terms or in their application, were 
extended to other kinds of mills. Head v. 
Amoskeag Manufacturing Company, 113 U. 8. 
9, 16-19; State v. Edwards, 86 Me. 102, 104-106. 
The mills were usually operated by the use 


of water power, but this method of operation | 


has been said not to be essential. State v. 
Edwards, supra, at p. 106. 

It was open to the proprietor of a mill 
to maintain it as a private mill for grinding 
his own grain, and thus free from legislative 
control; but if the proprietor assumed to 
serve the general public he thereby dedicated 
his mill to the public use and subjected it to 
such legislative control as was appropriate to 
that status. In such cases the mills were 
Tegarded as so necessary to the existence of 
the communities which they served as to 
justify the Government in fostering and main- 
taining them. and imposing limitations upon 
their operation for the protection of the 
public. Id. 

In Chickasha Cotton Oil Co. v. Cotton 
County Gin Co., 40 F. (2d) 846, three circuit 
judges passed upon the constitutionality of 
the Oklamoha Cotton Ginning Act. Opinions 
were delivered seriatim, all to the effect, but 
for varying reasons, that the business of op- 
erating cotton gins in Oklahoma was clothed 
with a public interest. One of the judges 
thought that the rule in respect of grist mills 
should apply by analogy, on the ground of 
the similarity of service. 


++ + 


The rule that mills whose services are open 
to all comers are clothed with a public in- 
terest was formulated in the light, and upon 
the basis, of historical usage, which had sur- 
vived the limitations that otherwise might be 
imposed by the due process clause of the 
Fourteenth Amendment. While the cotton 
gin has no such background of ancient usage, 
and, as the opinion by Judge Phillips points 
out, there is always danger of our being led 
afield ors over-myuch upon analogies, 
the ogy here is not without helpful sig- 
nificance. 

In that connection we also may consider 
Clark v. Nash, 198 U. S. 361, and Strickley v. 


Highland Boy Mining Co., 200 U. 8. 527, which | where. 


| dustries of the State and its development pe- 
| cullarly 
| the condemnation of a right of way for 2a 
or 
the purpose of transporting ores from a mine 
in private ownership, was upheld under the 


dealt with the cognate question of what is a 
public use in respect of which the right of 
eminent domain may be exercised. The cases 
involved a statute of the State of Utah, which 
declared: 

“The cultivation and irrigation of the soil, 
the production and reduction of ores, are of 
vital necessity to the people of the State of 
Utah; are pursuits in which all are interested 
and from which all derive a benefit; and the 
use and application of the unappropriated 
Waters of the natural streams and water 
Courses of the State to the generation of 
electrical force or energy to be employed in 
industrial pursuits are of great public benefit 
and utility. So irrigation of land, the min- 
ing, milling, smelting or other reduction of 
ores, and such use and application of such 
Waters for the generation of electrical power 
a employed as aforesaid are hereby de- 


to be for the public use, and the right / 


|the Philippine 
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| Philippine Cases 





Act Was Not Intended to 
Displace Island Law 


The Federal Trade Mark Act of 1905 cannot 
| be regarded as intended to displace the Philip- 
|pine statute relating to the registration of 
trade marks in the Islands so far as the 
latter applied to local commerce, the Supreme 
Court of the United States ruled on March 21 
|/in modifying and affirming the decision of 
{the insular courts in the cases of American 





| Trading Co. et al. v. H. E. Heacock Co., Nos. | 
| 506-7. 

“We must assume,” the court held in an/| 
opinion written by Chief Justice Hughes, “that | 


it was the intention of the Congress in the 
Federal Trade Mark Act of 1905 to™provide, 
with respect to trade marks used in com- 
merce between continental United States and 
the Philippine Islands, 
to that which was accorded by the act to 
the: use of trade marks in interstate com- 
merce. 
did not attempt to create exclusive substantive 
rights in marks, or to afford a refuge for 
registration under the act, 


where property rights existed.” 
The court also held valid in the cases the 


|registration by the Heacock Company under 
statute of the trade mark! 
|“Rogers” on flatware, nickel, silver-plated or 


silver, and, after modifying it, affirmed an 


}injunction restraining the American Trad- 


ing Company and Wm. A. Rogers, Ltd., from 


the mark, registered in the United States, 
of “Wm. A. Rogers.” The court modified the 
injunction granted by the lower court so as 
not to prevent importation of the products. 
The Heacock Company's registration was valid, 
it was declared, even though it was that of a 
handled in the Islands wares 

in the United States by the 
International Silver Company. 

The finding of the lower court that in the 
Philippines the word “Rogers” had acquired 
a secondary meaning as applied to the goods 


dealer who 


lof the Heacock Company which for many 





years was the only dealer in the flatware 
in the Islands and that the word did not 


have the significance of a family name, as in| 
The Supreme | 


the United States, was upheld. 
Court found it unnecessary to consider the 
respective rights in relation to the use of 
their marks in continental United States, 





Installment Tax Payment 
Authorized in Bay State 


Boston, Mass., March 21. 
Governor Joseph B, Ely has signed a bill 


| to permit advance installment payments of 


|local taxes. The measure, according to 
and distribution of ice by some person, firm | 


its author Mayor Charles H. Slowey of Lo- 
well, is designed to enable municipalities to 
obtain money prior to the date on which 
taxes become due without resorting to bor- 
rowing. 

The act takes effect immediately and is 
operative for one year only. It is subject 


permit taxpayers, either private individ- 
uals or business concerns, 


be taxed for real or personal property. On 
notes can be turned over to the city or 


town collector in return for a receipted 
tax bill. 





Taxpayers Take Part 


In Revenue Research 





California Groups to Assist in 
Study of Inequalities 


SacraMENTO, Cauir., March 21. 

For the first time in the history of the 
State, California taxpayers are to partici- 
pate actively in an official tax study. ac- 
cording to Fred E. Stewart, vice chairman 
of the newly created Tax Research Bureau 


in the office of the State Board of Equali- 
zation. Mr. Stewart announced appoint- 
ment of 36 representatives of various tax- 


the Bureau. 


undertaken. 


keeping the tax burden from becoming 
heavier. In each of these matters, the 





study. 
“Only after improvement of present tax | 


| 
E been thoroughly considered should 
| 


| obtained.” 


taxpayer is vitally interested and his ideas 
will add materially to the value of the 


methods and plans for tax limitation 


we think of new revenue sources. In 
the final analysis, all taxes come out of 
property and business. 


“What the taxpayer wants is not new 
varieties of taxation superimposed on 
|those now in force but better equality 
and some assurance that taxes will not 
|continue to increase with such alarming 
| rapidity. 
| “In recognition of these needs we have 
|created:a Tax Research Advisory Council 
{to assist in outlining the work of the 
;Bureau and in passing upon plans for 
‘improvement in matters of public rew 
enue. To assure full consideration of 
problems of educational finance the Coun- 





| cil will include representatives in the Cal- | 
Association and the} 


\ifornia Teachers’ 
| State Department of Education. 


|we hope that we can present to the 


|next Legislature some plans which wiil| 


| bring definite relief to taxpayers. If new 


|taxes are recommended, they should not 


| be for additional revenue but to lighten 
|present property tax burdens. Any- pro- 
|gram short of this would fail to give the 
|people what they have a right to expect 
|from a bureau so conceived and organ- 
ized.” 


of eminent domain may be exercised in behalf 
| thereof.”” C. 95, sec. 1, Laws of Utah, 1896. 


In the Nash cage, this court, applying that | 
condemnation of a 


| statute, sustained the 


| right of way across the lands of one private 


| owner for a ditch to convey water for the 
purpose of irrigating the lands of another 
| private owner. The decision was rested ex- 


plicitly upon the existence of conditions pe- | 


culiar to the State. These conditions are 


| epitomized in the legislative declaration above | 


quoted. =n 
The court said (pp. 369-370) that its decision 


‘was not to be understood as approving the| 
} broad proposition that private property might | 
| be taken in all cases where the taking might | 


promote the public interest and tend to de- 


| velop the natural resources of the State, but, 
| having reference to the conditions there ap- 


pearing, “that the use is a public one, al- 


| though the taking of the right of way is for 
|the purpose simply of hereby obtaining the 
| water | 
| lutely necessary to enable him to make any 
| use whatever of his land, and which will be| 
if water can be} 
| 


for an individual, where it is abso- 


valuable and fertile only 


++ + 


This was followed in the Strickley 


mining being one of the chief in- 


important for the public 


eerial bucket line across private lands, 


same statute. 
These cases, though not strictly analogous, 


| furnish persuasive ground for upholding the 
| declaration of the’ Oklahoma Legislature in 
}respect of the public nature of cotton gins 
The production of cotton | 

is the chief industry of the State of Okla- 

homa, and is of such paramount importance 
; as to justify the assertion that the general 
| welfare and prosperity of the State in a very 
| large and real sense depend upon its main- 


in that State, 


tenance 
Cotton ginning ts a procc 





On Brands Decided 


|Supreme Court Holds Federal | 


Held to Be Void 





a protection similar | 


As to the latter, the Federal statute | 


to acceptance by cities and towns. It will | 


to purchase | 
notes up to the amount for which they will | 


the date the taxes become collectible these | 


paying groups to an Advisory Council for | 


“This action,” he explained “is due to| 
our conviction that no tax study can be! 
adequate unless it includes consideration | 
of the taxpayer’s point of view. He foots! 
the bills for public expenditures and/| 
should be consulted when tax research is | 


“Tax research should concern itself! 
primarily with elimination of inequalities | 
in present taxes and with methods for: 





“With the cooperation of this Council ! 





case, | 


welfare, 


s which must take ; 


[Continuéd on Page 5, Column 2.) 
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Journal and Calendar of 


THE SUPREME COURT 


OF THE UNITED STATES 


_ Supreme Court of the United States handed down three opinions in five 

cases on March 21. Mr. Justices Brandeis and Stone dissented with opinions in 
three of the cases. Two appeals were dismissed by the court without opinion, in one 
of which arguments had been heard. In another case on appeal the court affirmed 


the judgment without opinion. 


The court announced that it would hear 10 additional cases, 2 of them being 


on appeal, 


The journal of the court for March 21 and the day call follow: 


Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice McReynolds, Mr. 
Justice Brandeis, Mr. Justice Sutherland, 
Mr. Justice Butler, Mr. Justice Stone, Mr. 
Justice Roberts, and Mr. Justice Cardozo. 

Wilbur C. Davidson of New York, George 
R. Hemenway cf Elmira, N. Y.; Henry T. 
Hornidge of New York City, William J. Dowd 
of New York City, Maurice Palais of Boston, 
Mass; Reginald S. Hemingway of Blooms- 
burg, Pa.; Lansing B. Lee or Augusta, Ga.; 
Agatha O. LaLonde of Fredericksburg, Va.; 
Byron K. Elliott of Indianapolis, Ind.; 
Samuel H. Kaufman of New York City, 
Simon E. Sobeloff of Baltimore. Md.; Joseph 
L. Lewinson of Los Angeles, Calif.; Eugene 
M. Prince of San Francisco, Calif.; Abraham 
Wilson of New York City, and Donald 
Meyer Newman of New York City, were 
admitted to practice. 


Decisions Accompanied 
By Written Opinions 


No. 463. New State Ice Company, appel- 
lant v. Ernest A. Liebmann. Appeal from 
the United States Circuit Court of Appeals 
for the Tenth Circuit. Decree affirmed with 
ccests, and cause remanded to the District 
Court of the United States for the Western 
District of Oklahoma. Opinion y Mr. 
Justice Sutherland. Dissenting opinion by 
Mr. Justice Brandeis, in which Mr. Justice 
Stone concurs. Mr. Justice Cardozo took 
no part in the consideration or decision of 
this case. 

No. 514. D. B. Heiner, Collector of In- 
ternal Revenue, 23d District of Pennsylvania 
v. John H. Donnan, Sidney B. Donnan, 
Alvan E. Donnan, et al., etc. On certificate 
from the United States Circuit Court of 
Appeals for the Third Circuit. First ques- 
tion answered in the affirmative. The an- 
swer to the first question makes an answer 
to the second question unnecessary. Opin- 
ion by Mr. Justice Sutherland. Dissenting 
opinion by Mr. Justice Stone in which Mr. 
Justice Brandeis concurs. Mr. Justice 
Cardozo took no part in'the consideration 
or decision of this case. 

No. 546. Wallace B. Handy, Collector of 
Internal Revenue for the District of Dela- 
ware, v. Delaware Trust Company, Executor 
under the Last Will and Testament of Wil- 
liam duPont, deceased, et al. On certifi- 
cate from the United States Circuit Court 
of Appeals for the Third Circuit. The ques- 
tion is answered in the affirmatiye. Opinion 
by Mr. Justice Sutherland. Ver. Justice 
Brandeis and Mr. Justice Stone dissent. 
Mr. Justice Cardozo took no part in the 
consideration or decision of this case. 

No. 506. American Trading Company, pe- 
titioner, v. H. E. Heacock Co.; and 

No. 507. Wm. A. Rodgers, Ltd., and Ameri- 
can Trading Company, petitioners, v. H. E. 
Heacock Co. On wry of certicrari to the 
Supreme Court of the Philippine Islands. 
Decrees modifiied and as so modified af- 
firmed, with costs. Opinion by Mr. Chief 
Justice Hughes. Mr. Justice Cardozo took 
no pert in the consideration or decision of 
this case. 


Orders Announced 
Bv Chief Justice 


The Chief Justice announced the follow- 
inz orders of the Court: 

No. 526. Thomas K. Glenn, appellant, v. 
Paul H. Doya’, State Tax Commissioner. 
\>ooal from the Supreme Court of the State 
c*> Ceorgia. Per curiam: The appeal herein 
+ dismissed tor the want of a substantial 

‘eral question. Moffitt v. Kelly, 218 U. 8. 

‘, 404, 405; Nickel v. Cole, 256 U. S. 222, 
“"; Iowa Central Ry Co. v. Iowa, 160 U. S. 
e*, 393; Castillo v. McConnico, 168 U. S. 
“7°, 683; Lombard v. West Chicago Park 
Commissioners, 181 U. S. 33, 42, 43; French 
v. Tayler, 199 U. S. 274, 277; Rawlins v. 
Georgia, 201 U. S. 638, 639, 640; Hannis Dis- 
ting Co. v. Baltimore, 216 U. S. 285, 294: 








eoBearn v. Safe Deposit & Trust Co., 233 
U. S. 24, 34; McDonald v. Oregon Naviga- 
tion Co., 233 U. S. 665, 669, 670; St. Louis 


Land Co. v. Kansas City, 241 U. S. 419, 427; 
Hebert v. Louisiana, 272 U. 8S. 312, 316, 317; 
Sancel v. South Carona, 269 U. S. 533; 
Boyd v. Sr-vthe, 279 U. S. 635. 

No. 646. George W. Streit, doing business 
under the rare of G. W. Stroit & Co., ap- 


nellont, v. 7. M. Lujan, State Comptroller of 
the State o” Nev Moxico, et al., etc. Appeal 
frem_ the Evercme Court of the State of 
Nov Movteo, Per curiam: The appeal herein 
is dismicced for the want of a substantial 
Pegeral ene-sien. Guaranty Trust Co. v. 


Now York ¢: Queens County Ry. Co., 282 


TT, &. 802; Woebash R. R. Co. v. Flannigan, 
192 U. S. £9: Frie R. R. Co. v. Solomon, 237 
fi. s. 427; GC. ¥. King & Co. v. Horton, 276 
U. 8. 605; Bo Indianola v. Miller, 276 
U. 8. C05; Ros v. Xa cas, 278 U. S. 191. 

No. 650. DoPauw University, appellant, v. 
Larry Brvn', Treasurer of the State of Mis- 
scovri, et e'. Anneel from, the District Court 


of the Un‘ted States for’ the Western Dis- 
trict of Misrcovri. Per curiam: The court 
being cf oninion that there is no jurisdic- 
tion in eavity the order of the District 





Covrt di-rie-ing the bill of complaint in 
this cae ts affirmed. First National Bank 
of Gree'v v. Beard of County Commissioners 


of the Covnty of Weld, 264 U. S. 450; Gor- 
ham M's. Co. v. State Tax Commission, 266 
U. &. 265, 269, 270; Henrietta Mills v, Ruther- 
ford County, 281 U. S. 121, 

The Chicf Jvstice said: 

In view of the large number of such or- 
ders, the other orders of the court made 
this day, upon motions submitted, upon 
examination of jurisdictional statements, 
and upon applications for writs of certio- 
rari, as shown unon the list certified by the 
Chief Justice, will not be announced orally 
and are filed with the clerk of this court. 

No. —, Original. Ex parte The State of 
Colorado, petitioner. Upon consideration of 
the motion of the petitioner for leave to 
file petition for a writ of mandamus di- 
rected to the Hon. J. Foster Symes, Judge 
of the District Court of the United States 
for the District of Colorado and to the said 
District Court of the United States, and of 
the response to the rule heretofore issued to 
show cause why leave to file such petition 
should not be granted. 

It is ordered that leave to file the said 
petition for writ of mandamus be, and it its 
hereby, granted. 

And it is further ordered that a rule issue 
to the said respondents, returnable on Mon- 
day, April 11 next, to show cause upon 
printed briefs why the writ of mandamus 
should not issue as prayed. All questions 
presented are reserved until the return of 
such rule. 

No. —, Original. Ex parte Harry Joseph 
Ryan, petitioner. The motions for leave to 
proceed in forma pauperis and for leave to 
file petition for writ of mandamus in this 
cause are denied. 

No. 738. Margaret M. McCarthy, peti- 
tioner. v. The United States Shipping Board 
Merchant Fleet Corporation, Garnishee. On 
petition for writ of certiorari to the Court 
of Appeals of the District of Columbia. Per 
curiam: The motion for leave to proceed 
further herein in forma pauperis is denied, 
for the reason that the court, upon exam- 
ination of the unprinted record herein sub- 
mitted, finds no ground upon which a writ 
of certiorari should be issued. The peti- 
tion for writ of certiorari is therefore also 
denied. 

No. 782. Herman Taylor et al. petition- 
ers, v. State of Louisiana. On petition for 
writ of certiorari to the Supreme Court of 
the State of Louisiana. Per curiam: The 
motion for leave to proceed further herein 
in forma pauperis is denied, for the reason 
that the court, upon examination of the 
unprinted record herein submitted, finds no 
ground upon which a writ of certiorari 
should be issued. The petition for writ of 
certiorari is therefore also denied. 

No. 783. People of the State of Michigan, 
ex rel. Fred Palm, by A. Stanley Copeland, 
as Friend, petitioner, v. Harry H. Jackson, 
Warden of Michigan State Prison, Jackson, 
Mich. On petition for writ of certiorari to 
the Circuit Court of Jackson County, State 
of Michigan. Per curiam: The motion for 
leave to proceed further herein in forma 
pauperis is denied, for the reason that the 
court, upon examination of the unprinted 
record herein submitted, finds no ground 
upon which a writ of certiorari chould be 
issued. The petition for writ of certiorari 
is therefore also denied. 

No. 789. Gertrude C. Solez, petitioner, v. 
Zurich General Accident and Liability In- 
surance Company, Ltd. etc. The motion 
for leave to proceed further here in forma 
pauperis is granted. A copy of the petition, 
brief and record shall be served upon re- 
spondent or its counsel as soon as the same 
shall have been printed. Brief for the re- 
spondent may be filed within two weeks 
from the date of such service. On the first 
motion day following the filing of the brief 
for the respondent or the expiration of the 
time herein allowed for such filing the pe- 
tition shall be submitted to the Court for 
consideration. 

No. 790. Thomas C. Edwards vy. The United 
States. The joint motion to advance this 
case is granted and the case is advanced and 


acsigned for argument on Monday, April 
11 next. 
No. 627. George P. Porter, Auditor, etc. 


appellant, v. Investors Syndicate; and 


+ 





Elucidation of Laws 





| 
mediately 





No. 667. Atlantic Cieaners & Dyers, Inc., 
et al., appellants, v. The Uniied States of 
America. In these cases probable jurisdic- 
tion is notec. 


Petitions for Review 
| Granted and Denied 


No. 700. John EF. Pegs, Trustee, etc., pe- 
titioner, v. Arkansas Natural Gas Corpora- 
tion. Petition for writ of certiorari to the 
United Stetes Circuit Court of Appeals for 
the Eighth Circuit granted. 

No. 703. The Baltimore & Ohio Railroad 
Company, petitioner, v. Ray Berry. Petition 
for writ of certiorari to the Sup’eme Court 
of the State of Missouri granted. 

No. 704. The United States, petitioner, v. 
Barnim Kombst, et al. Petition for writ 
of Certiorari to the Court of Claims granted. 


No. 672. Planters Cotton Oil Company, 
Inc., etc., et al., petitioners, v. George C. 
Hopkins, Collector, etc. Petition for writ 


of certiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit 
granted and case assiened for argument im- 
mediately following No. 582. 

No. 698. Jules C. L’Hote, et al., petitioners, 
v. Letus N. Crowell, Deputy Commissioner, 
et al. Petitioner for writ of certiorari to 


the United States Circuit Court of Appeals | 
for the Fifth Circuit granted, limited to the | 


question raised by the review of the Dep- 
uty Commissioner's finding as to the de- 
pendency of Zeb Payne. 

No. 714. 


Company. Petition for writ of certiorari | 
to the United States Circuit Court of Ap- 
peals for the First Circuit granted and the 
case assigned for argument immediately 
following No. 700. 

No. 730. Frederick S. Lang, petitioner, v. | 
The United States of America. Petition for | 
writ of certiorari to the United States Cir- | 
cuit Court of Appeals for the Second Cir- 
cuit granted and the case is advanced and | 
assigned for argument on Monday, April 
11 next, after the case heretofore assigned | 
for that day. | 

No. 734. The United States of America, 
petitioner. v. Commercial Credit Company, 
Ine. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Fifth Circuit granted and the case as- 
signed for argument immediately follow- 


ing No. 574. 
No. 642. Mills Novelty Company, peti- 
tioner, v. The United States. Petition for 


writ of certiorari to the Court of Claims 


denied. 
No. 643. Martin M. Philipsborn, peti- 
tioner, v. The United States. Petition for 


writ of certiorari to the Court of Claims 
denied. 

No. 645. F. Couthoul, Inc., petitioner, v. | 
The United States. Petition for writ of | 
certiorari to the Court of Claims denied. 

Ito. 656. Army and Navy Club of Amer- 
ica, petitioner, v. The United States. Peti- 
tion for writ of certiorari to the Court of 
Claims denied. 

No. 668. Lincoln Bank & Trust Company 
et al., petitioners, v. Commissioner of In- 
ternal Revenue. Petition for writ of certio- 
rari to the United States Circuit Court 
of ..ppeals for the Sixth Circuit denied. 

No. 675. George M. Ford, netitioner, v. 
The New York, New Haven & Hartford Rail- 
road Company. Petition for writ of ccr- 
tiorari to the United States Circuit Court 
of Appeals for the Second Circuit denied. 

No. 686. The Clifton Highland Company | 
et al., petitioners, v. The City of Lakewood, 
Ohio, ‘et al., etc., et al. Petition for writ 
of certiorari to the Supreme Court of the 
State of Ohio denied. 

No. 687. Carl Czarlinsky, alias C. Czar- 
linsky, petitioner, v. The United States of 
America. Petition for writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Tenth Circuit denied. 

No. 628. Societe Enfants Gombault et 
Cie, petitioner, v. The Lawrence-Williams | 
Company. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Sixth Circuit denied. 

No. 691. City of Buffalo, petitioner, v. 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit: Court of Appeals for the Second Cir- 
cuit denied. 

Ne. 695. John C. Faircloth, petitioner, v. 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Fourth Cir- 
cuit denied. | 

No. 696. James Trombetta, petitioner, v. 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Third Cir- 


cuit denied, 

No. 697. Tess Ard, petitioner, v. The | 
United States of America. Petition for writ 
of certiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit 


denied. 





On Forfeiture Sought | 





Application of Customs Act to) 


Seized Vehicles Is Argued 


The Supreme Court of the United States 
granted, on March 21, the petition of the | 
Department of Justice for a review of a 
case involving the question of whether 
an automobile used in transporting in- 


toxicating liquor unlawfully imported into | 


the United States may be held forfeited 
under the customs laws or whether for- 
feiture must be claimed under the pro- 
visions of the National Prohibition Act. 
The automobiles in the case were not 
used in the act of importation. 

The Government’s petition, in seeking a 
review of the case, entitled United States 


v. Commercial Credit Co., Inc., No. 1734, | 


pointed out that “a great diversity of 
opinion has arisen among the lower Fed- 
eral courts in respect of the application 


of the Richbourg case to the forfeiture | 
of vehicles and vessels under the customs | 


and navigation laws where transportation 
of liquor in violation of the National Pro- 


No. 699. James Axeroyd & Son, peti- 
tioners, v. The United States. Petition for 
writ of certiorari to the United States Court 
of Customs and Patent Appeals denied. 

No. 701. Minneapolis, St. Paul 
Ste. Marie Railway Company, petitioner, v. 
Joseph Galvin. Petition for writ of certi- 
orari to the United States Circuit Court 
of Appeals for the Sixth Circuit denied. 


‘Hearing Is Granted Two-year Clause 
In Federal Estate 





& Sault 











nies Under Anti-trust Laws 
To Be Reviewed 


The appeal of seven cleaning and dyeing 
| firms, and their officers, of the District of 


violated the Federal anti-trust laws and re- 


| be heard by the Supreme Court of the United 


In Dyers’ A ppeal 


|Decision Restraining Compa. 


| Columbia from a decision holding they had | 


| Straining any combination among them will | 


AvtHorizep STATEMENTS ONLY ARE PRESENTED HEREIN, Being 
PusiisHep WITHOUT COMMENT BY THE UNITED States Daly 








Tax Held Invalid 


‘Gifts Within Two Years of 


Death Not Conclusively 
Subject to Levy, Under 








Walter J. MacDonald, Trustee, | 
etc., petitioner, v. Plymouth County Trust | 


|Submission and Disposition 
Of Miscelianeous Motions 


| Petitions for Writs 
Of Certiorari Submitted 





hibition Act is also involved.” 

In the Richbourg case, 281 U. S. 528, it 
is notgd that the Supreme Court held that 
section 26, Title II, of the National Pro- 
hibition Act, 


nal revenue laws vehicles used in the 
removal 


the time transporting intoxicating liquor 
in violation of the National Prohibition 
Act. 

The respondent company did not oppose 


review by the court of the decision in its; 
favor by the Circuit Court of Appeals | 


for the Fifth Circuit. (53 F. (2d( 977.) 


Its memorandum points out that in for-| 


feiture proceedings under the National 


Prohibition Act the rights of innocent | 


lienors and owners of interests in the ve- 
hicle are protected, ‘vhereas in proceed- 
ings under the customs law these inter- 
ests are absolutely forfeited. 


The question involved in the case: is| 
before the court, it is also noted, in the) 


case of General Motors Acceptance Corp. 
v. United States, No. 574, on certificate 
from the Circuit Court of Appeals for the 
Ninth Circuit. In that case the seized 
vehicles had been observed crossing the 
international boundary line from Mexicb. 


In the instant case the vehicles were not! 


used in the actual importation, but were 


loaded with imported liquor in the United! 


States. 
The Department’s petition states that 


it is believed “that these differences of 
fact make it desirable that the in- 
stant case be also considered by! 


this court, so that it may have before 
it several of the great variety of situa- 
tions arising in these forfeiture casés. It 
is of major importance to the Govern- 
ment that the doubt and confusion which 
now exists by reason of the divergent 


opinions in the lower courts should, so far | 


as possible, be definitely removed.” 

Tae cas® was assigned for hearing im- 
following the General Motors 
Acceptance case. 


excluded the Government | 
from the right to forfeit under the inter-| 


or concealment of intoxicating | 
liquors with intent to deprive the United} 
States of its taxes, if the vehicle was at| 








States, Chief Justice Hughes announced by | 


No. 702. Mrs. Alpha L. Tolbert, peti- | 2 © 
tioner, v. New York Life Insurance Com- | Seren cee eee eorenes te pe og oe Supreme Court Ruling 
pany. Petition for writ of certiorari to the | oe ic) tices eae Uae aia ae ae | 
£ | court to the effect that the business of clean- | —_—_—_——— 


United States Circuit Court of Appeals for 
the Tenth Circuit denied. 

No. 708. Florida East Coast Reilway Com- 
pany, petitioner, v. Alfred Acheson. Peti- 
tion for writ of certiorari to the Supreme 
Court of the State of Florida denied. 

No. 709. J. G. Tyson, petitioner, v. The 
United States of America. Petition for writ 
of certiorari to the United States Circuit 
—— of Appeals for the Fifth Circuit de- 
nied. 

No. 710. The Charles H. Phillips Chemi- 


ing, dyeing and renovating wearing apparel or | . ” 
other articles which have passed into the | D. B. Hetner, COLLECTOR OF INTERNAL REVE 
hands of the ultimate purchaser does: not |NUE, TWENTY-THIRD DISTRICT OF PENN- 
constitute trade or commerce within the/| SYLVANIA, 


meaning of the provisions of the Sherman Vv 


| Anti-trust Act or under the common law. | i 
The order of the court was made in the case |JOHN H. Donnan, Srpney B. Donnan, AL- 
vAN E. DONNAN ET AL., ETC. 


of Atlantic Cleaners & Dyers, Inc., et al. v.J 
United States. | Supreme Court of the United States. 
No. 514. 


6 | " ‘ 
cal Company, Inc., petitioner, v. McKesson | Decisions Are Announced oe hg — ein Coust of 
& Robbins, Incorporated. Petition for writ B B ] | ppeals Tor = td Circu t. 
ot certiorari to the United States Circuit sf oard of Tax Appea S'G. A. Younequist, Assistant Attorney 
Court of Appeals for the Second Circuit de- | General (THomas D. Tuacuer, Solicitor 
nied. Promulgated March 21 General, CLaupEe R. BrancH, SEWALL Key, 
A. H. Conner, Special Assistants to the 


No. 711. Abraham Franco and Matilda : | 
Franco, as Trustee, etc., petitioners, v. New | Norfolk Southern Railroad Company. 

Attorney General, and Erwin N. Gris- 
WOLD, with him on the briefs), for the 


York Life Insurance Company. Petition for Docket No. 49024. | 
collector; Wutt1am G. Herner for the 


writ of certiorati to the United States Cir- 

cult Court of Appeals for the Fifth Circuit ann taxpayer realized income upon | 
enied. | ¢ purchase of its bonds at a price a 

" : exe 

v sine iteiee eran vecltd ed v. The | less than the amount received upon — 5 Saatas Seanenahh Sie: Sree 0 

] - Petition for writ the issuance of such bonds. United amicus curiae On behalf of the taxpay- 

States ¥. Sister Laker Gomsmeny: 204 ers in the case of Guinzburg v. Ander- 

es V. y Lumber pany, son, 54 F.(2d) 629; E. F. Cotzapay and 

WILTon H. WALLACE (Davin O. Dunsar, 











District of Columbia denied. 
No. 718. David Burnet, Commissioner of 


of certiorari to the Court of Appeals of the | 
] ie he es 
Internal Revenue, petitioner, v. Arthur F. 


Hall; and | William M. Armstrong. Docket No. 40419.| C1iinton Merrick and JAMES O. Moore 
pee oom a ee ¥ Where the taxpayer and a corpo- of counsel), filed brief as amici curiae 
Hall. Petition for writs of certiorari to the | Tation-enter into agreements for the on behalf of Continents! Ilinals “Bank 


& Trust Co.; Wayne Jounson filed brief 
as amicus curiae on behalf of the Estate 
of Percy R. Pyne, deceased; SAMUEL W. 
Forpyce, Henry J. RICHARDSON and C. 
POWELL Fonpyce (ForDYCE, WHITE, 
MAYNE & Wrtirams of counsel), filed 
rief as amici curiae on behalf of the 
St. Louis Union Trust Company and 
Andrew W. Johnson, executors of the 
Estate of Jackson Johnson, deceased. 


Opinion of the Court 
March 21, 1932 


Mr. Justice SuTHERLAND delivered the opinion 


Court of Appeals of the District of Colum- 
bia denied. 

No. 743. Saul Steinman, petitioner, v. 
The Pennsylvania Railroad Company. Pe- 
tition for writ of certiorari to the United 
States Circuit Court of Appeals for the | 
Third Circuit denied. 

No. 777. The Aleograph Company, peti- 
tioner, v. Electrical Research Products, Inc. 
Petition for writ of certiorari to the United . 
States Circuit Court of Appeals for the tive net earnings constitute taxable 
Fifth Circuit denied. income to him. 


The Chief Justice also announced the fol- | . ; | 

lowing order: |Towers and Sullivan Manufacturing Co.' 

mo court wa take a recess from Monday, Docket No. 49508. { 
arc » to y, » Rext. j 
onday, April 11, next Cancellation of an indebtedness | 

held not to constitute income to the of the Court. 


debtor. | This case is here on a certificate from the 


| . |Creuit Court of § - 
|Carter Hotel Company. Docket No. 41186.) cuit, On March he iga7, John We tai, 


Where a corporation sells its pre- Cones -— ee = inter oe 

- w out consideration certain se- 

ferred siock at 75 per cont of par | curities to trustees for his four children, and 
value and fails to exercise an option 


also, without consideration, advanced a sum 
agreement providing for the repur- |°f money to his son. He died on Dec. 23, 
chase of the stock at any time within saan than two zaary Ste the Gay See 
two years of the sale, such corpora- 1 Slienes OF i 

tion may not deduct from its gross 


The Commissioner of Internal Revenue in- 
cluded in the gross estate of decedent the 

income of the year in which the option 
Leave granted to file brief of Robert N. expired the difference between the par 


development and op2ration of certain | 
oil and gas leases of the corporation, | 
and the taxpayer’s interest is charged | 
with a proportionate amount of the | 
expenses and credited with a pro- 
portionate amount of the gross re- 
ceipts from the sale of the oil and 
gas produced, held, only the distribu- 


No. 717. Arthur L. Whitmer, petitioner, 
v. Robert H. Lucas, Commissioner of Inter- 
nal Revenue et al., etc. Suggestion of abate- 
ment submitted by Mr. Solicitor General 
Thacher for the respondents. 

No. 805. John J. Carroll, petitioner, v. 
Charles U. Becker, Secretary, etc. Motion 
to advance sybmitted by Mr. E. F. Colladay 
for the petitioner. 

No. 582. Woolford Realty Company, Inc., 
petitioner, v. J. T. Rose, Collector, etc. 


value of the property transferred, and im- 

poree : wo eee ane accordingly, on 

: ¥ ority of the clause in section 302 

aa, — nee > ne Gate | value and the selling price of the stock | the Revenue Act of 1926, c. 27, 44 Stat. 9, 70 

that behalf. as a loss sustained within the year. Wg ono v, re = aoten 1094), 
q , uw r r 

ecuitieumts tenn Sueety, Company, eo |Cavanaugh Brothers Garage. Docket No. | that such a trantter made within tie yeas 
No. 727. National Surety Company et al., 41392. — > = aa of the decedent shall “be 

petitioners, v. Valeria E, Coriell et al. Sub- | Although affiliated with another | tempiation of ‘death ‘within’ the meaning of 

deferred for one week on motion of Mr. | C¢0rporation, the petitioner is bound by | this title.’ 

Charles B. McInnis in behalf of counsel for its election to file separate returns 7+ F 

the respondents. unti! permission is granted by the 


No. 644. George H. Lamb, as Deputy ; "1 ; be The executors paid the tax, and, after re- 
Sheriff, etc., et al. appellants. v. People of | Commissioner to file consolidated re- | jection of a c'aim for refund, brought this 
the State of New Jersey, ex rel. Frank T. | turns. Section 240(a), Revenue Act |astion in the Federal District Court for the 
Tierney. Statement as to jurisdiction sub- of 1926. Pe ogee ae ad ene © recover 
mitted by Mr, Max Rhoade for the appel- ; zs |; the amount of the tax attributable to the 
lant. ’ PP | Flushing Nurseries Company, Inc. Docket | inclusion of the roperty in question by the 

No. 677. Continental Baking Company et No. 42464. ; Commissioner. he trial court found that 


al., appellants, v. Harry H. Woodring, as | 
Governor, etc. Statement a3 to jurisdiction | 
submitted by Mr. Charles R. Wilke and Mr. 
John C. Grover for the appellants, 


|meither the transfer in trust nor the ad- 
vancement was made in contemplation of 
death. Judgment was rendered in favor of 
the executors on the ground that the fore- 
going provision of section 302 (c) was uncon- 
stitutional as contravening the due process 
clause of the Fifth Amendment, and void 
as being repugnant to other sections of the 
act. 48 F. (2d) 1058. An appeal was taken, 
end the Circuit Court of Appeals has certi- 
fied to this court two questions. of law upon 
which instruction is desired: 


Petitioner in 1926 acquired all the 
stock of two other corporations in ex- 
change for its stock. The assets of 
these corporations were then trans- 
ferred to petitioner and the stock of 
these corporations cancelled. Follow- 
ing these transactions, petitioner 
owned the assets of the two other 
corporations and its stock was owned 


No. 693. John Vance Taylor, petitioner, v. 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Fourth Cir- 


ad - “1. Does the second sentence of section 

cuit submitted by Mr. R. Palmer Ingram by the same persons who h for : ; 

for the petitioner, and by Mr. Solicitor.| merly owned the stock of the other | 302 (c) of the Revenue Act of 1926 violate 
. the due process clause of the Fifth Amend 

General Thacher, Mr. Assistant Attorney corporations. Held, that the assets Of | ment of the Constitution of the United 


General Youngquist, Mr. Mahlon D. Kiefer, 
and Mr. W. Marvin Smith for the re- 
spondent. 

Uo. 712. The P. McGraw Wool Company, 
petitioner, v. The United States of America. 
Petition for writ of certiorari to the United 

tates Court of Customs and Patent Ap- | 


States? 

“2. If the answer to the first question be 
in the negative, is the second sentence of 
section 302 (c) of the Revenue Act of 1926 
void because repugnant to sections 1111, 1113, 
(a), 1117, and 1122 (c) of the same act?” 


the other corporations were acquired 
“in connection with a reorganization” 
under section 204 (a) (7) of the Rev- 
enue Act of 1926, and the basis for de- 
termining the gain upon the sale of 





; j A negative answer to the first question, if 
peales submitted by Mr. Harry S. Mesirov, certain of the assets is the same as it i u 

Mr. John C. Frazer. Mr. Semucl ‘M. Rich- | would be in the hands of the trans- | Congress has the constiturional power to deny 
the petitioner, and. by. Mr. Solicitor Gen- | feror. Mente & Company, Inc., 24 B. | to the representatives of the estate of a de- 


cedent the right to show by competent evi- 
dence that a gift made within two years prior 
,to the death of the decedent was in fact not 
made in contemplation of death; or upon the 
theory that, although the tax in question is 
imposed as a death transfer tax, it neverthe- 
less may be sustained as a gift tax. 


++ + 


First. Section 301 of the Revenue Act of 
1926 imposes a tax “upon the transfer of the 
| net estate of every decedent,”’ etc. There can 
|be no deubt as to the meaning of this lan- 


eral Thacher, Mr. Assistant Attorney Gen- 
eral Lawrence, Mr. Claude R. Branch, Mr. | 
William H. Riley Jr., and Mr. Ralph Folks | 
for the respondent. | Curley for the petitioner. 

No. 713. James W. Sconyers, petitioner, | No. 726. I. Rude, petitioner, v. Joseph 
v. The United States of America. Peti- Buchhalter. Petition for writ of certio- 
tion for writ of certiorari to the United rari to the United States Circuit Court 
States Circuit Court of Appeals for the of Appeals for the Tenth Circuit sub- 
Fifth Circuit submitted by Mr. J. Forrest mitted by Mr. Ernest Morris for the peti- | 
McCutcheon for the petitioner, and by Mr. tioner, and by Mr. Henry E. Lutz for the 
Solicitor General Thacher, Mr. Cleude R. respondent. 

Branch, Mr. Harry S. Ridgely and Mr. Wil- No. 795. The United States of America, 
bur H. Friedmen for the respondent. petitioner, v. Two Masted Auxiliary Schooner 


T. A. 401, followed. 








se ilered,” t 1 . The thing taxed is the transmission 
No. 717. Arthur L. Whitmer, petitioner, Ruth Mildred,” etc. Petition for writ of | sage i 
v. Robert H. Lucas, Commissioner, etc., et | certiorari to the United States Circuit Court (‘— gy ang me 9 ee ae 
al. Petitioner for writ of certiorari to the of Appeals for the Second Circuit submitted oes not include pure g t S. 


tax rests, in essence, “upon the principle that 
{death is the generating source from which 
the particular taxing power takes its being 
}and that it is the power to transmit, or the 
transmission from the dead to the living. on 
| which such taxes are more immediately rested. 
|* * * it is the power to transmit or the trans- 
| mission or receipt of property by death which 


by Mr. Solicitor General Thacher for the 
petitioner, and by Mr. Louis Halle for the 
| respondent. 

| No. 811. General Import & Export Co., 
Inc., petitioners, v. The United States. Pe- 
tition for writ of certiorari to the United 
States Circuit Court of Appeals for the Sec- 
ond Circuit submitted by Mr. Louis Halle 


United States Circuit Court of Appeals for 
the Seventh Circuit submitted by Mr. Lee D. 
Mathias for the petitioner. 

No. 720. Ralph Scala et al., petitioners, 
v. The United States of America. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Seventh 





Circuit submitted by Mr. Elwood G. God- 7. 
man for the Sorte and by Mr. Solicitor | for the petitioner. | is the om ee — a . Zoom 
General Thacher, Mr. Assistant Attorney | _ No. 805. John J. Carroll, petitioner, v. ae no . , oe She 
General Youngquist, Mr. Claude R. Branch | Charles U. Becker, Secretary, etc. Petition | 56, . 

} 


The value of property transferred without 


and Mr. W. Marvin Smith f re- for writ of certiorari to the Supreme Court - 
spondent. - | of the State of Missouri submitted by Mr. re ry & See = 
No. 728. Raymond E. Gidlev, petitioner, | E: F. Colladay for the petitioner. lthe decedent for the purposes of a death tax, 


v. Chicago Short Line Railway Company. Pe- 
tition for writ of certiorari to the Supreme 
Court of the State of Illinois submitted 


because the transfer is considered to be testa- 
mentary in effect. Milliken v. United States, 
| 283 U. S. 15, 23. But such a transfer, not so 


|Cases Argued 
Before Court 


by Mr. Charles C. Spencer for the peti- | made, embodies a transaction begun and com- 
tioner. No. 521. Kansas City Public Service Com- | pleted wholly by and between the living, tax~- 

No. 732. M. Bernstein & Sons, petitioners, | pany, appellant, v. John R. Ranson, as Col- | able as a gift (Bromley v. McCaughn, 280 U.S. 
y. The United States of America. Petition | lector, etc. Argument continued by Mr. | 124), but obviously not subject to any form of 
for writ of certiorari to the United States Powell C. Groner for the appellant. The | death duty, since it bears no relation what- 


Court of Customs and Patent Appeals sub- 
mitted by Mr. Albert MacC. Barnes and 
Mr. Robert Szold for the petitioners, and | 
by Mr. Solicitor General Thacher, Mr. i | 
yr. | 


court deciined to hear further argument. | ever to death. 

No. 528. Peirce Coombes, petitioner, v. | 
Milton E. Getz. Argued by Mr. Joseph L. 
Lewinson for the petiitzoner, and by Mr. 
Alfred Sutro for the respondent. 


+ + + 


The “generating source” of such a gift is 


sistant Attorney General Lawrence, to be found in the facts of life and not in 


Claude R. Branch and Mr. Ralph Folks for No. 694. The U lthe circumstance of death. And the death 
the respondent. | v. George Otis Gach. “oS sae afterward of the donor in no way changes =~ 
No. 735. Brandywine Hundred Realty Com- | menced by Mr. John W. Davis for the | Situation; that is to say, the death does no 


| result in a shifting, or in the completion ofa 


any, petitioner, v. Anthony Cotillo. 
t o : | shifting, to the donee of any economic benefit 


tion for writ of certiorari 


Peti- 
to the United 


United States. 
Adjourned until March 22 at 12 o'clock, 












| 
States Circuit Court of Apveals for the | when the day call will be: Nos, 694 621, | 0% Property, which is the subject of a death 
shire Chrous t lg : Nos. 694, 621, | +..." Chese Net. Pank v. United States. 278 
cudiandaasaeedisoumetntenetancaes te eee | U. 8. 327, 338; Reinecke v. Trust Co., 278 U. S. 
359, «246; Saltonstall v. Saltonstall, 276 U. S. 


339, 
260, 271: nor does the death in such case bring 
into being, or ripen for the donee or anyone 
else, so far as the gift is concerned, any prop- 
ety right or interest which can be the sub- 
jece Of any form of death tax. Compare Tyler 
y. United States, 281 U. S. 497, 503. 

Complete ownership of the gift, together 
with all its incidents, has passed during the 
lie of both donor and donee, and no interest 
of any kind remains to pass to one or cease 
in the other in SODAREHODED of the death 
which happens afterward. 

. The shee “in centemplation of or intended 
to take efect * * * at or after his death,” 
‘ound in the provisions of section 302 (c) of 
the Act of 1926 and prior Acts, as applied to 
fully executed gifts inter vivos, puts them in 
the came category for purposes of taxation 
with gifts causa mortis. In this light, the 
meaning and pvurpocze of the provision were 
| considered, in a recent decision of this court 


[Continued on Page 7, Column 2.] 


Decisions of 


THE SUPREME COURT 


Published in ull Text In This Issue 


PUBLIC UTILITIES—Regulation—Manufacture, sale and distribution of ice— 
Validity of statute requiring license based on finding by State Commission of ne- 
cessity— 

An Oklahoma statute which declares that the manufacture, sale and distribution 
of ice is a public business, and provides that no person shall be permitted to engage 
therein without a license to so do from. the Corporation Commission, and that the 
Commission shall not issue a license except upon proof of the necessity for a supply 
of ice at the place where the applicant seeks to establish the business and shall 
deny the applicantion where the existing licensed facilities “are sufficient to meet 
the public needs,” is void in that it violates the right to engage in a lawful private 
business, guaranteed by the Fourteenth Amendment to the United States Constitu- | 
tion; the business of manufacturing, selling and distributing ice is in fact a private 
business and not a business so charged with a public use as to justify the restric- | 6) property, real or personal, tangible 
tion; the business is not in its nature a natural monopoly nor one dependent on the | or intangible, wherever situated— a” 


grant of public privileges—-New State Ice Co. v. Liebmann. (Sup. Ct. U. S.)—7 | (c) To the extent of any interest therein 


i of which the decedent has at any time made 
ee le transfer, by trust or otherwise, in con- 


templation of or intended to take effect in 
posesesion or enjoyment at or after his death, 





®Section 302. The value of the gross estate 
of the decedent shall be determined by in- 
| cluding the value at the time of his death 





i xe i of a bona fide sale for an ade- 
Federal Taxation Con ana full consideration in money or 
ESTATE TAX—Transfers in contemplation of death—Presumptions—1926 Act, Sec. | money's worth. Where within two years 


rior to his death but after the enactment 
of this act and without such a consideration 
| the decedent has made a transfer or trancfers, 
| by trust or otherwice, of any of his property, 
| or an interest therein, not admitted or shown 
lto heve been mace in contomplation of or 
intended to take effect in possession or en- 
joyment at o> after his death, and the valve 
| or aggregate value, at the time of such death, 
of the property or interest so transferred to 
any one person is in excess of $5,000, then, 
to the extent of such excess, such transfer 
or transfers shall be deemed and held to 
| have been made in contemplation of death 
within the meaning of this title. Any transfer 
of a material part of his property in the na- 
ture of a final disposition cr distribution 
thereof, made by the decedent within two 
years prior to his death but prior to the 
jenactment of this act, without such consid- 
eration, shall, unless shown to the contrery, 
| be deemed to heave been mace in conteme- 
eae of death within the meaning of this 
title. 


302(c)— 

The second sentence of section 302(c) of the Revenue Act of 1926 violates the due 
process clause of the Fifth Amendment to the Constitution of the United States.— 
Heiner v. Donnan. (Sup. Ct. U. S.)\—7 U. S. Daily, 128, March 22, 1932. 


ESTATE TAX—Transfers in contemplation of death—Presumptions—1926 Act, Sec. 
302(c)— 


The statute creating a conclusive presumption that gifts made within two years 
of death were made in contemplation of death, and hence subject to inclusion in 
the gross estate, in computing the Federal estate tax, is unconstitutional; the 
statute can not be sustained upon the ground that Congress has the constitutional 
power to deny to representatives of the estate of a decedent the right to show by 
competent evidence that a gift made within two years prior to the death of the 
decedent was in fact not made in contemplation of death; or upon the theory that, 
alticugh th te in question is imposed as a death transfer tax, it nevertheless 
(Sup, Ct. U. S.)—7 U. S. Daily, 





may be susta’ned as a gift tax.—Heiner v. Donnan, 
128, March 22, 1932, 



































PUBLIC UTILITIES 











Denial of License Declared to Be 
Violation of Rights 


| 
| 
| 
| 
| 
| 





upheld consistent with the aaa 
Amendment. Under that amendment, nothing | 
is more clearly settled than that it is beyond 
the power of a State, “under the guise of pro- 
tecting the public, arbitrarily [to] interfere 
with private business or prohibit lawful occu- | 
pations or impose unreasonable and unneces- 
sary restrictions upon them.” Burns Baking | 
Co. v_ Bryan, 264 U. S. 504, 513, and authori- | 
ties cited; Liggett Co. v. 
105, 113. 

Stated succinctly, a private corporation here 
seeks to prevent a competitor from entering 
the business of making and selling ice. It 
claims to be endowed with State authority to 
achieve this exclusion. There is no question | 
now before us of any regulation by the State | 
to protect the consuming public either with | 
respect to conditions of manufacture and dis- | 
tribution or to insure purity of product or to | 
prevent extortion. | 


++ + 


The control here asserted does not protect 
against monopoly, but tends to foster it. The 
aim is not to encourage competition, but, to 
prevent it; not to regulate the business, but 
to preclude persons from engaging in it. 
There is no difference in principle between 
| this case and the attempt of the dairyman 
under State authority to prevent another 
from keeping cows and selling milk on the 
ground that there are enough dairymen in 
| the business; or to prevent a shoemaker from 
making or selling shoes because shoemakers 
| already in that occupation can make and sell 
all the shoes that are needed. 

We are not able to see anything peculiar in | 
the business here in question which distin- 
guishes it from ordinary manufacture and 
production. It is said to be recent; but it is 
tBe character of the business and not the 





é 





e e 
e 
Begun in Texas Of Ice Business Held Void 
6 
Other Developments Total-*| 
the market. The cotton gin bears the same 
Better Bond Market | The individual grower or the raw product 
sary one with which, ordinarily, he can not af- 
storage construction projects now under lishment which operates in his locality. So 
| tical danger of being placed at the mercy} 
$25,500,000, according to an oral state- 
The relation between the growers of ‘cotton, 
In addition, he said, $35,000,000 of other | 
ing a more favorable bond market. | Siderati to the general public. These con-/} 
voted to a public use and its use thereby, in| 
projects: 

Projects Under Way Co. v. Industrial Court, 262 U. S. 522, 535, | 
from the Rio Grande River under gravity | cussed the circumstances which, so far as the 
have been completed and will be put to| that the business of operating cotton gins is 
Pass April 8-9. This part of the construc- | 

+ ¢ + 
the same system is estimated to cost $5,- 


Water Project State Law for Regulati 
e * | ee f 
Cost 25 Millions Provision for 
| 
| 
[Continued from Page 4.] 
. emae | 5 
ing 35 Millions Have Been | place before the cotton is In a condition fer, be 
. ° 
Authorized, But Await relation to the cotton grower that the old | 
| grist mill did to the grower of wheat. 
is generally firancially unable to set up a 
| plane for himself; but the service is a neces- 
AUSTIN, Tex., March 21. ford to dispense. He is compelled, there- | 
Hydroelectric, irrigation and water’) fore, to resort for such service to the one: | 
i. dependent, generally, is he upon the neigh- | 
way in Texas, all to be completed in less ey 
than two years, involve expenditures of borhood cotton gin that he faces the prac 
| of the operator in respect of exorbitant 
ment by John A. Norris, chairman of the | charges and arbitrary control. 
State Board of Water Engineers. | who constitute a very 1arge proportion of the 
°I | population, and those engaged in furnishing 
irrigation and flood control district proj- | the service, is thus seen to be a peculiarly | 
ects have been authorized, but are await- | close one in respect of an industry of vital | 
|siderations render it not unreasonable to 
Mr. Norris enumerated the construction | conclude that the business “has been de- 
ay as including the following | 
ae we 8 8 | ettect, granted to the public.” Tyson & 
Brother v. Banton, 273 U. S. 418, 434; Wolff | 
Wagle Pass hydroelectric and irrigation | 538; same case, 267 U. S. 552, 563, et seq. 
development through diversion of water| We have thus, with some particularity, dis- 
7 , State of Oklahoma is concerned, afford ground | 
process. The hydroelectric unit and canals | for sustaining the legislative pronouncement | 
i i i Je | charged with a public use, in order to put 
use in public exercises to be held at Eag | them in contrast with the completely untike 
/ circumstances which attend the business of 
a a - or ae aan | manufacturing, selling and distributing ice. | 
rrigation developmen conn y 
Here we are dealing with an ordinary busi- | 
006,000 more. ness, not with a paramount industry, upon | 


j ntral Texas Hydro | which the prosperiiy of the entire State in , 7 
ee ns comer vars at Ham. | large Measure depgnds. It is a business as date when it began that is determinative. It 


4 : } is not the case of a natural monopoly, or of 

. . z } essentially private HZ: iis nature as the busi-; . | 

ilton Dam in the Colorado River, Burnet | ness of the grocer, the dairyman, the butcher. | ha eo pa Fy a es 

and Llano counties, is well under way,|the baker, the shoemaker, or the tailor, each | "7,S'@D) Gt Rule Bt Nee ges. | ore us was 
i of whom performs a service which, to a PR a . af 

and storage of water is scheduled to start | renter or less extent. the community is dee | evidently not imposed to prevent a practical 

in September, 1932. This dam, together greater = ara unity 48 de-| monopoly of the business, since its tendency 


; - |pendent upon and is interested in having | ;. 
: . ; s quite to the contrary. Nor is it a case, of 
with flowage rights for its storage of | inainteinea; but which bears no such relation the protection of natural resources. There 


1,000,000 acre-feet of water, will cost $6,-| to the public as to warrant its inclusion in| ;; nothing in the product that we can per- 
000,000. The dam is 137 feet high and |the category of businesses charged with &)| ceive on which to rest a distinction, in respect 
9,000 feet in length. a’ ; of this attempted control, from other prod- 


It may be quite true that in Oklahoma | 
The Central Texas Hydro Electric Com-|ice is not only an article of prime necessity, | “ igo Og I ym ge deat teae 
pany holds State permits also for five ad- i , . , 


but indispensable; but certainly not more 10 | lations prescribed for the tection of 
‘ than fooa or clothing or the shelter of a home. | Tesvlations =presc he protec a 
ditional power dams_ in the Colorado And this court has definitely said that the | the public and applied with appropriate im 
River, whose total construction cost, in- proauction or sale of food or clothing can- | Partiality. 
cluding the one under erection now, is| as = senpocted te legialouave ae on | 
000,000 | the basis o. a public use; an e same 
$e.000,000 to be between $20,000, and | is true in respect of the business of renting 
a0, . . 


‘ houses and apartments, except as to tem- 
Water Supply Construction porary measures to tide over grave emer- 


A Tarrant County municipal water sup- gencies. ~, ane See v. Banton, | 

j j ity eupra, Pp. 40/-4058, . 
ply district to serve the City of Fort | it has been said that the manufacture of 
Worth has near construction dams for) ice requires an expensive plant beyond the 
two reservoirs, one in Wise and one in| means of the averaye citizen, and that, since 
Tarrant County, that will impound more | the use of ice is indispensable, pavronage ot 


. the producer by the consumer is unavoiaable. 
than 1,000,000 acre-feet of water. These | “"D,P'%ne might. however, be said in’ re- | 


two projects are being completed at &| spect of other arcticies clearly beyond the 
t of $6,500,000 | reach of a restriction like that here under 
a. rownwood i habe review. But, for the moment conceding the | 
The Brownwo irrigation district, materiality of the statement, it is not now 
Brown County, is completing irrigation | true, whatever may have been the fact in the 
storage reservoirs to serve between 150,- past. ‘ 
000 and 200,000 acres of land. Expendi- i =< + a 
res i is Ww , j - e know, since s common knowledge, 
tures in aia were estimated to ex that today, to ony nothing of other means, 
ceed $3,000,000. : wherever electricity or gas is available (and 
Three new hydroelectric power dams one or the other is available in practically 
are being erected in the Guadalupe River oy a on 4 tag = St 
: ti | © parat y tlay 
seal Guadalupe and Comal SOERUSS by | up in his kitchen an appliance by means of 
privates interests at a cost in excess Of| which he may manufacture ice tor himself. 
$2,000,000, to supplement five other power | Under such circumsiances it hardly will do 


i ion | to say that people generally are at the mercy 
dams already in operation there. of the manufacturer, seller and distributor 


of ice for ordinary needs. 

Moreover, the practical tendency of the 
!restriction, as the trial court suggested in 
| the present case, is to shut out new enter- 
prises, and thus create and foster monopoly 
in the hands of existing establishments, 


against, rather than in aid of, the interest 
HartForD, Conn., March 21. | of the’ consuming public. 


A trend toward fewer but more severe! Plainly, a regulation which has the effect of 
motor vehicle accidents is reflected mdb ge A ae! et wy B.A = | 
or ne A Elgg Bong og such as that under review, cannot | 
announcement by the Department. Al- 
though automobile collisions decreased 
morc than 2,500 in number, injuries were 
264 less and property damage dropped 
more than $300,000, there was an increase 
in deaths of 64. | 

In a total of 17,081 accidents involving 
28.255 vehicles, there resulted 482 deaths, 
injuries to 12,903 persons and a total prop- 
erty damage of $2,247,810 during 1931. 





++ + 


And it is plain that unreasonable or arbi- | 
trary interference or restrictions can not be 
saved from the condemnation of that amend- | 
ment merely by calling them experimental. 
It is not necessary to challenge the authority | 
of the States to indulge in experimental legis- | 
lation; but it would be strange and un-|! 
warranted doctrine to hold that they may do 
so by enacments which transcend the limita- 
tions imposed upon them by the Federal 
Constitution. 

The principle is imbedded in our constitu- | 
tional system that there are certain essen- 
tials of liberty with which the State is not | 
entitled to dispense in the interest of experi- 
ments. This principie has been applied by} 
|}this court in many cases. Dorchy v. Kansas, | 
264 U. S. 286; Wolff Packing Co, v. Indus-! 
trial Court, 262 U. 8. 522, 267 U. S. 552; Pierce | 
v. Sisters, 268 U. S. 510; Nixon v.° Herndon, 
273 U. 8. 536; Tumey v. Ohio, 273 U. 8. 510; | 
Manley v. Georgia, 279 U. S. 1; Washington 
. Roberge, 278 U. 8. 116; C., St. P., M. & O. 
v. Holmberg, 282 U. 8. 162; Stromberg v. Cali- 
fornia, 283 U. S. 359; Near v. Minnesota, 283 
U. S. 697. 

In the case last cited the theory of ex- 
perimentation in consorship was not per-| 
mitted to interfere with the fundamental dcc- 
trine of the freedom of the press. The oppor- 
tunity to apply one’s labor and skill in an 
ordinary occupation with proper regard for 
all reasonable regulations is no less entitled 
to protection. 


Decree affirmed. 


(The dissenting opinion by Mr. Jus- 
tice Brandeis in this case will be 
printed in full text in the issue of 
March 23.) 
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Motor Vehicle Accidents 


Decrease in Connecticut | 













Increased Employment and Pay 
| Recorded in Manufacturing Industries 


i. | 











Index numters of employment and pay-roll totals in manufacturing industries: 
(12-month average 1926=100) 


-— Employment ——, 






-—Pay-roll totals——, | 































































































Feb., Jan., Feb., Feb., Jan., Feb.. | 
In 1930 there were 418 persons killed 1931 1932 1932 1931 1932 1932 
and 13,167 injured in 19,634 accidents in- General index ..........-- 75.3 64.8 65.6 68.1 48.6 49.6 | 
volving 32,823 motor vehicles. _. Property Food and Rindred products bates o7.8 o.3 a1 srs 78.2 738 
yi Slaughtering and meat packing ....... B . : a 2 | 
eee Bes 60.NpN- Confectionery ....-+-++++ ahsSesdenaeanes 83.9 75.7 74.5 79.1 66.2 62.9 | 
Ice cream ...... i. = s ae | oe 
saenamal Award | Flour .-c-cecceee 9. A 84. 3.6 72. 
Grant of Additional Award ee terete 906 843 832 895 778 164 
® 2) ® Sugar refining, cane ......+++ 79.9 79.2 15.7 $2.3 68.2 67.4 
For Medical Care Clarified Beed SUSAT 2026s ccisccccceves sawas 38 51.0 256 8 42.4 30.5 
Beverages .......-seseeereee en cocceceereeeeee 0. eb a , €1.6 J 
Sr. Pavt, Minn., March 21.| Butter ......----- sensnes mantne sedi ar estes = 91.5 84.2 98.8 82.7 79.6 
Because there is no statute limiting the i oe PFOAUCES «+++ereeseeeeeeees 793 72.3 75.1 73-7 34.0 $7.6 
time when the State Industrial Commis- ffosiery and Knit GOOdS ..... 2c eeeee seen eeees 79:3 80.1 816 72.0 59.2 63.4 
sion may on application grant a rehearing Siik goods 2 APOE NG. 84.3 69.5 69.3 78.6 52.9 51.3 
on the propriety of further allowance of Woolen and worsted ZOOdS ....sseeeeeeereres 74.8 67.3 73.8 71.9 56.9 63.4 
medical benefits necessiiaied by an orig-| Becpet fue os ng textiles 95 68300862? 
inal injury, the Minnesota Supreme Court! Giotning, men’s ..........++++ 756 666 718 62.9 43.4 47.8 
2s just held that the Commission may Shirts and collars ae a eo = 40.0 41.9 
rant ehearing r iceti Clothing, women's .... 3. S 4 5. 50.1 55.4 
p ieee - do SS oe Millinery and lace gOOdS ......seceeees 82.4 77.0 82.0 73.0 60.9 65.9 
Viggen eet ee tment 10r = Gozets and allied garments ....... : 101.2 1014 1056 103.6 86.1 95.5 
an injury sustained June 23, 1921. The  Gotton small wares ........s+eeeeeees 99.4 84.8 87.5 98.2 71.9 75.1 
casc was that of Kummer v. Mutual Auto! Hat>, fur-felt ....... cece eee renee eee eeeee 88.8 69.1 67.0 66.6 42.3 40.2 
Cc. et al. Men's furnishings. .........0sseeeeseeeeees . 2 62.4 64.3 75.4 46.8 48.5 
The court pointed out that on Sept. 30, Iron and steel and their products, not in- 
1622, the insurer paid medical and hos-| , cluding machinery «...-.++++serserseeeee: i ei - = 
pital bills which all parties assumed pom ome ine ae aie 56.8 45.5 42.1 50.6 30.5 278 
clesed the case. The present ailment, Structvral ironwork ..... = = Bs o4 3 228 
revex, is s e iginal in- FIATAWIATC 2... csc cervccccccccces 9. 59.3 58.! 54. F 
_ = 1s _ ge a oe iy Sveam fistings 600 441 450 499 269 28.4 
jury, the court said, and it MERE) Bree nO il ca sen sy aancanena ie! 6.9 444 506 47.1 26.4 30.7 
develeped since soon after the time when Bolte, nut, washers and rivets ....+.+ 82.2 71.5 708 68.6 47.7 46.6 
it was supposed that the employe had Cutlery and edge tools Ariekawe eka naheeenes a3 = 743 3 13 56.4 
fully recovered. Forgings, tron and steel ......++.00- eoccceees : : f § 41. 41.7 
* Plumbers’ supplies ........-++eeeeee ccccccoes 82.3 79.6 68.9 65.5 43.3 42.7 
Fi h rir 1 Tin cans and other tinware sarees eaaee $e 74.4 738 36.2 43.0 45.3 
i ; le luding edge tools ..... paebi eas f : 49.6 20.9 
inaneing Is Authorizec qoole, not jae . as . S 
MMMONIOMNE as ss c5S evens cs esesebeuae 89.1 100.6 102.3 81.8 7.1 85.2 
. sonla Teshs Lumber and allied products . 54.4 42.2 41.7 45.1 26.3 25.6 
For Minnesota Utility oe lege ae A pang 506 374 360 403 211 20.4 
Tuumber, millwork ......+-+++- 54.8 43.3 41.4 47.1 30.1 27.5 
Sr. Paut, Minn., March 21,; Furniture ......... nse 4 > 4 #1 =e 7 
4 ities Turpentine and rosin .....-++6. : 1. 
tein oe Dans aloe an Leether end its manufactures 79.4 m9 791 66.5 51.5 59.3 
i Ss ¢ by ne- | eather 7 7 : 712.0 55.4 58.8 
apclis Ges Light Compeny of 25,000 par- TES GE GEES 5 on sc coe ercccsessonecoceedens 79.9 76.0 80.9 64.9 50.4 59.4 
ticipating unit ccrtificates, of a par value! Paver and printing .........+++eretes 92.5 86.5 85.0 93.3 79.4 17.5 
£ p & on 
Of $2,500,000, to be used in exchange for Eeper pane PUID oe sce eeeeee eee eeeees + is at a2 3 “7 
res alk oj aper DOxeS ......++-- ‘ 5 5 2) 2. 
preferved: stock of the American Com- printing, book and job 94.8 85.9 82.4 94.0 79.6 74.4 
« monwealths Corporaticn. e Printing, newspapers and periodicals ....... 105.8 102.8 101.4 107.2 98.5 95.9 
The approval specifies that the certifi- Chemicals and allied products ...... ee Yee 803 889 70.1 10.6 
cates shall not be taken into considera- CRAMENERIE, 6655) htt es be da Kk ks 0 s'0tWdeas eccose 100.8 89.9 88.9 87.5 7.1 70.7 
tion in any rate-making investigation. WOPUIMETE, 4 cp sessed esacesaccncecbeesedeeeses 74.2 51.2 56.6 66.5 40.6 40.4 
12 a, he =~ Petroleum refining ........--.+eeeee seeeee 79.7 7.2 66.4 83.1 62.6 61.9 
It was announced at the officer of Gov Cottonseed ofl, cake end meal ...........00- 67.4 45.5 48.2 60.7 49.0 49.5 
ernor Olson that this action ‘S expected Druggists’ preparations ........+e0. seeeeee 86.4 80.7 78.8 98.7 £2.8 81.2 
to settle the trouble in Minneezpolis fol- PONDER a vcccicnceces cccesencee 108.8 86.8 84.3 83.8 56.0 58.6 
lowing the receivership of American Com- Paints and varnishes 23 we wt a : 8? 3 
monwealths. The Governor instituted an a bere ere 9° 4 95.9 96:5 1079 879 897 
investigation of charges that many PpUr- g:one. clay and glass products 62.8 47.1 47.9 55.8 32.0 33.6 
chasers of stock believed they were pur- Cement ae aie 668 “3 3 $03 393 4 
chasing securities of the local company Brick, tile, and terra COUta .....e.eeeene 3 1 . 34 15. ; 
when . fact they received stock - Sig) sme c oerce gee snaas oT =. - 4 = i 
s c OB ce coedeeceeces « aud q 
holding company. Merble, granite, slate, etc. ........06 89.2 52.3 53.6 83.0 29.2 39.3 
Nonferrovs metals and their products ....... 724 26 “4 ae 4 s* 
. Stamped and enameled ware .........+eeesss 7 J J y 43. Jl 
Production of Soft Coal ane bronze, and copper prceducts ........ 69.8 60.9 60.8 oy 43.5 43.4 
. inv ATO: 4 id selena oWeRC ese 79.1 54.6 55.1 7 38.7 39.3 
And Anthracite Increased | Gloct. clock movements, ete. 1.220000. 632 560 547 387 378 38.0 
Gas and electric fixtures .........sseeeeeeess 2 ae a of 233 3° 
The total production of soft coal dur- WUOEO WOE hic secesceecnsanscsenananecae os y . 5. J 44. 6 
ing the week ended March 12, including) $melting and refining, copper, lead and -—_—a & FF 2 Bs eel 
lignite and coal coked at the mines, is Tobacco manufactures . 85.6 71.2 74.0 69.3 56.5 56.9 
estimated at 8,067,000 net tons. Following Chewing and smoking tobacco and snuff.... =. oe s.: e 83.6 81,1 
the week of March 5, in which the daily Cigars and cigarettes .........sscesceeuseees J 5 71. F 53.2 54.0} 
rate struck a new “low” for the year, this! Transportation equipment ......-..++++0. eeeee az 2 oe =e ee “ 
° Seen. nw iiaadeneaas ocche ev ehen cand oe “a : . -! é J 
production indicates a sharp increase—| Ajroratt DESIITS 2608's 2282 «2245 «301.6 = 233.5 (227.9 
2,296,000 tons, or 32.8 per cent. Produc- Cars, electric and steam railroad ........+-: 4 us 313 ase 10.4 13.7 
tion during the week in 1931 correspond- cormo*ives ..... (epeirees cease veeageveesnts 2 0 ‘ 3 17.4 17.9 
ing with that of March 12 amounted to Shipbuilding ........ 100.3 90.1 99.0 96.2 79.7 778 
#.371,000 tons a Pe tnd inner tbls Si 82 88 GS Bs 
a P ‘ ubber tires and inner tubes . ; ¥ y ; 51. 
The total production of Pennsylvania’ Rubber boots and shoes .......-- 68.1 56 620 474 4452 41.4 
anthracite during the week ended March, Rubber goods, other .........--.+e+eeeeeeees 89.2 82.9 84.4 74.2 61.8 61.6 
12 is estimated at 1,157,000 net tons, the, Machinery, not including 
a ‘ SPA PERI Pree 79.0 59.8 59.8 66.9 42.4 42.3 
highest figure recorded for any week in Agricultural implements ...........--++e05+- 75.8 38.8 41.4 66.6 27.6 35.3 
1932. Following the week of lowest pro-| lectrical machinery, apparatus and supplies 87.7 71.9 70.8 80.5 57.9 56.5 
duction, this indicates a sharp increase— Bngines and water wheels ......... icessess m3 43 33.0 3 30.7 34.8 
366, or 46. a , Cash registers ang calcvlating machines.... 81.: 77. 7. 73. f 3 
+ ed mS a a oe insane Foundry and machine-shop products ...... 73.) 55.0 54.7 58.9 34.5 34.9 
y rate © Dp OR) a GMM a na acasaaentae'’ 73.0 47.8 47.3 57.6 34.8 34.4 
been approximately 1.5 per cent below the Textile machinery and parts .......e.seeeee- 77.5 68.0 68.7 67.9 56.9 55.6 
February average. Preduction during the! Typewriters and supplies ...... ovoeevecde 4 74.1 72.1 70.3 46.3 48.3 
Week in 12931 corresponding with that of Pad‘o senses eseceeeeeaeeeenene 94§ 77.9 72 ’ 84.9 73.0 61.4 
Railroad revair shops 67.7 §1.5 £2.2 68.1 44.4 42.6 
March 12 amounted to. 1,085,000 tons— | ““Moectric sailroeds .....-. +... 824 733 724 805 674 65.2 
Issued by the Department of Commerce.| Steam railroads ....cscccessesescreeceeeeeees 66.6 49.8 50.6 67.1 42.6 40.9 
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Filing of Action | 


Is Said to Meet | 


Policy Provision 


Insured’s Attorney Found 
To Begin Suit in Fire In- 
surance Litigation 


| 


PHILADELPHIA, Pa., March 21. | 
In determining whether an_ insured | 


Baldridge, 278 U. S. commenced suit on a fire insurance policy 


‘within 12 months next after the fire” 
s§ required under the terms of the policy, 


suit can not, in law, be said to have 
“commenced” until the sheriff was handed 
summons for service on the defendant in- 
surance company, the Pennsylvania Su- 
preme Court held recently in reversing 
the case of Ledonne v. Commerce Insur- 


janc2 Co, 


The court ruled that the issuance of 


|a writ of summons to the plaintiff's at- 


torney within the prescribed year after 
the fire complies with the provisions of 
the policy. 
Service of Papers 

The fire had occurred Nov. 
On Nov. 8, 
filed a praecipe for a summons in as- 
sumpsit which was delivered to him the 
same day. The summons and statement 


24, 


of claim were handed to the sheriff for} 





1929. | 
1930, the plaintiff's counsel | 


service Dec. 12, 1930, and the papers were | 
served Dec. 15, 1930, prior to the return | 


day of the writ. 

t “In the present case,” said the court, 
‘the facts show a complete cqmmence- 
ment of the action by the issuance and 


delivery of the writ to a proper person | 
by the prothonotary within 12 months im- | 


mediately following the fire. Plaintiff's 
attorney, an officer of the court, received 
it for the ultimate purpose of service. The 
record fails to disclose any act or omission 


}on the part of either plaintiff or her at- 


torney tending to indicate a lack of bons | 


fide intent upon their part to turn over 


; the writ to the sheriff for making service 


previous to return day, or such failure ac- 
tually to do so as would bring about legal 
abandonment of the suit already com- 
menced. Under these facts, when’ the 
prothonotary placed the summons in the 
hands of plaintiff's attorney, the suit was 
commenced. It was never abandoned.” 


Policy Held to Require 


Continuance at Work 


California Ruling on Group In- 
surance Sustained 


SacraMENTO, Cauir., March 21. 

Attorney General U. S.*Webb has con- 
curred in a ruling of Frank L. Guerana, 
counsel to the State Insurance Commis- 
sioner, B. Forrest Mitchell, that a group 
insurance policy to be issued to the Cali- 
fornia Association of Highway Patrolmen 
may not provide for a group insurance 
certificate to be continued on a member's 
life after his voluntary termination of em- 
ployment as a highway patrolman. 

Mr. Webb explained that validity of the 
following clause of the policy was in ques- 
tion: 

“Upon approval by the said association 
and upon its written request, the insur- 
ance on any insured member who termi- 
nates his employment as a highway patrol- 
man after five years of continuous mem- 
bership in said association, providing such 
termination of employment is voluntary 
on the part of such member, shall be con- 
tinued as if the employment had not 


| terminated; provided, however, that said 


association may terminate such insurance 


| at any time at its discretion.” 


The basis of the insurance was held by 
Mr. Webb to be the group and the em- 
ployment, beth being essential to the type 
of insurance in question. The law con- 
templates that as a condition precedent 
to the issuance of the insurance, he said, 
the insured must be engaged in the same 
occupetion. 

Mr. Webb also pointed out that the law 
requires a policy provision to the effect 
that upon termination of employment an 
insured person may obtain without evi- 
dence of insurability a policy other than 
term insurance. at the rate for his then 
attained age “applicable to the class of 
risk to which he belongs.” 


Notice Held Required 
OT Additional Policy 


Kentucky Court Upholds Claim 
Of Limited Indemnity 








FRANKFORT, Ky., March 21. | 


If an accident insurance policy provides 
that written notice must be given to the 
company when additional similar insur- 
ance is carried, the insurer is not es- 
topped by oral notice given to its Agent 
to assert failure to give notice as a de- 
fense to an action on the policy, the Ken- 
tucky Court of Appeals held recently in 
the case of Martin v. Provident Life and 
Accident Insurance Co. 


The policy provided that in event writ- | 


ten notice of additional insurance was not 
furnished to the company, the bencfits 
were to be limited to such portion of the 
indemnity promised as they bore to the 
total amount of insurance carried and 
such part of the premium paid as ex- 
ceeded the proper amount due for the re- 
duced indemnity was to be returned. 

A claim was filed for $2,000 for the loss 
of a foot, but the company admitted lia- 
bility for only $1,002.20 because it had not 
been notified of the purchase of addi- 
tional insurence. 

In upholding the insurer’s contention, 
the court said that fhe local agent hed 
completed his connection with the policy 
when he had received and transmitted 
the application. 

“The policy had been mailed to Mar- 
tin.” the opinion continued, “and he had 
paid the premiums through an independ- 
ent channel. The insured was famiijiar 
with the terms of the policy, and knew 
that written notice of the additional in- 
surance was required to maintain the 
policy in force for its face value. Choos- 
ing to consult the agent instead of con- 
forming to the simple directions of his 
contract, he was content with an eauivocal 
statement cf the agent that he would 


advise the company ‘if he considered it 
necessary.’ 
“The insured knew it was necessary, 


and he was not justified in taking the risk | 


|he did on such an uncertain and equivo- 


cal declaration of the agent. He was not 


|misled thereby and the company was not 


estopped.” 


Bills and Resolutions 
Approved by President 


President Hoover has approved a bill re- 
cently passed by Congress as follows: 


March 19, 1932 
H. R. 6738. An act to amend the author- 
ization contained in the Act of Congress ap- 
proved March 4, 1929, for the acquisition of 
site and construction of building in Jack- 


ison, Miss. 


| 


} 


U. &.; 


HE Senate convened at noon, March 

21. Senator Hawes (Dem.), of Mis- 
souri, asked when consideration would 
be given by the Senate to his bill (S. 
3377) providing for Philippine Independ- 
ence, and was told by Senator McNary 
(Rep.), of Oregon, assistant majority 
leader, that a program had been laid 
out by the Committee on Order of Busi- 
ness, and that in all probability the bill 
in question would not receive attention 
for three weeks. 

Reports of Committees were received 
and bills and resolutions were intro- 
duced. 

Senator Borah (Rep.), of Idaho, intro- 
duced a bill to amend the Act of Jan. 
23, 1932, which included an appropria- 
tion of $25,000,000 to be used by Fed- 
eral farm loan banks in lieu of install- 
ment payments on farm loans that were 
deferred by consent of the Federal 
Farm Loan Board. The bil!, he ex- 
plained, would lower the interest rate 
on such deferred payments from the 8 
— prescribed in the act to 6 per 
cent. 


Vv 

Senator Long (Dem.), of Louisiana, 
discussed economic conditions and their 
relationship to political activities. 

The unfinished business (H. R. 9349), 
the four-department appropriation bill 
was laid before the Senate. 

Senator Norris (Rep.), of Nebraska, 


| 
| 
| 
| 
| 
| 
| 


House of Re 


HE House met at noon, March 21. 

Representative LaGuardia (Rep.), 
of New York City, read into the Record 
certain proposed amendments he in- 
tends to offer to the pending tax bill 
(H. R. 10236). (Discussion of the tax 
bill is printed on page 1.) 

The House considered bills reported 
by the Committees and on the calendar 
requiring unanimous consent for pas- 
sage. There were 23 pills passed, re- 
lating to recodification of the Canal 
Zone laws, bridge and Indian matters, 
and other subjects. 
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a eee 


discussed his motion to discharge the 
Committee on Finance from further 


consideration of his bill (S. 929) relat- 
ing to ‘litigation involving veterans’ 
claims. 

Senator Hayden (Dem.), of Arizona, 





discussed the bill (H. R. 9642) making 
supplemental appropriations of $132,- 
000,000 for Federal highway construction 
aid to States. 


v 

Senatcr Jones (Rep.), of Washington, 
in charge of the four-department appro- 
priation measure, asked and obtained 
unanimous consent to dispense with the 
first reading of the bill and to read it 
for Committee amendments. 

Announcement was made by Senator 
McKellar (Dem.), of Tennessee, that he 
intended to move to recomit the four- 
department bill to the Committee on 
Appropriations with instructions to re- | 
duce the total by 10 per cent. 


Vv | 
After some of the Committee amend- | 


ments had been disposed of, Senator 
Jones told the Senate that if Senator 
McKellar was to make his motion later, 
he thought it should be taken up at once 
so that unnecessary work would be 
avoided because the motion was to re- 
duce the total as the bill had passed 
the House. Further debate ensued, and 
as motion > Senator McNary, the 
ate recessed at 4:54 p. m. 
ane p. m. to noon, 


One of the measures passed is a 
Senate bill (S. 3706), for a moratorium 
for temporary relief of water users on 
irrigation projects constructed and op- 
erated under the reclamation law, which 
the House amended and sent back to 
the Senate for action on these amend- 


ments. (See calendar status changes, 
page 5.) 


v 
Many bills were called but objected to 
or passed over “without prejudice” as 
to calendar status and at 3:30 p. m. the 
House adjourned until noon March 22. 





New Measures Introduced 











Changes In Status 


Banking 


Davis. 


Bills introduced: 
H. R. 10673. 


Congress 
Bills introduced: 
H. R. 10675. Ludlow. 


Bridges 

Changes in status: 

S. 3227. Mississippi River, Grand Rapids, 
Minn. Pased S. Feb. 5. Passed H. Mar. 21. 

S. 3262. San Francisco Bay, Calif., bridge. 
Passed S. Feb. 17. Passed H. Mar. 21. 

H. R. 8379. Missouri River, Arrow Rock, 
Mo.,, bridge. Passed H. Mar. 21. 

H. R. 8394. Missouri River, St. Charles, Mo., 
bridge. Passed H. Mar. 21. 


H. R. 8396. Rock River, Prophetstown, II, 


| Bins introduced: 
For advances under | 
Reconstruction Act to producers of livestock | revise and amen 
and dairy farmers; Banking and Curreftcy. | Judiciary. 

| Bills introduced 
Relating to compen- | 
sation of Members and Delegates to Congress; 
Expenditures in Executive Departments. 


Judiciary 


H. R. 10670. Parks. To amend act to codify, 


d laws relating to judiciary; 


Mines: Mining 


H. J. Res. 341. Swing. For suspension Of 


ann. assessment work on mining claims held 


| by location in U. S. and Alaska; Mines and 
| Mining. 


National Defense 
Changes in status: 


H. R. 6444. Authorizing Secy. of Navy to 


deliver custody of Ala. Society of Fine Arts 


silver service presented to U. 8. for U. 8S. 8. 
“Montgomery.” Passed H. Mar. 21. 
H. R. 9398. 


For nautical school at port of 


New Orleans, La. Reptd. to H. Mar. 19, 


Bills introduced: 
H. J. Res. 


343. Tierney. For creating 
secrecy comm.; Military Affairs. 
; Patents 
Bills introduced: 
H. R. 10672. Gambrill. For separate patents 


in case of any invention constructed in types 


or forms suitable for different uses; Patents. 


Postal Service 
Changes in status: 
H. R. 4594. Fixing postage rate on publica- 
tions mailed at post office of entry for deliv- 


;ery at another post office within postal distr 


bridge. Passed H. Mar. 21. 

H. R. 8506. Mahoning River, New Castle, 
Pa., bridge. Passed H. Mar. 21. 

H. R. 8696. St. Lawrence River, Alexandria 
Bay, N. Y., bridge. Passed H. Mar. 21. 

H. R. 9066. Mississippi River, Bettendorf, 
Iowa, bridge. Passed H. Mar. 21. | 

H. R. 9264. St. Francis River, Madison, 
Ark., bridge. Passed H. Mar. 21. 

H. R. 9266.. St. Francis River, Lake City, 
Ark., bridge. Passed H. Mar. 21. 

Finance 

Bills introduced: 

H. J. Res. 342. Celler. Directing Comptr 


Gen. to correct error made in adjustment of 

account between N. Y. and U. S.; Judiciary. 
Forestry 

Changes in status: 

H. R. 8548 Authorizing adjustment of 
boundaries of Siuslaw Natl. Forest, Oreg. 
Passed H, Mar. 21. 

Government Employes 
Bills introduced: 
H. R. 10671. Gamobrill. 


after retirement on annuity to former em- 


For medical services 


ployes of U. 8. disabled by injuries sustained | 


in performance of their duties; Judiciary. 
Immigration 
Changes in status: 

8. 3706. For temporary relief of water users 
on irrigation projects constructed and op- 
erated under reclamation law. Passed 8S. Feb 
23. Passed H. Mar. 21. 

H. R, 9598. 
enforcement of contract labor provisions of 
imigration law. Passed H. Mar. 21. 

Bills introduced ° 

H. R. 10669. Cable. For issuance of cer- 
tificates of registration to aliens lawfully in 
Immigration and Naturalization. 

Indians 
Changes in status: 

H. R. 8918. For collection of penalties and 
fees for stock trespassing on Indian lands. 
Reptd. to H. Mar. 21. 

Changes in status: 

S. 3322. To transfer jurisdiction from War 
Depi. to Interior Dept. in management of In- 
dian country in respect to intoxicating bever- 
ages. Passed S. Mar. 10. Passed H. Mar. 21. 

H. R. 10362. Requiring approval of gen- 
eral council of Seminole tribe in case of 
disposal of any tribal land. Passed H. Mar. 21. 

S. 3409. Authorizing tale of certain un- 
used Indian cemetery reserves, on Wichita In- 
dian recervation, Okla., to provide funds for 
purchase of other burial sites. Passed H. 
Mar. 21. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


For increased expenditures for 


Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage. from the Inquiry Division o/ 


The United States Daily. 
of Congress card numbers are given 
in ordering, full title, and not the card 
numbers, should be given. 


The Library 


Educational Directory, 1932, Part I, Elementary 


and Secondary School Systems-——Bull. 


1932, 


No. 1, Office of Educ., U. S. Dept. of Inte- 
rior. Price, 15 cents. (E13-213) 
Experiment Station Record—Vol. 66, No. 4, 
Mar., 1932. Office of Experiment Stations. 
U. 8. Devt. of Agric. Subscription price, 75 


cents a year. (Agr. 9-832) 


Preperation of Cabbage for Market—Farmers’ 


Bull. No. 1423, U. S. Dept. of Agric. Price 
5 cents. |Agr. 24-748) 


N. H., Ponulation Bull., Families—15th Census 


of U. 8.: 1930, Bur. of Census, U. 8. Dept 
of Cemmerce. Price, 10 cents. (31-28622) 
Monthly Weather Review, Dec., 1931.—Vol. 59 


No. 12, Weather Bur., U. 8. Dept. of Agric 
Subscription price, $1.50 a year. (Agr. 9-990 
Biology and Control of Bineberry Maggct ir 


) 
a 


Washinston County. Maine—Tech. Bull. No. 
275, Feb., 1932,-U. 8. Dept. of Agric. Price, 
25 cents. Agr. 32-311 


Suramary of U. 8. Trade with World, 1931—T 


1. B. No. 791. Bur. of Foreign end Domestic 


Commerce, U. S. Dept. of Commerce. Price 


10 cents. 


1936, Bur. of Census, U. 
merce Price, 5 cents. 
Radio Service Bull.—No. 179. Feb. 28, 
Radio Div., U. 8. Dept. of Commerce. 
scrintion price, 25 cents a year. (15-26255 
Ci-cular cf Genera! 
ind Cave, Natl. Park, 
tional Park Service, U. 


1932 


8. Dept. of Interior 


32-26285 
Lumber, Lath, and Shingles—Forest Products: 
8. Dept. of Ccm- | 

(2426494) | 


Sub- 


) 


Information Regarding 
South Dakota. Na- 


(29-22012) 


STATE PUBLICATIONS 
AND BOOKS 


are located. 


of lot in Morrison County, Minn. 
Mar. 


in which general business offices of publisher 
Passed H. Mar. 21, 

Public Lands 
Changes in status: 

H. R. 8923 


reserve and public recreation 
Passed H. Mar. 21. 


H. R. 5603. For conveyance by U. S. to Minn. 
Passed H. 


ground. 


21, 


Shippin 
Bills introduced: ne 
H. R. 10674. Davis. 


To amend Shipping 


| Act, 1916, as amended by sec. 20 of Merchant 


| Natl. 


cedure for Canal Zone. 


Marine Act, 
and Fisheries 


1920; Merchant Marine, Radio 
Territories 
Changes in status: 


HK. R. 7918 
law in respect to health, sanitation, quaran- 


tine, taxation, roads and Olice wers. 
Passed H. Mar. 21. . ee 
H. R. 7519.. Amending Panama Canal Zone 


penal code. Passed H. Mar. 2). 
H. R. 7520. Amending code of criminal pro- 
Passed H. Mar. 21. 


NEW BOOKS 


Received by 





Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s books are excluded. 

Library of Congress card number 
is at end of iast line. 





Muller, Heten M., comp. The world 
(Reference shelf, vol. vii, no. 8.) 
Y., H. W. Wilson co., 1931. 31-28566 

industrial conf. bd. Unemployment 

benefits and insurance. 127 p. N. Y., Natl. 
industrial conf. bd., 1931 31-28607 
Newport, Cecil A. Income tax law and prac- 


court. 
252 p. N. 


West Virginia to Withhold 


announced that proceedings to revoke 
licenses to transact business in the State 
will be instituted against insurance com- 
panies which fall to comply with his re- 
cent order suspending increased rates on 


automobile public liability and property 
damage insurance rates. 





| damages 


| stated that enforcement of the act would 
| necessitate some expense because of the 


Authorizing transfer of unused | forms that must be prepared and the re- 
portion of U. S. range of livestock experiment 


station, Mont., for use as fish cultural station, | 
game 


Amending Panama Canal Zone | 


la compensation award is accepted, the 
| fact that such suit was pending when an 
|award was affirmed by the State Supreme 
}Court does not prevent recovery when 
|the employer’s insurer is now prosecut- 
|ing the action, being subrogated to the 


| North Carolina Supreme Court in the case 
|of Phifer, administratrix, v. Berry et al. 





INSURANCE SUPERVISION 





Action to Revoke ' 


March 31 and 30 days’ notice of a hearing 
is required in license revocation proceed- 
ings, Mr, Lawson said he had been advised 
| by 
| withold such proceedings until the opening 
of the new license tax year on April 1. 


companies will have an opportunity to ad- 
vise him whether they intend to comply 
with his order. In the meantime, he said, 
he will assume they will write policies un- 
der the old rates which were in effect prior 
to March 1 when increased rates were 
promulgated by the National Bureau of 
Casualty and Surety Underwriters. 
Lawson suspended those rates and ordered 
the companies to desist from putting them 
in effect. 
text: 


interviewed as to the present status of his 
ruling on the new rates for automobile 
putlic liability and property damage pro- 
posed by insurance companies which are 
members of the National Bureau of Cas- 
ualty and Surety Underwriters, 
that he has ordered said companies to 
desist from putting the new rates into 
effect and to write under the rates ef- 
fective prior to March 1, 1932. 


|comply with his order, he will take the 
necessary steps under the statute to re- 
voke their license, but in view of the ex- 
piration of the license tax year on March 


days’ notice of a hearing before revoking 
their license, he has been advised by the 
Attorney General's office to withhold pro- 
ceedings until the commencement of the 
new license year, which begins on April 


sumes they will write under the old rates. 


| any funds for its enforcement, the Director 


| latter. 


| the act, he said, but this provision was 


‘Compensation Procedure 


| proof to the contrary, it must be assumed 
| that the insurer is prosecuting the action 


‘specifically upheld in another case just 


| 
Insurance Measure 


| uealty 


tice by . . and Ronald Staples 5th ed. 
354 p. Lond., Sweet & Maxwell, 1931. 
32-869 
Olderman, Howard C. Trouble shooting on 
aviation engines. 15 p. Detroit, Aidas prtg 
co., 1931. 32-532 
Parry, Robt. I. Secrets of home dry cleaning 
and pressing, by . 101 p., illus. Port- 
land. Ore., Home economies, 1931. 32-529 , 
Pennell, Jos. Jos. Pennell; introduction by 
Maicolm C. Salaman (Modern masters of 
etching no. 28.) 12 p ;. % T. 2 
Rudge, 1931. 32-888 
Redmond, Olney. Olney Redmond plan to; 
end unemployrhent and depression per- 
manently; job for every man! 287 p. 
Schenectady, N. Y., O. Redmond, 1931. 
ee 32-863 
Smith, Margaret. Studies in early mysticism | 
in Nezr end Middle East. 276 p. N as 
Macmillan co., 1931. 326878 | 
Villiers, Alan J. Sea dogs of to-day. 325 Pp 
N. Y., H. Holt, 1931. "3128501 
| Wishart, Chas. F. The new freedom in the 
noeul order. 263 p. N. ¥., Macmillan'co., 


Information regarding these publications | 


may be obtained by writing to the de- 
partment in the State given below. 


Ky.—Public School Directory, 1931-1932, Dept 
of Educ. Frankfort, 1931. 

Bienn. Rept. of Supt. of Pub. Instruction 
biennium ended Je, 30, 1931, Preliminary 
Ba. of Educ., W. C. Bel}. Supt. 
Instruction. Frankfort, 1921. 

List of Textbooks approved 
Comm., Bd, of Educ., 1930-1935, 


of Public 


by Textbook 
Prankfort, | 





32-873 | 


France Sets Import Quotas | 


For Iron and Steel Sheets 


Import quotas for the importation into 


France of automobile body sheets and 


electrical sheets have been established by 


a decree published in the French Journal 
Officiel for March 19, 1932, according to a 
cabl _ram from Commercial Attache 
Fayette W. Allport, Paris. 


Monthly quotas are fixed as follows for | 


the period from March 1 to June 30, 1932: 
Polished flat sheets of iron or 


containing more 


States.—issued by 
Commerce, 


the Department 


steel for 
automobile bodies. a total quota of 200 
metric tons, of which an individual quota 
of 60 metric tons is fixed for imports from 
the United States; flat iron or steel sheets 
than 0.5 per cent of 
silicon, a total quota of 58.3 metric tons, 
of which an individual quota of 2.9 metric 
tons is fixed for imports from the United 
of 


\ 


Licenses of Auto 
Insurers Planned 


Proceedings, However, If 
Companies Comply With 
Higher Rate Suspension 


CuarLeston, W. Va., March 21, 
The State Auditor, Edgar C. Lawson, has 


Since the license tax year expires on 


Attorney General Howard B, Lee to 


Increased Rates Suspended 
During the interim, Mr. Lawson said, the 


Mr. 


His statement follows in full 


Edgar C. Lawson, State Auditor, when 


advises 


Withholds Revocations 
He further says that if they do not 


31, and the statutory requirement of 30 


1, until which time the companies in- 
volved will have had an opportunity to 
advise him whether they intend to comply 
with his order. In the meantime, he as- 


Enforcement of Virginia Act 
On Auto Safety Considered 


Ricumonp, Va., March 21, 


Because the automobile safety-respon- 
sibility bill passed by the Virginia Legisla- 
ture do not authorize the expenditure of 


of the Motor Vehicles Division, T. McCall 
Frazier, has conferred with Governor Pol- 
lard on the possibility of treating this 
measure as a companion to the drivers’ 
license bill, being financed jointly with the 


The financial responsibility bill provides 
for the suspension of the licenses of 
motorists who fail to satisfy judgments for 
resulting from their negligent 
operation of motor vehicles. Mr. Frazier 


cords that must be kept. 
The bill originally provided for the ap- 
propriation of a sum sufficient to enforce 


eliminated before final passage. 


Ruled on in North Carolina 


Rateicu, N. C., March 21, 


Although under section 11 of the North 
Carolina workmen's compensation law 
the personal representative of a deceased 
employe can not bring suit against a 
third party responsible for the injury if 


plaintiff's rights under the law. 
This was the recent holding of the 


The court held that in the absence of 


by virtue of the assignment of the em- 
ployer’s rights and its subrogation thereto, 

The constitutionality of the North Caro- 
lina workmen’s compensation law was 


decided, Heavner v. Town of Lincolnton 
et al. 





Enacted in New York 


A.pany, N. Y., March 21, 


Governor Roosevelt March 18 signed the 
following insurance bill: 

A. Int. 1113, Pr. 1187. Moran. To amend 
the insurance law in relation to life or case 


insurance corporations upon the co« 
operative or assessment pian. 








John Hancock Series: 


What can be done 
with Life Insurance 


(8) Travel and Recreation 


Miosr men dream of 
the day when they may lay aside their 
business or professional duties for a 
period, and enjoy a long care-free 
journey, or indulge their favorite 
hobby. But without sufficient funds 
to make this dream come true, its 
realization is indefinitely put off. 


Surely things worth dreaming of, 
and finally of doing, merit some con- 
structive planning and effort. 


Through LIFE INSURANCE sav- 
ing, one may build up a recreation 
fund directly toward this goal; and 
thus fulfill his dream without drawing 
on other parts of his estate. 


LIFE INSURANCE COMPANY 
OF BosTON, MASSACHUSETTS 
Write for our booklet 
“MY FINANCIAL PROBLEMS” 


U.S.D. 
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Freight Service 
By Ferry-trucks | 
Is Given Sanction 

I. C. C. Rules That Charges 

Of North Shore Railway, 


For Door-to-door Service | 
Do Not Disrupt Rates 








{Continued from Page 1.] 


nations, unloaded and towed to store door | 
by tractors. | 
’ Excerpts from the report follows: 

For some time prior to the effective date 
of the order in that case, July 20, 1931, 
the North Western had maintained a con- 
tainer service on merchandise traffic be-| 
tween Chicago, Ill., and Milwaukee, Wis.., | 
at rates and charges substantially lower 
than on the basis of third class and mini- 
mum of 4,000 pounds per container. 

Container Service Maintained 

At the same time and prior to the in-| 
auguration of the service on the North 
Western, the North Shore had maintained | 
a so-called ferry-truck service, hereinafter 
described, on merchandise traffic between 
the same points. Although the container | 
service of the North Western was not spe- | 
cifically embraced in the investigation, it | 
fell within the term Class I carriers as 
designated in the order, and since the| 
minimum basis required by the order was | 
regarded by that carrier as too high to} 
permit successful competition, it canceled | 
its container rates and discontinued its | 
service concurrently with the effective date | 
of the order. | 


The North Shore, not being a Class I; 
carrier, was not subject to the order and | 
continued its ferry-truck rates and serv-| 
ice. Upon learning of the intention of | 
the North Shore to continue its service, | 
the North Western petitioned us. to, re- | 
quire the North Shore to conform its rates 
and practices to the report and order in 
the container case, and failing in this, | 
that the North Western be permitted to | 
engege in the traffic between Chicago and 
Milwaukee on a competitive basis. 


Thereupon, this investigation was in-, 


stituted into the rates, charges, rules, reg- 
ulations, and practices of the North Shore 
incident to its ferry-truck service between 
Chicago and Milwaukee, and points tak- 
ing the same rates, with the view of de- 
termining whether such rates, charges, 
rules, regulations, and practices are un- 
just, unreasonable, or in any respect in 
violation of law, and of making such find- 
ings and orders in the premises as might 
appear to be warranted. Rates will be 
stated in amounts per 100 pounds, unless 
otherwise indicated. 


Available Highway Traffic 


The territory served by the North Shore 
is honeycombed with improved highways 
affording arteries 0: traffic lanes between 
Chicago, Milwaukee, and _ intermediate 
points. It is served by the North Western 
and the Chicago, Milwaukee, St. Paul & 
Pacific Railroad Company, hereinafter 
calléd the Milwaukee, and portions of it 
by the Minneapolis, St. Paul & Sault Ste. 
Marie Railway Company and the Elgin, 
Joliet & Eastern Railway Company. The 
Goodrich-West Ports Steamship Company 
operates boats on Lake Michigan between 
Chicago, Milwaukee, Kenosha and Ra- 
cine, Wis. The line of the North Western 
closely parallels that of the North Shore 
between Chicago and Milwaukee. * * * 


The ferry-truck business is operated be- 
tween the industries and the railroad in 


closed trailers or truck bodies of inside | 


dimensions 16 feet long, 6 feet 10 inches 
wide, and 5 feet 11 inches high, with a 
door at the rear end of the same width 
and height as the truck body. After load- 
ing the body is iocked and sealed by the 
shipper. These bodies are constructed of 
steel and, together with the tractor, ,con- 
sist of a motor vehicle made up of the 
ordinary truck chassis on short wheel base 
and a two-whee! truck. 
axle of the chassis is mounted a turn- 
table, so constructed that when the motor 
vehicle backs up to a trailer the turntable 
engages a corresponding turntable urit on 
the forward end of the trailer. When 
completely engaged the two form an artic- 
ulated joint under the trailer which per- 
mits free lateral revolution. Upon en- 


gagement the two forward casters of the | 


trailer are folded up so as to clear the 
floor or street and leave the trailer free 
to travel on the turntable and its two rear 
wheels. 


When the tractor and trailer reach the | 


rail head the trailer is weighed and backed 
on the trail of specially constructed flat | 
cars. The entraining is accomplished | 
through end loading by means of a ramp | 
or dock, the trailer being backed to the | 
far end of the train, or to the last loaded 
trailer, where it is securely fastened to the | 
car by side supports which are made to! 
fold inward and engage the side of the | 


trailer, thus making the truck body for | = 


the time being a part of the flat car. | 
Three trailers are »iaced on each flat car. 


Loading of Ferry Trucks 
The ferry trucks must be loaded by the | 
consignor and unloaded by the consignee | 
within the time specified in the governing | 
tariffs. They are moved sealed, under one 
bili of lading, from one consignor to one | 
consignee, on one waybill. The contents 


are not rehandled by the railroad. There |’ 


are no packing requirements. The railroad | 
may perform the pick-up or delivery serv- 
ice, or both, in accordance with the tariff 
requirements later referred to. 

The ferry-truck cars are moved to des- 
tinations by electric locomotives or by 
motorized cars in mixed trains of less- | 
than-carload freight and _ferry-truck 
freight. The North Shore owns 78 trailers, 
10 tractors, and 14 specially constructed 






| effect. 


Over the rear | 
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no support to the implication that a mod- 
erate amount of beer causes a serious re- 
tardation in nervous reactions. 

Taken from No. 333, Alcohol and Human 
Efficiency, by Walter R. Miles, on page 7, 
paragraph (4), I quote: 

Five series of experiments were made, in 
each of which there were several control 
and alcohol days. The amount of alcohol 
ingested was always the same (27.5 grams) 


| and was taken with the same degree of 


dilution (2.75 per cent by weight). Various 
beverages were used as dilutants, these be- 


ing water, beer substitute, grape juice, and | 


cider. A wide variety of neuro-muscular 
tests were employed, in all of which the 
subject had had much previous practice. 


| Urine samples were regularly collected at 


half-hour intervals and analyzed for alco- 
hol content, so that the relative amount 
of alcohol in the body fluids might be cor- 
related with the intensity of the alcohol 
A standard amount of food was al- 
ways taken a certain length of time (two 
hours) prior to the ingestion of the 1-liter 
dose. The control days duplicated the con- 
tent and volume of the alcohol dose in 
each series, except for the omission of the 
alcohol. 


Change in Definition 
Of Intoxication 


When I rexerred to investigations of Dr. | 
Walter R. Miles, in which I specifically | 


stated 27.5 grams of alcohol or an infusion 
with an alcoholic content of 2.75, I did 


not have in mind experiments which had | 


been carried on at an earlier date and 


for a different purpose, as neither one Of | 
these experiments mentioned in No. 232| 
and No. 266 referred to a dilution of 2.75) 


grams of alcohol. I referred to No. 333, 


published by the Carnegie Institution of | 


Washington, March, 1924, which specifies 
2.75 as the percentage of diluted alcohcl 


used in the experiment, which made up| 


the question propounded to Prof. Hen- 
erson. 

One of the troublesome features of tes- 
|of agreement as to the definitions to be, 
}used. Doctor Hendsron, in his testimony 
on page 29, stated that the definition of 
|intoxication since the introduction of the 
automobile must be changed materially 
from that which used to obtain. He said 
|that we used to mean by alcoholic intoxi- 
|cation that a man was drunk in the sense 
|that he could not walk straight or could 
|not talk distinctly. Now, however, the 
doctor thinks the definition must be nar- 
rowed and his definition of an intoxi- 
cating amount of an alcoholic drink is 
that amount “which appreciably impairs 
the ability of a man or a woman to drive 
;an automobile with safety to himself or 
| herself and to the general public.” 


| In view of Dr. Walter R. Miles’s very | 


scientific experiments with the effect of 
small doses of alcohol on human beings, 


jit is sound scientific doctrine that the| 


|quantity of alcohol contained in 1 quart 
lof 2.75 beer comes within the limits of 


| the definition laid down by Doctor Hen- | 


|derson. That amount of alcohol shows 
up all reflex actions of the human system. 
In driving an automobile at the rate of 
60 miles per hour one is going at the rate 


lof 88 feet per second. The lack of instant | stantly, which, of course, would be a 


response to a reflex action while going 
at this’: rate may be the difference be- 


|tween life and death, and Doctor Miles’s | 


jexperiments showed clearly that subjects 
who had taken on quart of 2.75 beer were 
‘subject to such a slowing up of their re- 
| flexes that they.might be unable to re- 
| spond to action within this length of time. 


Effect of Alcohol 


On Heredity Discussed 
On page 40 of the hearings: 


Senator Hatfield: What would you say as 
to the long-continued use of beer with al- 
coholic content of 4 per cent upon the men- 
tality of the individual—whether there 
| would be a predisposition reflected in gen- 
erations yet unborn that were directly con- 
nected with his blood? 

Prof. Henderson: There is no_ clear 
evidence of the transmission of acquired 
cheracters. That is one of the big scientific 
fights. 
| Senator Hatfield: In any kind of alcoholic 
excesses? 

Prof. Henderson: In any kind of ef- 
fect of any sort upon the parent; the parent 
does not transmit to the offspring an ac- 
quired character. 

On page 389, I quote from a statement 
taken from Modern Medicine, its Theory 
jand Practice, by William Osler and 
|Thomas McCrea, edited in 1928: 
| The results of chronic alcoholism un- 
fortunately do not end with the individ- 
ual; the children of alcoholics often come 
into the world as idiots or weakminded. 

In Normandy, Dahl found from 50 to 60 
per cent of the idiot children had either 
an alcoholic father or mother. In Sweden, 
Lovens ascribed drunkenness in the par- 
ents as the cause of 25 per cent of the 
idiots. 

Of all the varied inciting causes of men- 
tal infirmities, heredity and alcohol are the 
most important. 

Darwin states that the families of drunk- 


| 





flat cars for use in ferry-truck service. 
All of the trailers, however, are not used 
regularly in intercity service. The aver- 
age time for loading a trailer on a flat car 


in Chicago is 9 minutes and for unloading | 


8.5 minutes, each of which includes the 
weighing of the trailer. In Milwaukee the 
average time for loading or unloading is 
2 minutes. 

The ferry-truck service is an exception- 


ally economical and efficient method of | 


handling less-than-carload freight. 
spondent refers to it as the most complete 
coordination of rail and truck service yet 
achieved, and the North Shore 
pioneer in this particular service. For- 
warding companies, which played such an 
important part in the Container case, 


handle an insignificant proportion of the | 


traffic moved in these ferry trucks. 
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iimony on subjects of this kind is the lack | 


Re- | 


is the | 


ards do not descend beyond the fourth 
generation. According to Morel, the plan 
+ of decadence is the following: In the first 
generation there are moral depravity and 
| alcoholic excesses; in the second, drunken- 
ness and maniacal outbursts; in the third, 
melancholia, hypochondria, and impulsive 
ideas, particularly those of murder; in the 
fourth generation the imbeciles and idiots 
appear, and the family becomes extinct. 


The deleterious results of the ingestion of | 


alcoholic stimulants may be more readily 
understood if we watch its effects in those 
who have already an unstable nervous sys- 
tem, the imbeciles. I have on several occa- 
| sions known a single glass of beer to com- 
pletely upset the mental equilibrium of such 
an individual and have been acquainted with 
| other instances in which the drinking of a 
| most moderate amount of spirituous liquor 
has produced violent excitement with vivid 
hallucinations, a condition much resembling 
| delirium tremens. } 
Taken from Outlines of Psychiatry, by 
William A. White, M. D., ninth edition: 
Acquired predisposition.—The two most 
important agents in bringing about an ac- 
quired predisposition to mental derange- 
| ment are alcohol and syphilis. 


Disagree on Effect 
Of 2.75 Per Cent Beer 


Even the witnesses of scientific and pro- 
fessional attainments who appeared 
support of these measures could not agree 
as to the intoxicating qualities of 2.75 
beer. 
hearings: 

Senator Hatfield: Dr. Henderson, 
quoting from Dr. Miles’ 
“Alcoholic and Human Efficiency,” pub- 
lished in March, 1924, by the Carnegie In- 
stitution of Washington: 

“There is no longer room for doubt in 
reference to the toxic actions of alcoholic 
beverages as weak as 2.75 per cent by weight. 
If 27.5 grams of alcohol are taken in this 
| form, the well-defined and measurable de- 
pression in physical and mental processes 
is not far short of the same result found 
when from 21 to 28 grams of alcohol are 
taken in solutions varying from 14 to 22 
per cent.” 


dosages of alcohol have an intoxicating ef- 
fect upon the persons taking them? 
| Prof. Henderson: No; I do not. 

the points which I should criticise in the 
| attitude of most scientific men, when called 
| on to testify in a matter of this sort, is 
| that they stay strictly within what is safe 
| for themselves. Now, it is true that even 

a bottle of beer has a sedative effect which 
| is measurable. 


| On page 81 of the hearings, the same 
| question was propounded to Dr. Morgan, | 
|a witness appearing in favor of the bill, 
and Senator Hatfield asked Dr. Morgan if 
jhe agreed with Dr. Miles’s statement. Dr. 


| Morgan answered as follows: 

-Dr. Morgan: I would agree with him if 
| that amount was taken in a short period of 
| time. If time enough was taken for the 
| economy to burn that up, I would not agree 
with him. + 

On page 37 of the hearings: 

Senator Hatfield: What quantity of 4 per 
cent beer must be consumed, in your judg- 
ment, to reach a state of intoxication as 
you define it. 

Prof. Henderson: 
quarts. 

One of these scientists took the position 


I should say 8 or 10 


|that under certain conditions 2.75 per 
|cent beer was intoxicating and the other 


| took the position that 4 per cent beer un- 
| less 8 or 10 quarts were drunk almost in- 


| physical impossibility, would not be in- 
toxicating. 


| Offered testimony were generally for a re- 
| peal of the Eighteenth Amendment, 
| Differences in Opinions 


|On Value as Food 


That there is a marked difference in 
opinion among leading medi¢al men as to 


the value of alcohol as a food or a medi- 


!cine is evidenced by the fact that the 
| American Medical Association is probably 


about equally divided in its opinion as to 
its therapeutic value. About the only 
point on which they agree that alcohol 
may be beneficial is when it is used in 
connection with degenerative diseases of 
|old age. When doctors disagree so plainly 
on an important matter of this nature it 


appears to me that other evidence must | 


be sought for. 
On page 293 of the hearings: 

| Senator Bingham: Doctor, you know ac- 
cording to the Volstead Act today physi- 
cians are permitted to prescribe whisky and 

| brandy but are not permitted to prescribe 
beer and ale? 

Dr. Stengel: I did not know that; as a 
matter of fact, I am not very familiar with 
those provisions. They are not permitted 
to prescribe beer? 

Evidently Dr. 


in | 


For instance, on page 39 of the! 


I am- | 
treatise entitled | 


Do you agree that this proves that small | - 
| per cent alcoholic content to be taken as} 


| 
| 





| 


| and possibly the fourth generation you would 


|}on page 784, Diseases of the Circulatory | 





ment would be lost and the muscular con- 
trol involved and modified. If you add a 
little to that—say, if you make, instead of 
one-tenth per cent, say fifteen-hundredths 
of 1 per cent, the individual is definitely 
drunk. If you bring that up to about two- 
tenths per cent, he is very drunk. If you 
bring that up to five-tenths per cent he 
is in danger of death from acute alcoholism. 

Senator Hatfield: I think the medical pro- 
fession is generally in agreement as to the 
ending of habit-forming drugs; that is, as 
to morphine, cocaine, and other narcotics 
of like nature, the habit ends at the grave. 
But what would you say as to the effects 
of alcohol upon the human being who has 
contracted the habit, passing it on to future 
generations of his blood? 

Dr. Bevan: Well, there can be no doubt | 
about that. I have been in medicine now 
48 years and I have a number of clinical | 
observations where I have known the father | 
and mother who drank and the children | 
who were born of those parents who drank, | 
and there can be no doubt but that people | 
who drink to the extent of injuring them- | 
selves are very apt to produce children who | 
are weak mentally ang who easily, acquire 
the habits of their parents. b 

Senator Hatfield: Would you say that in 
two or three generations—possibly the third | 
generation—you would have degeneration | 


have almost extinction, Doctor? 

Dr. Bevan: Well, I think that would be 
the natural and ine~itable result. 

On page 40 of the hearings: 

Senator Hatfield: No effect upon the ar- 
terial system? 

Prof. Henderson: Not ordinarily; no. 


Says Physicians Differ 

On Nonintoxicating Content 
Taken from the Principles and Practice 

of Medicine, eighth edition, by Dr. Will- 


iam Osler. In speaking of disease of the | 
muscle of the heart resulting in dilatation, | 


System, I quote: 

The idiopathic dilatation and hypertrophy 
of beer drinkers also comes in this group, 
as it is brought about gradually by in- 
creased endocardial pressure. i 

On page 781 of this same edition, I 
quote: 

Conditions affecting the heart itself: (e) 
Disturbed innervation with overaction, as 
in exophthalmic goiter, in long-continued 
nervous palpitation, and as a result of the 
action of certain articles, such as tea, cof- 
fee, tobacco, and probably alcohol, as in the 
Munich beer heart. In all of these the work 
of the heart is increased. 

An examination of the extensive testi- 
mony of physicians and scientists given 
in an attempt to prove that alcoholic bev- 
erages containing 3.2 per cent by weight, 
or 4 per cent by volume, are in fact non- 
intoxicating, shows a multitude of con- 
flicts. 


As the testimony on a beverage of @.75| 


| Tex. affirmed. 


Finance Rulings | 


And Railway Rate 


Petitions Listed 


Decisions on Applications 
Of Carriers Submitted to 
Interstate Commerce Com- 
mission Announced 


The Interstate Commerce Comission on 
March 21 made public decisions in finance 
cases, which are summarized as follows: 

F. D. No. 7585 and related cases.—Balti- 


Orders of May 31, 1929, 154 I. C. C. 258, 
and of March 6, 1930, 162 I. C. C. 169, modi- 
fied so as to permit the applicant to sub- 
stitute for capital expenditures submitted 


| as @ part of the bases for the issue therein 
| authorized of $41,107,700 of common capital 


stock and $63,031,000 of 30-year 412 per cent 
convertible gold bonds, certain other capi- 
tal expenditures not heretofore capitalized 
in the amount of $51,031,165.58, and to 
use the proceeds remaining from the sale 
of said stock and bonds to reimburse its 
treasury in part for the substituted ex- 
penditures. Condition prescribed. 

F. D. No. 7747.—Abilene & Southern Rail- 
way Company proposed extension. Original 
finding that the present and future pub- 
lic convenience and necessity are not shown 
to require the construction by the Abilene 
& Southern Railway Company of a pro- 
posed extension of ‘ts line of railroad, in 
Runnels, Concho, and Tom Green Counties, 
Previous report 166 I. C. C. 
317. 

Ferry-Truck Rates: No. 21723.—In the mat- 
ter of container service. The ferry-truck 
rates and charges of the Chicago, North 
Shore & Milwaukee Railroad Company b 
tween Chicago, Ill., on the one hand, an’ 
Milwaukee and Racine, Wis., on the other, 
not shown to be unlawful. Proceeding dis- 
continued. 

Uncontested Finance Cases 

Report and certificate in F. D. No. 9127, 
authorizing the acquisition by the Indiana 
Bell Telephone Company of the properties 
of the Lawrence Telephone Company ap- 
proved. 

Report and certificate in F. D. No. 9059, 
authorizing the acquisition by the South- 
western Bell Telephone Company of the 
properties of the Ballwin Mutual Telephone 
Company, approved. 

Report and order in F. D. No. 9157, au- 
thorizing the Tavares and Gulf Railroad 


One of + 


Other scientific mem who appeared and 


| fect of an alcoholic solution containing 3.2 
| per cent by weight, or 4 per cent by vol- 
jume. Reverting to the question of a 2.75 
per cent alcoholic content by weight, the 
| conclusions of the classic and thorough 
|researches of the Carnegie Institute are 
|clear and unmistakable, as found in re- 
port No. 333, Alcohol and Human Effi- 
ciency, by .Walter R. Miles, published by 
the Carnegie Institution of Washington, 
| March, 1924, on pages 272 to 276. 

This research shows that the human 
reaction time and coordiantion was sub- 





| was a decrease in the eye and word re- 
| action time. The visual acuity, eye move- 
;ment velocity, a slower finger-movement 
speed, lowered® coordination, and a de- 


| creased speed as shown in such tests as| 


typing accompanied by an increased num- 
ber oi errors. 
| In the above-mentioned report, No. 333, 


| hol employed in the experiment. I quote: 
In order that there may be no possible 


lution of the ethyl alcohol used, the de- 
tails concerning dosage which apply to this 
| chapter are all brought together here. All 
| a received the same dose on the 
rst, 
vidual experimental series. 
centimeter per kilogram of body weight, 
in 300 cubic centimeters of grape juice, the 
mixture being diluted with water to a to- 
; tal volume of 1 liter or 1,000 cubic centi- 
meters. 


|Report on Toxic Action 
Of Alcoholic Beverages 


I again quote on page 275 from the 
above-mentioned report of Carnegie In- 
| stitution: 

There is no longer room for doubt in ref- 


genuine evidence on the physiological ef- | 


stantially reduced. In greater detail, there | 


on page 209 is given the dilution of alco- | 


misunderstanding about the weight and di- | 


fourth, and fifth days of their indi- | 
This was 27.5 | 
grams of absolute alcohol, about 0.5 cubic 


| building up a proof that alcoholic solu- 


erence to the toxic action of alcoholic bev- 

erages as weak as 2.75 per cent by weight. | 
If 27.5 grams of alcohol are taken in this | 
form, the well-defined and measurable de- 
pression in physical and mental processes, 
judged within the limits of this investiga- 
tion, is not far short of the result found 
when 21 to 28 grams of alcoho! are taken 


| 
| 


| : 
in solutions varying from 14 to 22 per cent. |and rye entered into the manufacture of | 


The elaborate efforts to enlist science n | 


Company to procure autnentication and de- 
livery of $42,000 of first-mortgage 5 per cent 
gold bonds, series B, in respect of expendi- 
tures for additions and betterments, ap- 
proved. 

Report and order in F. D. No. 9211, au- 
thorizing the St. Louis Southwestern Rail- 
way Company to issue not exceeding $39,- 
599,750 of general and rafunding mortgage 
5 per cent gold bonds, series A, to exchange 
for par so much of the nds as may be 
necessary for all or any part of $9,000,000 
of promissory notes and for bonds issued 
under mortgages having lens prior to the 
general and refunding mortgage, and to 
pledge and repledge at such a ratio as the 
Commission may hereafter approve not ex- 
ceeding $18,830,000 of the bonds as collateral 
security for any of said promissory notes, 
approved. 
| Report and order in F. D. No. 9220, author- 
| izing the Atlantic Coast Line Railroad Com- 
pany to issue not exceeding $88,000 of first 
consolidated mortgage 50-year 4 per cent 
gold bonds, to be pledged as additional se- 
curity for the performance of the terms of 
a lease of the properties of the Georgia 
Railroad, approved. 

Rate Complaints 

Rate complaints received by the Inter- 
state Commerce Commission have just 
| been made public as follows: 

Waste Paper: Docket No. 25128.—Bedford 
Pulp & Paper Company, Richmond, Va., v. 
Erie Railroad. Against rate on waste paper 
from Masveth, N. Y.. and points in New 
Jersey to Big Island, Va. 

Green Coffee: Docket No. 25129.—Jewel 
Tea Company, Barrington, Ill.. v. Ches- 
apeake & Ohio Railway. Against rate on 
green coffee from Hoboken, N. J., to Bar- 
rington, Ill. 





| 
| 





of the fact that labor employed in man- 
ufacture and dispensing of alcoholic liquor 
were all reallocated in better paid and 
}economically more healthful occupation 
within two years after the passage of 
the national prohibition act. 
| 4 “Whether or notethe passage of the 
| bill and amendments would materially 
assist agriculture.” 

The direct evidence of L. J. Faber, page 
297 and following, is to the effect that it 
would not. More land is devoted to rais- 


|ing of crops that supply a substitute for | 


beer than was used to supply barley, corn, 


alcoholic beverages. It is estimated that 
dairy interests alone used four times as 


Stengel was not very 


tions of the strengths provided for in 
|Senate bills 436 and 2473 are without 
| effect on the human reactions and in fact 
nonintoxicating, have failed. On the con- 
| trary, the effect of alcohol found in dilute 
solutions upon human behavior has a vital 
|relation to present-day problems of our 
|modern civilization. 





much concerned from a professional point | 


of view about having beer legalized so it 
|might be used by him professionally in 
the treatment of disease. 

On page 39 of the hearings: 

Senator Hatfield: Doctor, what effect does 
the long-continued use of beer with a con- 
tent, say, of 4 per cent, have upon the hu- 
man body with reference to the liver and 
circulatory system? 

Prof. Henderson: In such amounts as I 
have ever known of its being used here in 
America, it has practically none. 

On page 403 of the hearings: 

The Chairman: What do you think of the 
bill which we have before us which would 
allow 4 per cent beer to be sold in bottles? 

Dr. Lorenz: Well, I can testify to this, as 
to the effect of beer as a cause for nervous 
and mental diseases: One frequently hears 
allegations concerning the injury or harm 
produced by beverages of varying alcoholic 
content. I have seen personally and been 
cogcerned in research and investigation as 
to causes for nervous and mental diseases 
| for a number of years, and I have never 
seen a mental or nervous disease due to 
| beer drinking. I have seen many nervous 

and mental disease due to excess of alco- 
holism from the distilled forms, but never 
from beer. On the other hand, excessive 
beer drinking will cause a certain liver 
and kidney change, but that is only in 
those who drink it to great excess. 


Conflict on Results 
Of Beer Drinking 


Here is another confliction of scientific 





the harmless use of beer while the other 


beer drinkers over a long period of time. 
| Doctor Arthur Dean Bevan, professor 
of surgery and head of the surgical de- 
partment of the Rush Medical School, af- 
filiated with the University of Chicago, 


at Chicago, appeared and gave testimony 
in regard to these measures. 

On page 385 of the hearings: 

Senator Hatfield: Doctor, what is the dif- 
ferent effect, if you know. in the various 
kinds of alcoholic drinks that have a dif- 
ferent alcoholic content? 

Dr. Bevan: It is very interesting to an- 
alyze that situation. I think it should be 
known that the effects of alcohol drinking 
are almost entirely—certainly 99 per cent 
or more—due to ethyl alcohol. There are 
other alcohols, like amyl alcohol and butyl- 
| amine alcohols—there are half a dozen alco- 

hols—but they are in small volume. They 
form what is known as fusel oil. They are 
in comparatively small volume in any alco- 
holic drink, whether whisky, wine, ar beer, 
but the agent that produces the effect is 
the ethyl alcohol It is simply a question 
of taking enough ethyl alcohol into your 
stomach to produce certain effects, ‘and 
these effects can be freely gaged by the 
amount of alcohol that is in the blood. 

For instance, a man who gets one-tenth 
of 1 per cent—that is one-thousandth part 
of his blood alcohol—a man with that 
amount of alcohol in his blood will feel very 
definitely the effect of liquor, and it will 
incapacitate him to a certain extent. For 
instance, it would not be wise to have a 
surgeon operate upon you who had one- 
tenth of 1 per cent of alcohol in his circula- 
tion; nor would it be wise to ride on a 
railroad where the engineer had that amount 
of alcoho or to ride in en automobile with 
es echefeun who hid that ~mount. Tt would 
be the beginning of intoxication. His judg- 





testified as to his personal experience with | 


{and president of the Presbyterian Hospital | 


| 
| 
| 


| 


experts who testified. One testified as to|#lcohol and personal opinion of a doctor | 


| 





| 
| 


| way§. On the other hand, the individual | 


When man in the course of evolution | 
laid aside the stone ax and fashioned him- | 
self one of steel, and when man adopted 
the automobile in place of the oxéart, a 
new responsibility is placed on the indi- | 
vidual in the interests of the safety of | 
the many. 

I have never seen a real distinction of 
intoxication or an _ accepted scientific 
method for the identification of intoxica- 
tion. An individual with a substantial de- 
gree of intoxication, one that takes to 
drive a car, is rapidly detected as his in- 
ability to react is apparent to all and as 
a@ rule he is soon removed from the high- 


who, following the consumption of a mod- 
erate amount of alcohol, has a distinct | 
lowering of his coordination and reactions. | 
This presents a far greater menace to the | 
pedestrians or passengers in other vehicles } 
as the man passes on a superficial exami- | 
nation as normal in all respects although | 
his reactions are not sufficiently swift to 
control high-speed machines. 

Summing up the evidence of the scien- 
tific men, I submit that the more) 
thorough, careful, and scientific students | 
of the subject have stated scientific facts. | 
Others who may have specialized in some | 
department of medicine and whose word 
in that department is law are expressing | 
their personal opinions on the subject of 


of medicine on that subject uhless he has 
given it special study and experimentation | 
is of no more valu#as evidence than per- | 
sonal opinion of any other citizen, | 
Effect on Employment | 


Deciared Exaggerated 
3. “Whether or not passage of bill and | 





{much land and more than four times as 
|/much grain in supplying dairy products 
| than was used in the manufacture of beer 
and whisky prior to 1920. 

| 5, “Whether or not the passage of the 
| bill and amendments would be of material 
| benefit to national finances.” 

| This whole subject is so shrouded with 
presumptions that it is impossible to state 
what sums could be brought into the 
Treasury of the United States. It must 
be borne in mind that 36 States have 
stringent laws prohibiting the manufac- 
ture or sale of any intoxicating liquor. 
It is known that at the peak of the legal 
production of alcoholic liquor, not more 
than $66,000,000 per year came into the 
United States Treasury as revenue from 
the sale of beer. The entire matter is 
problematical. 


Enforcement Difficulties 


Would Be Increased 

6. “Whether or not the bill and amend- 
ments would be practical in operation.” 

The National Director of Prohibition 
gave it as his opinion that as far as the 
difficulties of enforcement are concerned, 
this bill would almost immeasureably in- 
crease them. 

The evidence showed conclusively that 
there is a division of opinion among the 
opponents of prohibition. Many witnesses 
who testified in advocacy of the beer bill 
frankly stated that their real objective is 
the repeal of the Eighteenth Amendment. 
Modification of the existing law to permit 
the sale of beer would not satisfy the de- 
mands of those who desire the legalized 
sale of hard liquors as well. 

The measure, on the other hand, has 
the united opposition of the prohibition 
organizations and church boards inter- 
ested in the prohibition of the liquor 
traffic. 

There is no reason for a change in the 
law which would satisfy neither the op- 
ponents nor the supporters of the Eight- 
eenth Amendment, which would be of 


| doubtful constitutional validity, that would 


add to enforcement difficulties, and which 


|amendments would materially decrease | would divert a large share of the pur- 


| 
| 


| 
| 
| 


{labor prior to 1920 is now definitely closed 


|/in making of cereal beverages. 
lof these can immediately produce 4 per 


| 


unemployment.” 


chasing power of the people from the 
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California to Sue 
For Rate Damages 


|State to File Action Against 
| Carrier and Shiper for 
Violating Tariffs 


San Francisco, Cauir., March 21. 


| 
| A suit for money damages, the first 
according to a statement issued by the 
|Railroad Commission, has been instituted 


the Commission. The statement follows in 
full text: 

In an actioh, the first of its kind to be 
filed in California, the Railroad Commis- 


| more & Ohio Railroad Company Stock. | sion has instituted suit in the Superior | 


Court in San Francisco against William 


Sugar Company, shippers over that line, 
alleging violation on the part of the 
shipper as wtll as the transportation com- 


Commission. Judgment in the sum of 
$14,000 was asked against each of the 
defendants. 

The complaint prepared by the @ttor- 
neys for the Railroad Commission alleges 
seven different acts in which the defend- 
ants are charged with failing to live up 


mission, 

The Los Angeles-Long Beach Dispatch 
Line, operated by William Gissler, Jr., is 
engaged in transportation by vessel as a 
common carrier between San Francisco 
and Lorg Beach. The tariff alleged to 
have been violated was that governing the 
rates to be charged on sugar beet pulp 
|}and sugar. The complaint alleges that 
| the defendants entered Gnto an agreement 





| transportation company with the Railroad 
| Commission. 





‘Radio Service Funds Cut 
| By Canadian Government 
The main estimates of the Dominion 


|March 31, 1933, tabled in the House of 
|Commons at Ottawa Feb. 15, include sub- 
stantial reductions in the proposed ex- 
|penditures for radio service, according to 
|@ report from Cornmercial Attache Lynn 
|W. Meekins, Ottawa, Canada. 

| The amount allotted for the construction 
|and maintenance of radio snip-to-shore 
|stations and the general administration 
of the Radio Act is $716,000 as compared 
with $841,000 for the fiscal year 1932; 





| $180,000 is included to provide for the | 


| general improvement of reception condi- 
tions to licensed broadcast listeners, as 
|compared with $225,000 for the present 
fiscal period; and the estimate for the 
maintenance and operation of the North- 
west Territories radio system is $167,000 
against $218,000 for 1932. 

The above appropriations do not include 
the salaries of the administrative per- 
sonnel at Ottawa.—Issued by the ‘Depart- 
ment of Commerce. 





Italy Orders Gasoline 
Be Mixed With Alcohol 


| _ Italy hopes to increase alcohol consump- 
tion by mixing it with gasoline, according 
to a report from Trade Commissioner I. H. 
Taylor, Milan. 

A recent ministerial decree provides that 
; every importer of gasoline must secure 
from a local producer or importer of alco- 
| hol 428 liters (116 gallons) of water-free 
| spirits for each 100 quintals (100 quintals 
| of gasoline equivalent to 3,170 gallons) and 
must mix these so that a certain portion 
of their finished products to be offered to 
| the public will comprise 20 per cent alco- 
hol and 80 per cent benzine.—Jssued by 
the Department of Commerce. 


Railroads Seek Loans 


From Credit Corporation 


Applications have been received by the 
Interstate Commerce Commission from 
|the Maine. Central Railroad, (F: D. 
No. 9252), the Kansas City, Kaw Valley 
& Western Railroad, (7. D. No. 9251), the 
Ann Arbor Railroad, ‘F. D. No. 9250) 
and the Buffalo-Union-Carolina Railroad 
(F. D. No. 9262) for three-year loans from 
the Reconstruction Finance Corporation to 
meet financial obligations. 

The Maine Central sought to borrow 
$2,300,000; the Kansas City road, $135,831; 
The Ann Arbor, $764,657 and the Caro- 
lina road $100,000. 





Thirteen Disputes 
On Labor Adjusted 


‘Controversies Are Listed by 
Conciliation Service 


Thirteen labor disputies were adjusted 
| during the week of March 5 by the De- 
| partment of Labor, according to informa- 
| tion just made availble by Hugh L. 
| Kerwin, Director of the Conciliation Serv- 

ice. Eight of the cases settled were new 


ones, of which 17 were reported to the De- | 


| partment during the week. ; 

Thirty-two strickes and 40 controversies 
were awaiting Departmental action at the 
| close of the week. Following is a list of the 
new disputes supplied by Mr. Kerwin: 

Petite Hat Co.. New York City—Strike of 79 
millinery Workers; pending; wages, hours, con- 
ditions. 
| Boots and Shoes Plants, Lynn, Mags.— 
| Strike of 600 shoemakers; pending; asked 15 
per cent increase. 

Theaters, Boston,’ Mass.—Controversy with 
50 engineers: pending; cause unreported. 

Post Office and Court House, Okmulgee, 
| Okla.—Controversy with 30 carpenters and 
| bricklayers; pending; prevailing wage discus- 
| sion. 

Textile Workers, Maine—Controversy with an 
unreported number of textile workers; pend- 
ing; proposed wage cut, etc. 

Post Office, Minneapolis, 
| versy with an unreported number of building 


craftsmen; pending; prevailing wage discus- | 


sion. 


Goldman Wrecking Co... Rockford, Ill.— 


| Controversy with an unreported number of | 


wreckers; pending; prevailing wage discussion 
Building Crafts, Albany, N. Y.—Controversy 


It must be borne in mind that liquor | Products of essential industries to that of | with 2.600 building craftsmen; pending; re- 
interests prior to 1920 employed fewer | nonessential, with the ‘result that eco- | newal of agreement, wages. 


men per $1,000 of capital invested than | 
any other American industry. Wages were 
lower than in any other industry. Em- 
ployment in the combined interests at 


nomic recovery would be retarded rather 
than promoted. This at least was the 
experience in periods of depression in 


Post Office, Portland, Oreg.—Controversy 
with an unreported number of building crafts- 
men; pending; prevailing wage discussion. 

Handicraft Knitting Mills, New York City.— 


| 1873, 1893, and 190%, when we had the sa- | Strike of 18 knitters; adjusted; protest against 


no time prior to 1920 exceded 150,000 men. | !oons with us, and it had no effect upon | wage cut; wages restored to girls, men ac- 


The largest group of labor used by the} 
dispensers of liquor was that group en-| 
gaged in the retail sale known as saloon 
keepers and bartenders. I gather that there 
is no thought on the part of the com-| 
mittee that saloons as such will result! 
frora the passage of this bill. 
Consequently the main field open to 


to them. The majority report takes no} 
consideration of the fact that at the pres- | 


jent time there are 213 breweries engaged | 


Any one | 
cent beer should that beverage be legal- | 
ized. So there would be no immediate | 
need for the hundreds of thousands of | 


the distressed period of these times and 
is fair to conclude that it would not now 
solve the world-wide depression, the after- 
math of the World War, that we are ex- 
periencing at the present time. 

As I believe this bill would be satisfying 
to only a comparatively small percentage 
of our citizenship, it is respectfully sub- 
mitted that it should not receive a favor- 


factures. 


Higher Tariff Requested 
On Imported Haarlem Oil 
A higher duty on imported Haarlem 


cepted cut. 

Waks Fur Co., ¢ 
15 fur workers; adjusted; change in piece- 
work; no cut, 2 operators increased $4 per 
week. 

Superior Fashion Clothes Co., New York 
| City —Strike of 200 garment makers; adjusted; 
| protest further wage cut; agreement con- 
cluded, workers returned. 

Fairchance Lumber Co., Pittsburgh. Pa.— 
Strike of 59 building craftsmen; adjusted; 


able report by the Committee of Manu- | 2On-union conditions; allowed union condi- 


tions. 

Truck Drivers, Boston, Mass.—Strike of 800 
drivers; adjusted; proposed wage cut; agreed 
on arbitration. 

El Felipe Cigar Co., New York City.—Con- 
troversy with 8 cigarmakers; adjusted; pro- 
posed cut of $1 to $6 per thousand; proposal 
to cut withdrawn. 

Bricklayers, Lawrence, 


Mass.—Controversy 


with an unreported number of bricklayers; ad- | 


men that the majority report refers to|oil is requested by the Baltimore Drug)! justed: subcontractor failed to pay wages; 
repair or rebuild breweries that were put: Company, 47 South Gay St., Baltimore, | terms of agreement not yet reported. 


out of business by the Eighteenth Amend- | Md., in an application which the Tariff | 


ment and naticnal prohibition aci. 
The majority report makes no mention j 


Commission received on Maren 


16, 
Commission announced March 21. 


the 


Walker Brothers Stone Co., Bloomington 
Ind.—Controversy with 22 stone cutters; ad- 
justed;. juvisdiction. of stone work; agreed on 
jurisdiction, 


action of the kind to be filed in California, | 


|by the Commission against a transporta- | 
tion company and a shipper for alleged | 
violation of freight rate tariffs filed with, 


Gissler, Jr., operating the Los Angeles-| 
Long Beach Dispatch Line, and the Holly | 


pany of freight rate tariffs filed with the} 


to the freight tariffs filed with the Com-| 


whereby the Holly Sugar Corporation was | 
given a rate under that filed by the! 


,Government for the fiscal year endiing | 


Minn.—Contro- | 


New York City.—Strike of, 


New Regulations 
For Flying Over 
| Italy Announced 


‘Procedure Agreed Upon Un- 
der Reciprocal Air Navi- 
gation Accord Given by 
State Department 


New regulations covering airplane travel 
‘have been agreed upon by the Italian 
Government as a result of consultations 


| with the American Embassy in Rome. An 
/announcement just issued by the Depart- 
ment of State follows in full text: 

As a result of consultations between the 
American Embassy in Rome and the Ital- 
ian Air Ministfy, it has been agreed that 
the procedure to be followed in connec- 
tion with special or touring flights by 
American aircraft over Italian territory 
under the conditions authorized by the 
reciprocal air navigation arrangement be- 
tween the United States and Italy, which 
came into force on Oct. 31, 1931, shall be 
as follows: 


Conditions of Flight 


(1) No special authoirty is now neces- 
sary for an American registered airplane 
to fly into or over Italy or its possessions. 

(2) Persons making flights over Italian 
| territory in American aircraft must com- 
ply with the Air Navigation Rules and 
Regulations in force in that territory 
which are contained in “Rules for Aeri 
Navigation” approved by Royal Decree N&% 
356 of Jan. 11, 1925. These rules conform 
in general to those laid down by the In- 
ternational Convention for the Regulation 
of Aerial Navigation signed on Oct. 13, 
1919, to which Italy is a party, but with 
certain important additions as regards 
forbidden zones, compulsory routes, etc. 
The United States has not become a party 
to the convention of 1919. Particular at- 
tention is invited te the following require- 
ments in the Italian regulations: 

(a) Avoidance of forbidden zones. 

(b) Following compulsory routes in fly- 
jing over designated areas. 

(c) Landing at customs airports when 
arriving in Italy for the first time and 
before leaving Italy. 

(d) Possession of documents required for 
the aircraft, engine, and personnel. These 
decuments by the reciprocal agreement 
between the United States and Italy are 
| those prescribed by the United States De- 
| partment of Commerce, with the addition 
|of a passport for each occupant of the 


| plane. 

|° (e) Avoiding the carriage, without spe- 
cial permission, of articles such as arms, 

| cameras, etc., the transportation of which, 

| without special authorization, is prohibited. 


Permits to Carry Arms 


(3) In order to facilitate and expedite 
the checking of documents, passports, etc., 
pilots before entering Italy should send 
a mesage by wire to the customs airport 
at which they intend to land for customs 
| inspection. 
| (4) If any special assistance is desired 
during flights in Italy, American airmen 
should communicate directly with the 
| American Embassy in Rome. The Em- 
bassy will then communicate with the Of- 
fice of Civil Aviation in the Italian Air 
Ministry which will then be in a posi- 
tion to furnish the required assistance if 
possible. If authority to carry articles 
|such as arms, cameras, etc., is desired, 
American airmen must notify the Amer- 
ican Embassy in Rome in order that the 
Embassy may request authorization and 
obtain instructions for the airmen in re- 
gard to the fixing of the necessary seals 
| thereon. 





Cotton Spinning Industry 
More Active in February 


February activity in the cotton spinning 
| industry was at the highest point since 
|September, according to figures just is- 
|sued by the Bureau of the Census, De- 
partment of Commerce. 

Out of 32,232,310 cotton spinning spin- 
dles in the country, 25,129,748 vere in op- 
|eration at some time during February, 
|compared with 25,013,756 in January. The 
|September figure was 25,236,916, and that 
for February, 1931, 25,798,034. 

\’ The figures disclose the following addi- 
tional information: 

The aggregate number of active spindle 
hours reported for the month was 6,556,- 
| 805,913. The normal time of operation 
in “™ebruary was 24 2-3 days, compared 
| with 25.5 days in January, 26 in December, 
| 24% for November, 2*% for October and 
| 25.5 for September. 

Based on an activity of 8.93 hours per 
day, the average number of spindles op- 
erated during February was 29,812,083, or 
at 92.5 per cent of capacity on a single 
shift basis. This percentage compared 
with 84.5 for January, 79.3 for December, 
| 85.8 for November, 85.1 for October, 88.1 
for September, and 87.3 for February, 1931. 

The average number of active spindle 


|hours per spindle in place for the month 
| was 204. 





Production of Rayon 


More than 144,000,000 pounds of rayon were 
produced and 154,350,000 consumed in the 
United States during 1931. Producers in this 
| country strengthened their hold on the doe 
mestic market. (Department of Commerce.) 





KEEPING AND THE 
THE PUBLIC 
| STOCKHOLDERS INFORMED 


INFORMATION 


a regularly available 





North American 
stockholders have 
long enjoyed close 
contact with their Company through 
the President’s Letter and Con- 
solidated Income Statement and 
Balance Sheet each quarter. 
Reliable information at regular 
intervals benefits the investor. 


Our mailing list is not restricted 
to stockholders. Anyone may have 
his name placed upon it by request- 
ing “‘Reports to Stockholders’. Own- 
ers of stock standing in other 
names should ask to be added to 
the list immediately. 


The North American 
Company 


60 Broadway - New York 


LT ES Te 


a 


o 












F 2 


Revision Sought 
Of State Laws on 
Savings Groups 











| 
' 


Offered in New) 


Measures 
Jersey 
vide for Mergers and Re- 
construction Loans 





TRENTON, N. J., March 21. | 
Far-reaching revision of the laws re-| 


lating to building and loan associations | 


Legislature. 
for the creation of a liquidity reserve pool 
by contributions of one-quarter of 1 per 
cent up to 2 per cent from the assets 
of associations, a number of the others, 
contain important changes, according to, 
James H. McNish, deputy State banking 
commissioner in charge of the building 
and loan division. 

One of the series (A. 308), which would 
amend section 23 of the Building and} 
Loan Act, is explained by Mr. McNish 
as designed to facilitate and expedite the 
procedure for effecting mergers and to; 
eliminate, if possible, the right of a mem- 
ber who does not vote or who does not 
attend the meeting from upsetting the 
merger by legal action, His explanation 
follows: 

Consolidations Provided 


“Section 23 of the act at present per- | 
mits two or more associations to merge 
or consolidate upon the vote or written 

sent of two-thirds of the members of 
each association present at a meeting | 
upon such terms as have been agreed} 
upon by two-thirds of the board of di-| 
rectors of each association; requires no- | 
tice of the terms of merger to be given | 
to each member in the calls for the meet- 
ings, which notices must be sent at least 
60 days prior to the date of meeting by 
registered mail with return receipts de- 
manded. 

“It further provides for certificates 
signed by the presidents and secretaries 
of the respective associations, showing 
compliance with the foregoing, to be sub- 
mitted to the commissioner who upon ap- 
proval endorses the same on the certifi- 
cates, which certificates are then recorded 
and filed with tr. department. It further 
provides for the merging of the corporate 
existence of the respective association and | 
for the vesting of assets and assumptions | 
of liabilities and the continuance of office | 
of legal action if any such has 
started before the merging. ; 

“The bill retains the major portions of 
the present section 23 of the act, but 
eliminates the req ) } 
the meeting to be sent by registered mail 
and reduces the time of such notice from 
60 days to not less than 10,.no more than 
20 days prio’ to date of meeting. 


Exchange of Shares 


“It further provides that before the 
notice of meeting shall be mailed, it shall 
be approved as to form by the Commis- 
sioner. It also provides that members of 
such merging associations who do not at- 
tend such meetings or who do not vote 
at such meetings, shall be deemed to have 
assented to such merger upon the affirma- 
tive vote of two-thirds of those present. 

“The bill also permits branch offices to 
be temporarily mai 
provided by Assem 
section 17 of the 
permits exchange 0 
with the merger a 





| 


| 


| 


bly bill 303, amending 
act. The bill further 
f shares in connection 
nd permits fixing the 
time during which the exchanged shares 
shall not bé withdrawn by printing ana 
stamping upon the face of the certificate 
of pass book such time limit, according 
to the terms provided in the merger 
agreement.” 
Assembly 303, to 
made, is @ eompanicn — 
i as been reporte y i 
ane and Insurance Committee with 
amendments w: 
the purpose. 
in committee. 
Notice to oer a -~ 
ty of an application : 
of building and loan incorporation would 
be required under another measure 
(A. 292), which would further provide 
for a hearing on the application and an 
rtunity for t 
their views. The purpose, as set forth in a 
statement attached to the bill, is to aid 
the commissioner in developing the fact 
necessary for him to decide whether the 
incorporation of another association in the 
community proposed is in the public in- 


terest. 





which reference is 
re. The main 


The companion act is still 


ociations in the 








Other Pending Measures 


sure passed by both branches and 

= Santer 16 of the 1932 laws confirms 
the right of genres and loan associa- 
to pledge mortgages ; 

_ ‘vederal Reconstruction Finance Cor- 
poration. A second bill on the same sub- 
“ject (S. 237) to permit the State banking 
commissioner to pledge securitics In his 
custody for such loans has passed the Sen- 
ate and is in the hands of the Assembly 
Banking and Insurance Committee. Other 


pending measures gre. 


A. 190-—Requires insnvcsions m 
nking epartment wage 
ee anal lending money to employ licensed 
real estate brokers or salesmen 4&5 appraisers 
- of real estate. (A. Bank. & Ins. Comm ) 
A. 293.—Permits associations to prescribe 
terms and conditions, subject to approval 
of commigsioner, for the withdrawal of shares. 


. Bank. & Ins. Comm.) 
(A, Bobs Authorizes associations 









under the 







to create 







office of chairman of the board. (A. Bank. 
Ins. Comm.) s ; 
o 205.—Relieves associations of necessity 






of financing the payment of maturing series 
<1 arowiaes for staggering of liability for 
such payments over @ period of time in ac- 
cordance with the needs of the maturing 
members; also provides for orderly method of 
Payment of matured shares to prevent one 
member holding a large number of shares 
from obtaining payment in full before any of 
his fellow members. (A. Bank. & Ins. Comm.) 
A. 296.—Companion bill. (Same Comm.) 
A. 297.—Enabies State 







loan asso- 
(A. Bank 





sets of distressed building and 
ciation in stockholders’ interests. 
& Ins. Comm.) 

A. 299.—Safeguards continuing members of 
association by prohibing suits by withdraw- 
ing members. (A. Bank. & Ins, Comm.) 

A. 200.—Changes ncame of paid-up shares 
to income shares. (A. Bank. & Ins. Comm.) 

A. 301.—Protects continuing members 
against unusual withdrawals by increasing 
permissive notice period from 30 to 60 days. 
(A. Bank. & Ins, Comm.) 

A. 302.—Changes name of building and loan 
reserve fund to contingency reserve fund. (A. 
Bank. & Ins. Ins. Comm.) : 

A. 304.—Permits large building and 
associations to maintain bank accounts out 
of the State. (A. Bank. & Ins. Comm.) 

A. 305.—Prohibits borrowing by associa- 
tions on short-term notes; gives Banking 
Commissioner control of association credit 
Policy. (A. Bank. & Ins. Comm.) 






















Finance Supervision Bill 
Rejected in South Carolina 


Cotumeia, S. C., March 21. 


The South Carolina House of Represent- 
atives has killed the bill (H-1468) intro- 
duced by the ways and means committee 
giving State supervision of all bond issues 
and other forms of indebtedness issued by 
any county, city, town, or other political 
subdivision of the State. The State Sink- 
ing Fund Commission would have been the 
governing body, with right of appeal to the 
electorate, under certain conditions. 

The bill as originally presented was re- 
committed and redrafted, and it was the 
tevised bill that was killed. 
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Supreme Court Holds Such Gifts Can Not Be 


stitutes for testamentary dispositions and thus | 
to prevent the evasion tax. | 
Nichols v. Cooldige, 274 U. S. 531, 542; Milli-| 


transfer may otherwise f 
of a valid gift inter vivos, the differentiating 
factor must be found in the transferor’s mo- 
| tive. 
is proposed in bills introduced in the| the motive which induces the transfer must 
In addition to the measure | be of the sort which leads to testamentary | 
disposition, 


moment of inevitable surrender of ownership, 


been | 


|the statute made it conc 


uirement for, notice of | 


jtion,” the court said (p. 240), “are defended 


| discretion, the Legislature found them neces- 
sary in order to prevent evasion of inheritance 


|to enable the State readily to collect lawful 


ntained in the manner] at any loss to understand the basis of the 


the Assembly | 


hich are said not to change | 


a certificate | 


he associations to present | 


for loans from | 


in the) 


loan | 


Two-year Clause Held Invalid 
Under Federal Tax on Estates 








Conclusively Subject to Levy | 





[Continued from Page 4.] 


e 
Legislature Pro- dealing with the Revenue Act of 1918. United sthe fictitious inclusion of the gift, and the | 
| States v. Wells, 283 U. S. 102, 116-117, 118: 


|; estate made liable for a tax computed upon 
that value. 

Moreover, under the statute the va'us 
the gift when made is to be ignored, and 
its value arbitrarily fixed as of Lusk wu 
the donor’s death. The result is that upon 
those who succecd to the decedent's estate 
there is imposed the burden of a tax, meas- 
ured in part by property which comprises no| 
‘ ’ tha s.| portion of the estate, to which the estate is 
Death must be ‘contemplated,’ that is./ f° way related, and from which the es- 
tate derives no benefit of any description. | 

Plainly, this is to measure the tax on A's| 


“As @ condition of body or mind that natu- | property by imputing to it in part the value 


rally gives rise to the feeling that death | Of the property of B, a result which both the 


. : Schlesinger and Hoeper cases condemn as 
is near, that the donor is about to reach the | orhitrary and a denial of due process of law. 


Such an exaction ig not taxation but spolia- | 
tion. 

“It is not taxation that government should 
take from one the profits and gains of an-| 
other. That is taxation which compels one! 
to pay for the support of the government 
from his own gains and of his own property.” | 
United States v. Railroad Company 17 Wall.| 

| 


“The dominant purpose is to reach sub- 


n 


of the estate tax./ 


we Va 


ken v. United States, ante, 15, As the| 
have all the indicia 


is most likely to prompt such a disposition 
to those who are deemed to be the proper cob- | 
ects of his bounty, the evidence of the exist- | 
ence or nonexistence of such a condition at 
the time of the gift is obviously of great im-/! 
portance in determining whether it is made 
in contemplation of death. 
+P OM | 322, 326. 
“The natural and reasonable inference; The presumption here excludes considera- | 
which may be drawn from the fact that but} tion of every fact and circumstance tending | 
a short period intervenes between the trans-|to show the real motive of the donor. The 
fer and death, is recognized by the statutory| young man in abounding health, bereft of 
provision creating a presumption in the case| life by a stroke of lightning within two years | 
of gifts within two years prior to death. But | after making a gift, is conclusively presumed | 
this presumption, by the statute before us | to have acted under the inducement of the| 
(Act of 1918) is expressly stated to be a re-| thought of death, equally with the old and 
buttable one, and the mere fact that death ailing who already stands in the shadow of 
ensues even shortly after the gift does not| the enevitable end. | 
determine absolutely that it is in contem- Pee 
plation of death. The question, necessarily,| And although the tax explicitly is based | 
is as to the state of mind of the donor. upon the circumstance that the thought of 
“If it is the thought of death. as a con-| death must be the impelling cause of the | 
trolling motive prompting the disposition of | transfer (United States v. Wells, supra, p. | 
property, that affords the test, it follows that | 118), the presumption, nevertheless, precludes | 
the statute does not embrace gifts inter vivos| the ascertainment of the truth in respect of | 
which spring from a different motive. Such| that requisite upon which the liability is | 
transfers were made the subject of a dis-|™made to rest, with the result, in the present 
tinct gift tax, since repealed.” case and in many others, of putting upon an | 
There is no doubt of the power of Congress | estate the burden of a tax measured in part | 
to provide for including in the gross estate | >y the value of property never owned by the 


of a decedent, for purposes of the death tax, | estate or in the remotest degree connected 
the value of gifts made in contemplation of | With the death which brought it into exist- 
death; and likewise no doubt of the power | &MCce. | 


Such a statute is more arbitrary and less 
defensible against attack than one imposing 
arbitrarily retroactive taxes, which this court | 
has decided to be in clear violation of the | 
Fifth Amendment. As said by Judge Learned | 
Hand in Frew v. Bowers, 12 F. (2d) 625, “Such | 
a law is far more capricious than merely re- | 
troactive taxes. Those do indeed impose un- | 
expected burdens, but at least they distribute | 
them in accordance with the taxpayer's 
wealth. But this section distributes them in 
accordance with another's wealth; that is a| 
far more grievous injustice.” | 

To sustain the validity of this irrebuttable 
| presumption it is argued, with apparent con- | 
| viction, that under the prima facie presump- | 
; tion originally in force there had been a loss 
of revenue, and decisions holding that par- 
| ticular gifts were not made in contemplation | 
of death are cited. 

This is very near to saying that the indi- 
| Vidual, innocent of evasion, may be stripped 


of that body to create a rebuttable presump- 
tion that gifts made within a period of two 
years prior to death are made in contempla- 
tion thereof. 

But the presumption here create dis not 
of that kind. It is made definitely conclusive 
—incapable of being overcome by proof of the | 
most positive character. Thus stated, the first 
question submitted is answered in the affirma- 
tive by Schlesinger v. Wisconsin, 270 U. 8S, 
230, and Hoeper v. Tax Commission, 284 U. 8. 


206. 
+ + + 


The only difference between the present case 
and the Schlesinger case is that there the 
statute fixed a period of six years as limiting 
the application of the presumption, while here 
it is fixed at two; and there the Fourteenth 
Amendment was ,involved, while here it is 
the Fifth Amendment. The length of time 
was not a factor in the case. The presump- 
tion was held invalid upon the ground that 

lusive without regard 
to actualities, while like gifts at other times 
were not thus treated; and that there was 
no adequate basis for such a distinctoin. 

“The presumption and consequent taxa- 


| ther a more thorough enforcement of the tax 
against the guilty, a new and startling doc- 
trine, condemned by its mere statement and 
|; distinctly repudiated by this court in the 
Schlesinger (p. 240) and Hoeper (p. 217) cases 
involving similar situations. Both emphati- 
cally declared that such rights were superior 
|to this supposed necessity. 

o +. + 
The Government makes the point that the 





upon the theory that, exercising judgment and 


taxes. That is to say, ‘A’ may be required to 
submit to an exactment forbidden by the 


Constitution if this seems necessary in order . 
jis @ rule of substantive law, and, regarded as 
|charges against ‘B'. Rights guaranteed by the such, should be upheld; and decisions tend- 
Federal Constitution are not to be so lightly 
treated; they are superior to this supposed 
|necessity. The State is forbidden to deny 
|}due process of law or the equal protection 
}of the laws for any purpose whatsoever.” 
| The Schlesinger case has since been applied 
| many times by the lower Federal courts, by 
the Board of Tax Appeals, and by State 
courts;* and none of them seem to have been 


revenue acts created a prima facie presump- 
tion, which was made irrebuttable by the 
later act of 1926. A rebuttable presumption 
clearly is a rule of evidence which has the 
effect of shifting the burden of proof, Mobile, 
J. & K. C. R. R. v. Turnipseed, 219 U. S. 35, 
43; and it is hard to see how a statutory 
rebuttable presumption is turned from a rule 
of evidence into a rule of substantive law as 
the result of a later statute making it con- 
clusive. 

In both cases it is a substitute for proof; 
in the one open to challenge and disproof, 
and in the other conclusive. However, whether 
the latter presumption be treated as a rule 
of evidence or of substantive law, it con- 
stitutes an attempt, by legislative fiat, to enact 
into existence a fact which here does not, and 
cannot be made to, exist in actuality, and 
|the result is the same, unless we are ready 
to overrule the Schlesinger case, as we are 
not; for that case dealt with a conclusive pre- 
sumption and the court held it invalid with- 


decision, namely, that a statute which im- 
poses a tax upon an assumption of fact which 
the taxpayer is forbidden to controvert, is 
|so arbitrary and unreasonable that it can not 
stand under the Fourteenth Amendment. 

| Nor is it material that the Fourteenth 
Amendment was involved in the Schlesinger 
| case, instead of the Fifth Amendment, as 
jhere. The restraint imposed upon legislation 
| by the due process clauses of the two amend- 
|}ments is the same. Coolidge v. Long, 282 U 
S. 582, 596. That a Federal statute passed 
j} under the taxing power may be so arbitrary 


and capricious as to cause it to fall before re } v ~ y 
| the due process of law clause of the Fifth om semen’ ne question of its technical 
Amendment is settled. Nichols v. Coolidge.| ‘This court has held more than once that 


| 274 U. S. 531, 542; Brushaber v. Union Pac. R. 
R., 240 U. S. 1, 24-25; Tyler v, United States, 
supra, p. 504. 


a@ statute creating a presumption which 
operates to deny a fair opportunity to rebut 
\it violates the due process cle > of the Four- 










| + > teenth Amendment For example, Bailey v. 

In Hoeper v. Tax Commission, supra, this} Alabama, 219 U. S. 219, 238, et seq.; Manley v. 
court had before it for consideration a statute | Georgia, 279 U. S. 1, 5-6. “It is apparent.” 
of Wisconsin which provided that in comput- j this court said in the Bailey case (p. 239) 
ing the amount of income taxes payable by;“that a constitutional prohibition cannot be 
persons residing together as members of a/| transgressed indirectly by the creation of a 
family, the income of the wife should be/etatutory presumption any more than it can 
added to that of the husband and assessed to be violated by direct enactment. The power 
and payable by him. We held that, since in|to create presumptions is not a means of 


law and 


in fact the wife’s income was her|escape from constitutional restrictions,” 
separate property, the State was without -  - 
power to measure his tax in part by the in-| ff a legislative body is without power to 
come of his wife. At page 215 we said: enact as a rule of evidence a statute denying 
“We have no doubt that, because of the g litigant the right to prove the facts of 


fundamental conceptions which underlie our) his case, certainly the power can not be made 


system, any attempt by a State to measure/to emerge by putting the enactment in the 
the tax on one person's property or income guise of a rule of substantive law 

by reference to the property cr income of Second. The provision in question can not 
| another is contrary to due process of law as be sustained as imposing a gift tax, (1) be- 
guaranteed by the Fourteenth Amendment.| cause the intent of Congress to enact the 
; That which is not in fact the taxpayer's in-| provision as an incident of the death tax 
|come can not be made such by calling it in-!and not as a gift tax is unmistakable; and 
come. Compare Nichols v, Coolidge, 274 U.| (2) because, if construed as imposing a gift 
| 8. 531, 540.”" tax, it is in that aspect still so arbitrary 


The suggestion of the State court that the 
provision was valid as necessary to prevent 
frauds and evasions of the tax by married 
| persons was definitely rejected on the ground 


and capricious as to cause it to fall within 
the ban of the due 
Fifth Amendment. 

1. The fIntent of Congress to include gifts 


process clause of the 


| that such claimed necessity could not justify, made in contemplation of death as integral 
}an otherwise unconstitutional exaction. parts of the decedeni’s estate ior the pur- 
In substance end effect, the situation pre- poses of the death tax only is so cleer as, 


| sented in the Hoeper case is the same as that 
\presented here. In the first place, the tax, 
in part, is laid in respect of property shown 
not to have been transferred in contempla- 
tion of death and the complete title to which 
had passed to the donee during the life of 
the donor; and secondly, the tax is not laid 
upon the transfer of the gift or in respect 
of its value. It is laid upon the transfer. and 
calculated upon the value, of the estate of 
the decedent, such value being enhanced by 


reasonably, to preclude argument to the con- 
trary. In United States v. Wells, supra, this 
court held, as already shown, that since it 
is the thought of death, as a controlling mo- 
} tive prompiing the gift, that affords the test 
whether it 1s made in contemplation of death, 
“it follows that the statute does not em- 
brace gifts inter vivos which spring from a 
different motive. Such transfers were made 
the subject of a distinct gift tax, since re- 
peeled.” And see Reinecke v, Trust Co., 
supra, at p. 547. 
















*“See for example. Hall v. White, 48 F. (2d) It is significant that the repeal of the gift 
1060; Donnan v. Heiner, 48 F. (2d) 1058 (the! tax refe md 10 Was made tg the same on 
present case); Guinzbury v. Anderson, 51 F.|(c. 27, sec, 1200 (a), 44 Stat. 9, 125), which 
(2d) 592; American Security & Trust Co. et contains the provision here in question. The 
al., Executors, 24 B. T. A. 334; State Tax Com-;tax is imposed upon the transfer of the 
mission v. Robinson's Executor, 234 Ky. 415|net estate, but it is first necessary to as- 
(involving a three-year period) certain the value of the gross estate, and the 


Condition Statement of Member Banks 


As Issued by Federal Reserve S ystem 


Banking Commis- | 
i | 
sioner in emergencies to arrange sale of as- 


{ 


| The Federal Reserve Board's condition 
;statement for weekly reporting member 
banks in leading cities on March 16, made 
| public March 21, shows increases for the 
week of $231,000,.009 in investments, of 
which $312,000,.000 wgs in Government 
; securities, of $394,000,000 in Government 
deposits and of $22,000,000 in net demand 
deposits, and decreases of $48,000,000 in 
jloans, $27,000,000 in time deposits and 
| $69,000,000 in borrowings from Federal 
reserve banks. 

Loans on securities declined $38,000,000 
at reporting member banks in the New 
| York district and $13,000,000 at all re- 
|porting banks, and increased $20,000,000 
in the Chicago district. “All other” loans 
| declined $11,000,000 in the Boston district, 
$10,000,000 each in the Cleveland and Min- 
neapolis districts, $9,0000,000 in the Chi- 
| cago district and $35,000,000 at all report- 


Holdings of United States Government 
| securities, following the March 15 issues 


the total increase being $312,000,000 
Holdings of other securities increased $15,- 
000,000 in the New York district and $19,- 
} 000,000 at all reporting banks. 

|. Borrowings of weekly reporting member 
banks from Federal reserve banks aggre- 
gated $328,000,000 on March 16, decreases 
being shown in nearly all districts. The 
|principal decreases by districts were: 
| Cleveland $14,000,000, San Francisco $13,- 
000,000, Philadelphia $12,000,000, Chicago 
$9,000,000, Atlanta $8,000,000 and New 
| York $7,000,000. 

A summary of the principal assets and 
liabilities of weekly reporting member 
banks, with changes during the week and 
| the year ending March 16, 1932, (in mil- 





























jing banks. lions of dollar) follows: 
Total Boston N.Y. Phila. Cleve Rich. Atla 
Loans and investments—total.. 19,588 1,272 7,704 1,158 1,974 608 29 
[Semi tetel ois qessaparesesess 12,388 42 04.820 701 1,228 365345 
On securities ...sscceseeecess 412 330 «2,357 354 556 147 «107 
All other 6.975 512 2,472 347 672 218 238 
Investments—total ..... eee 7,200 430 2,875 457 746 243 184 
| U. S. Govt. securities 4,016 224  ~—-1,790 185 "389 «422 9 
Other securities ........... 3,184 206 1,985 272 247 121 85 
Reserve with F. R. Bank 1,452 83 698 7 107 37 30 
Cash in vault pikdaesiecan ° 202 15 50 12 26 13 7 
Net demand deposits . . 10,992 699 5,199 633 837 291 227 
Time deposits .... 5,687 420 1,207 264 833 223 199 
Government deposits .......... 547 46 265 45 34 24 31 
{Due from banks hee cena 972 86 116 3 69 54 55 
CUR en ea eek 2,444 120 963 143 184 80 20 
' Borrowings from F, R. Bank .. 328 6 40 27 81 13 14 





of his constitutional rights in order to Ra | 


conclusive presumption created by the statute | 


ing to support that view are cited. #The earlier | 


| by the Treasury, increased in all districts, | 





| FOREIGN EXCHANGE| Trade s. TR 
| | ME 
| Abroad Analyzed | “March 18. Made Public ENT 21, 1932 





Ss eae 27 


New York, March 21.—The Federal Reserve 
Bank of New York today certified to the 


Secretary of the Treasury the following: 















Austria( schilling) .......... sccccse 13.9750 
Bitberia (belga) ..... - 13.9425 
Bummearia (lev) .....occces e -7200 
Czechoslovakia (crown) « 2.9625 | 
Denmark (krone) ...... + 20.0530 | 
England (pound) ..... « 364.6583 
Finland (markka) - 1.6266 | 
France (franc) .......... <0 oo Jee 
Germany (reichsmark) ... « 23.7621 


Greece( drachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) .... 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupec) 
Japan (yen) ... 
Singapoye (cc 

Canada (dollar) 
Cuba (peso) 





238 
19.2785 


7.5 
19.9 








Mexico (pesO) .......60. 34.0500 
Argentina (peso, gold) 98.2283 | 
Brazil (milreis) ........ 6.2158 
GENS: (PERO) xcccccesve 12.0500 
Uruguay (peso) 47.1666 
Colombia (peso) ... 95.2400 | 
Bar sliver .....scecoess 28.8750 | 


| 


Land Bank at St. Paul 
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Developments in Commerce | 


reports received from its trade commis- | 
sioners stationed in principal commercial | 


out 
in new American mode!s owing to the grow- 
,ing stock shortage, lower prices, and firming 
ie 
initiated higher exchange premiums on Lon- 
don ranging from an increase of two shillings | 
six pence for 30 days to 12 shillings six pence 








Conditions | uv. s. TREASURY 


Receipts 





7 peeee revenue receipts: 
| Ne CRE vend ceedecersevecs $27,846,167.07 
In VW ee « \ urve | Miscellaneous internal reve- 
| MD veces Gabba ses¥es ‘ 1,273,778.05 
| Customs receipts .... 1,154,006.77 
——_—_—_—____——_ Miscellaneous receipts ........ 342,994.26 


Total ordinary Feceipts.... $30,616,946.15 | 
Public debt receipts . 6,425,450.00 


Balance previous day 738,222,672.91 


And Industry in Orient 


\ 

















e k ° ™ BOM ca viccbeterbebsatieird $773,265,069.06 
Reviewed In Reports to Expenditures 
~ | General expenditures ......... in J 
Commerce Department Interest on public debt #3 ORe apap | 
— s receipts ....... 288,518.24 
: SHAMA CANA) «2, .ccceccecievcs J 
| Latest developments in commerce and | Reconstruction Finence Corpo- 10,208.00 
| industry abroad are analyzed in t’.> weekly Aa one Ue ery 1,748,752.55 
| survey of world trade just issucs by the) 0000000 Ue reteeess panei 
Department of Commerce on the basis of | ROME «soiree ceca le sass +e+ee $11,423,941.10 


Public debt expenditures 


23,032,063.2 
Balance today ; 


. 738,809,064.71 








centers. The section reviewing conditions | POEL oe ssedeeevevcerenses $773,265,069.06 
in countries of the Orient follows in ful) ——————————————— ene 
text: | 


merly Manchuria, closed a contract with the | 
South Manchuria Railway Company for the 
construction of a new government center at) 
Changchun to cost 29,000,000 yen, of which | 
one-half has already been paid to the com- 
pany. The Manchowkuo communication com- 
mittee and South Manchuria Railway Com- 
pany announce that a 50 per cent reduction 
in fares formerly in force for Chinese immi- 


Australia.—Automobile distributors through- | 
Australia are showing increased interest 


xchange. The Bank of New South Wales has 


|}for 120 days Telegraphic transfers remain! grants is to be discontinued on all railways 
as before. Commonwealth funds in London | ¢ffective on March 11. (Yen equals about 50 
have increased to £19,300,000. cents at par.) 


Urges Care in Farm Loans | 


Sr. Paut, Minn., March 21.—Unusual 
discrimination in granting new loans is! 
urged upon farm loan associations in the 
annual report of the Federal Land Bank 
of St. Paul, just made public by the pres- 
ident, F. H. Klawon. Still greater care 
than in the past must be exercised, Mr. 
Klawon declared. 

The bank made 826 new loans during 
the year, according to the report, for an 
average amount of $3,742 each. No new! 
issues of land bank bonds were put out 
because of the condition of the securities 
market. Accordingly loans had to be 
limited to amounts received by the bank 
on repayments from previous borrowers, | 

At the close of the year, the report 
shows, approximately 14 per cent of the 
borrowers had delinquencies which had 
run for 90 days or more. Seventy-two per 
cent had met all of their loan instalments 
promptly as they matured, 

The number of farms acquired by the 
bank increased during the year, but sales 
also increased, according to the report. 


California Defines Liability 
For Franchise Assessment | 


SacraMENTO, CaLir., March 21. | 


A corporation which has not filed a 
certificate or decree of dissolution with the | 
Secretary of State is subject to the cor- 
| porate franchise tax, the Attorney General 
of California, U. S. Webb, has ruled. A} 
corporation is not completely dissolved un- | 
| til the certificate or decree is filed, the 
opinion ruled. 

“If this were not the case,” the Attorney 
General said, “a corporation might, as 
was.attempted in one instance, file a re- 
turn claiming deductions to which it is 
not entitled and then dissolve under one of 
the methods provided by the Civil Code. | 
If such dissolution were final no deficiency 
tax could be assessed against the corpora- 
tion.” 


statue provides that this is to be determined 
| by including, among other things, the value 
of any interest in property of which the de- 
}cedent has at any time made a transfer in 
contemplation of his death. 

The statute requires that this value shall 
be determined as of the time of the decedent's 


death, without regard to the value of the 
|gift when received. The event upon which 
the tax is made to depend is not the trans-| 


fer of the gift, but the transfer of the estate | 
of the decedent. The tax falls upon the es- 
tate and not upon the gift, and is com- 
puted not upon the value of the gift, but, 
py progressively graduated percen.ages, upon 
the value of the entire estate. 

+ + + 


is so apparent from a consideration of 
the features of the statute that Congress 
could not have had, even remotely, in mind 
the imposition of a gift tax, that to con- 
strue the provision in question as imposing 
such a tax is to disregard the plain lan- 
guage and the plain intent of the act. For 
this court to do s0 would be to enact a 
law under the pretense of construing one 
and thus pronounce itself guilty of a flagrant 


It 


perversion of the judicial power. 

2. But if we assume, contrary to what is 
reasonable, that a gift tax is imposed by pro- 
viding that the value of property transferred 
without consideration by a decedent within 
two years prior to his death shall be included 
in the value of the gross estate, the case for 
the Government is no betier. In the Schle- 
singer case, the Supreme Court of Wisccnsin 


had expressly held that the tax could not be 
supported as one on gifts inter vivos only, say- 
ing 
wholly 


arbitrary and void. We perceive 





be taxed than gifts 





made within six years 
of marriage or any other event. It is be- 
cause only one class of gifts closely con- 
nected with and a part of the inheritance 
tax law is created that the law becomes valid.” 
| Estate of Schlesinger, 184 Wis. 1, 10. 
This court accepted that’ view 
words (p. 239): “The court below declared 
that a tax on gifts inter vivos only could 
not be so laid as to hit those made within 
six years of the donor's death and exempt 
all others—this would be ‘wholly arbitrary.’ 
We agree with this view and are of opinion 
that cuch a classification would be in piain 
conflict with the Fourteonth Amendment.” 


in these 


And it follows that the present provision, 
written in almost identical terms, is in plain 
conflict with the Fifth Amendment, 


+ + + 


The provision of the statute referred to in 
the preceding paragraph of this opinion nec- 





encouraged by, the cessation of hostilities in 
the western areas of Shanghai, although the 


+-_+ + 
India.—In presenting the budget for 1932-33 
the Finance Minister of the Indian Govern- 
ment stated that “no countfy betters India's 
intrinsic financial position and prospects for 


i om 
China.—Shanghai business circles are greatly 


| 
| 

outlook continues decidedly uncertain, In-| ultimate economic advance” and cited f 

3 5 . a- 

dustrial plants, except Japanese establish- | yoroable signs “strong exchange, improved 

ments, are gradually resuming operations, | credit, reduced externa obligations, strength- 


with cotton spinning and weaving mills op- 
erating to 35 per cent of capacity, and flour 
mills and 
of 
| night shifts, however, and all are experienc- 


| ened resources, reduced bank rates, rising se- 
curity prices, prosperity with cotton mills, and 
the expanding sugar industry.” 
The Imperial Bank rate was reduced to 6 
er cent effectiye Feb. 25, and money rates 


cigarette factories to 60 per cent) 
capacity. No plants are operating with | 
of | 


ing difficulties in securing the return have fluctuated between 31% and 6!) per cent 
skilled laborers. Many employers became/during the past month closing at 51% nee 
widcly scattered following the evacuations! cent. Credits continued fair with exchanee 


to about 60 per 


sonal property losses in Chapei and the north- 
ern districts, will reach 100,000,000 Shanghal 


|housing for cargo. 


tailed by the Shanghai situation. 


| duction 


| cent 


| destined for Shanghai. 


}are diminishing rapidly. 


“Under such taxation the classification is | 
no} 
more reason why such gifts inter vivos should! 


from Chapei and Shanghai northern districts. 
Building operations in areas in Shanghai not 
directly affected by hostilities have resumed 
cent of normal, following 
inactivity of a month. It is estimated that 
building and property losses, exclusive of per- 


steady throughout the period, and improved 
at the end of the month. Banks sold dollars 
at 3.85 rupees on Feb. 1 and 3.91 on Feb. 29. 
Gold exports continue. Sales for export be- 
tween Sept. 26 and Feb. 25 were valued at 
495,000,000 rupees, The silver offtake during 
February averaged 40 bars per day with stocks 
at approximately 2,500 bars. 

? + + 

Philippine Islands,—Radically lower prices 
for sugar and rice and a buyers’ market at 
low prices for abaca have completely out- 
weighed moderate advances in the copra mar- 
| Ket. Provincial purchasing power is reduced 

to almost nil, with respect to imported com- 
modities other than the cheaper textile lines, 
Almost no new credits are granted in provin- 
cial districts and there is great hesitancy in 
making extensions of existing paper. 

With continued low arrivals, the copra mar- 
ket is strong. Abaca trading is very quiet and 
depressed, with resistance to low prices break- 
ing down. Receipts are satisfactory consid- 
ering the slack demand, but continued low 


taels (approximately $32,500,000). Total losses 
at Shanghai incident to the hostilities will 
undoubtedly aggregate double this amount. | 
Shipping shows no improvement at present. 
Incoming ships continue to meet with difi- 
culties in securing berthing space and ware- 


The Yangtze Valley Winter wheat crof is 
reported of smaller acreage than last year. 
Movements to markets of the 1931 crop of 
domestic wheat and cotton crops are cur- 
Ample rice 
stocks are in bond in Shanghai. Present 
stocks of apples are quite heavy, with poor 
demand. Domestic tobacco is not moving 
freely to markets, and American tobacco ar- 


rivals are heavy, with warehouses heavily| prices are resulting in a decline in stripping 
stocked, activities in the Bicol region. Production in 
Hankow trade during February showed &/Cebu and Davao probably is normal. 


Port 
stocks on March 7 totaled 103,000 bales, com- 


pared with 111,000 a year previous, and ex- 
ports during the week ended March 
amounted to 16,400 bales, of which 5,800 


were shipped to Japan and 4,500 to the United 
States and Canada. 


decline of 30 per cent compared with Jan- 
uary, as a result of the unfavorable effects 
of the Shanghai hostilities. Traffic over the 
Peking-Hankow Railway continued under reg- 
ular schedules during February. River trans- 
portation in the lower Yangtze River was par- 
tially disrupted, but has now improved. 
Japanese trade in Tientsin shows a reduc- 
tion of 50 per cent against 65 per cent re- 
in the Yangtze Valley, and 85 per 
in South China. Unsuccessful efforts 
have been made for through railway traffic 
between Peiping and Mukden, but the Muk- 
den Shanhaikwan section is being operated 
under Japanese control necessitating changing 





Connecticut Takes Appeal 
In Savings Tax Case 


Hartrorp, Conn., March 21. 


trains and the ees of freight at The State of Connecticut has taken an| 
the Great Wal) at Shanhaikwan 4 
Hong Kong wharves and warehouses are appeal to the Supreme Court of Errors 


from a decision of the Superior Court 
that banks in the hands of a receiver are 
not required to pay the tax on savings 


congested with freight shipments originally 


+++ 


Indo-China.—The general economic improve-y 
ment noticeable at the beginning of the year*| 
became more evident in February, and im-| 
ports for the. month exceeded slightly those | 
for the same month last year. Sales and 
prices of dry goods are satisfactory, and stocks 
Imported foodstuffs 
of the cheaper grades are moving faster, with 
only building materials of all kinds remaining 
sluggish. Anticipated early solution of the 
Shanghai conflict is expected to cause im- 
provement in the local export market All 
commercial and banking interests are in- 
creasingly optimistic. Credit conditions, how- 
ever, as yet remain unsettled and it is dificult 
to collect for imported merchandise Feb- 
ruary collections were 37 per cent less than 
in the corresponding month last year. Bank 
cash transactions in February decreased 12 
per cent, but showed improvement over Jan- 
uary of this year. Fiduciary circulation 
emounted to 106,000,000 piastres ($41,075.000), 
compared with 116,000,000 piastres $44,950,000) 
in February, 1931. 

The budgetary deficit for 1931 is estimated 
at 16,000,000 piastres ($6,200,000). The rice mar- 
ket is very firm, with a decided upward tend- 
ency resulting from increasing demand from 
Hong Kong and France and prospects that 
Japan will be on the market for purchases 
beginning in April 

Preliminary returns of Indo-China for 1931 
show an excess of imports of 144,000,000 francs 
($56,448,000). Imports amounted to 1,292,000,000 
frances (%596,164,000), of which 45,000,000 francs 
($17,640,000) represented imports from the 
United States Exports amounted to 1,148,- 
000,000 francs ($450,016.000), with exports to 
the United States valued at 8,628,000 francs 
($3,380,090). (The average value of the franc 
in 1931 was $0.0392.) 

> + 2 


Japan.—Activity has increased in some lines 
of trade in Japan. Railway freight receipts 
for February increased 6 per cent in volume 
and 8 per cent in value over February, 1931. 
Sugar exports to Manchuria have been greatly 
increase while ehipmrents of construction 
materials continue active It is announced 
that cotton shirting forward contracts for 
India are equal to two and one-half months’ 
production. Forward orders of American lum- 
ber show marked increase. General! increased 
activity is noted in iron and steel plants, with 
the Yawata Steel Works advancing prices for 
March and April by 1.50 yen. Electric power 
interests failed to reach an agreement at a 
recent meeting on the plen for merging hold- 
ing companies. Bankers are recommending an 
increased note issue, indicating an inflation 
policy. 

The Bank of Japan reduced its discount rate 
73 per cent on March 12. The commercial 
bill rate is now 5.84 per cent. Fishing com- 
panies operating in Russian waters have amal- 
gamated, with a canitalization of 40,000,000 
ven. Extensive industrial developments under 
Japanese auspices are reported in Manchuria 


involved. 








es a great 


The entire communications system, espe- 
ciatly railways, is undergoing elaborate ad- 
justments, and public utilities throyghout 


| Manchuria have been placed under Japanese 


csearfly condition the tax, however it be 
cherecterized If it be a gift tax, it never- 
theless, is based, not upon the transfer of 
the gift, but upon the transfer of the es-! 
tate; and upon the value of the estate, and 
not that of the gift Obviously these are 
bases having no relation whatever to the 
gift 

Moreover, the value of the gift is not to 


be determined as of the time when made, but, 
considered as a pert of the estate, is to be 
fixed as of the date of the decedent's death- 





a@ condition so obviously arbitrary and ca- 
pricious as, by itself, to condemn the tax, 
as a gift tax, as violative of due process. It 
is to be paid by the beneficiaries of the de- 
cedent, although it is impossible for them to 
share in the gift which has passed beyond 
recall. It is, therefore, a contribution to the 


| Manchowkuo, the so-called ‘“‘New State,” for- 


Government exacted of one person, based pro} 






tento upon the wealth of another. 
Considered as'a pift tax, these conditions 
demonstrate the entire lack of relation be- 
tween the taxpayer and the transfer which 
is the subject of t tax They disclose that 


there is no rational ground for measuring the 
tax. considered as a giit and not as a 
|}death tax, by the valuc of an estate coming 


into being after the gift has become com | 
plete and irrevocable, and of which the gift 
comprises no part. And they show that to 


impose liability for the tax, as a gift tax, upon 


the estate. as they in terms require, is, in 
effect, to exact tribute from the gains or 
property of one measured by the gains or 


property of another. 
The first question must be answered in the 


affirmetive and this makes it unnecessary to 
answer the second. 
It is so ordered. 
(The dissenting opinion by Mr. 
Justice Stone, in which Mr. Justice 
Brandeis joined, will appear in the 


issue Of March 23.) 
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Chicago 8t.L. Minn. Kan.C. Dallas 8. FP. 
2,624 583 345 570 421 1,800 
1,855 372 208 302 267 1,074 

885 152 61 87 79 298 
970 220 147 215 1838 776 
769 211 137 268 154 726 
1s 91 61 139 95 393 
51 120 76 129 59 333 
200 41 23 47 29 87 
12 6 5 12 7 17 
1,406 219 17é 362 246 585 
988 208 146 185 128 883 
32 7 6 6 22 29 
173 41 42 94 73 106 
359 90 62 134 80 149 | 
24 4 1 17 3 98 


cupervision, with the purchase of materials 
and equipment placed under Japanese direc- 
tion An unconfirmed report asserts that 


The 1932 model is 


greatest dollar val 
history—low price, 





operating cost. 


Are you driving an 
to yourself to take 


BABY 
BONDS 


for Small Investors 


Associated Gas and Electric 8% 
Eight Year Gold Bonds are avail- 
able in registered form in denom- 
inations of $10 and multiples, and 
in bearer (coupon) form in $100; 
$500 and $1,000. 

These bonds carry initial inter- 
est of 814% (participating condi- 
tionally to 10%). 7% on partial 
payments. 


with the required 


You will agree, we 


Sae your security dealer, or bank, or write 
ior Creu ci &5 ow’ cre. erence 
is hereby made, for complete details. 


General Utility Securities 


lacorporated 
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61 Broadway New York City 





STATE BANKING 
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deposits. According to Deputy Attorney | 
General, Ernest L. Averill, 10 banks are 





automotiwe transportation. 
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Stocks of Autos. 
Abroad Adjusted 
To Trade Levels 


Surplus About 13 Per Cent 
Above Current Demand 
In Most Countries, Says 
Commerce Department 





Stocks of automobiles throughout the 
world continue to be low and at the be- 
ginning of February evidently well ad< 
justed, in cost cases, to current economi¢d 
conditions, according to information made 
available March 21 by the Department of 
Commerce, The close of 1931 found deal- 
;ers with just about enough vehicles to 
meet immediate requirements. 

The following additional information 
was supplied: 

Reports to the Automotive Division from 
| 31 importing countries indicate stocks of 
; American passenger cars are high by about 

13 per cent. That ‘3, there is a surplus 
over what is believed to be the current 
|demand. The percentage for European 
| passenger machines is almost as low, 16 
per cent, 

The rest of the stocks are either so low 
as to be insufficient to meet early require- 
jments or are adequate for the present. 
| The used car situation seemed to be 
more favorable at the end of January, 
| American and European vehicles are re- 
ported high only seven times. The re- 
mainder of reports are of low or normal 
stocks. 

Stocks of American trucks are recorded 
as high in 17 per cent of the countries, 
whereas some 20 per cent cite high stocks 
of European trucks. 

Among the countries that offer good 
markets for American automotive prod- 
|uets, Denmark reported high stocks of 
; American machines in the high-priced 
Passenger group, but normal stocks in all 
other classes; France had low stocks of 
high-priced cars, high stocks of used vee 
hicles, and low of heavy trucks and nor- 
mal stocks of other types. 

The Netherlands reported low stocks of 
American high-priced passenger cars, low 
stocks of used cars and heavy trucks and 
normal stocks otherwise. Stocks were gen- 
erally low in Sweden, with the exception 
of normal amounts in used cars and 
light trucks. : 
| With the exception of low stocks of used 
cars and light trucks, the United Kingdom 
;reported American stocks were normal. 
|In Argentina, United States used car 
| Stocks were low, those of high-priced pas- 
senger vehicles were normal, but all other 
| Classes were high. 

Seasonally high stocks of low-priced 
American passenger cars and light trucks 
were noted in Japan, with used car stocks 
low and other groups normal. 

The Union of South Africa reported 
unusually low stocks of high-priced pas- 
|senger cars and heavy rusk, normal 
stocks of light trucks and used cars, and 
low stocks of medium and low-priced pas- 
senger machines. 


| 





National Bank Suspensions 


National banks suspending March 21 
as ‘reported to the Comptroller of the 
Currency were: 

The First National Bank of Fairfax, 
Okla., resources, $394,754, 





The 1902 Model 


aan in 902 


Ir RAN. It gave service. Its owners were satise 
fied. But that was in 1902— 


Since that day public demand for low price, perfor- 
mance, and economy in operation has taxed 
engineering and scientific skill to produce each 
year a greater model than the last, 


the last word in economical 
It represents the 
ue ever offered in motor car 
greater performance and low 


older model? If so, you owe it 
an inventory in values. Count 


up the cost of your repairs and replacements for 
the past few months. 


Then consult your dealer—see the 1932 model. 
Consider its many economy virtues. Get the 
details of Commercial Credit’s deferred payment 
plan and compare your present upkeep costs 


monthly payments. 


think, that the true economy 


in automotive transportation today is the 1932 
model plus Commercial Credit Service. 


COMMERCIAL CREDIT COMPANY 


COMMERCIAL BANKERS 
HEADQUARTERS « BALTIMORE 
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INDEX SERVICE 


Monday _ issue. 
separately after March of each year. 








VOL. VII. NO. 16 


Daily Index on Page 2. Weekly Index in every 
Annual Index-Digest published 


edition, $20.00. Newsprint edition, $15.00. 


Rag paper 


| Detects of Policy and Method 
in Dealing with Crime + + + 





Lawlessness Viewed as Result of Failure of 
Civilization to Abolish Poverty, Ignorance, 
Disease and Suffering of Mankind 





By DR. FREDERIC J. FARNELL 
Chairman, Public Welfare Commission, State of Rhode Island 


"S pretty hard for any of us to take an 
[objective view of the world we live in. We 

are too much a part of it, our prejudices, 
emotions and ambitions are too strongly at- 
tached and our sentimental associative proc- 
esses obscure our vision. 

But suppose we could detach ourselves from 
the human scene and look at society from 
a disinterested, scientific viewpoint. What 
would we, see? 

Certainly a strange combination of tragedy 
and comedy, a panorama that would con- 
firm the suspicions of the pessimist, confound 
the optimist and would cause the believer in 
the high human destiny of mankind to pause 
and wonder. 

We would see a society in which hundreds 
of thousands of its members were securely 
locked up because of their inability or lack of 
desire to follow the rules laid down by the 
rest of the group. We would see hundreds 
and hundreds of thousands of its members 
unable to stand the strain of its complex 
social demands, withdrawing from reality and 
spending their lives in mental hospitals. 

++ 

We would see thousands and thousands 
more of mental unfits, spending a vegetative 
existence, poor inadequate creatures brought 
into the world without their wish or consent. 
We would see hundreds of institutions filled 
with nameless waifs, neglected and abused 
children, being started in the struggle for 
existence with the cards stacked against 
them. 

We would see thousands of county jails, 
municipal lock-ups, State reformatories and 
penitentiaries, crammed to the door with 
the very young and the old—boys and girls 
of 12 or 13 starting their careers in reform 
schools and gray-haired men, prematurely 
old, ending their days in prison. We could 
envision the vast aggregation of law enforce- 
ment agencies perpetually grinding its grist 
and filling these institutions as vacancies 
through death or discharge occur. 

We would certainly see enough to make us 
ask: What price civilization? 

There is a price for anything and every- 
thing. And I suppose this is the price so- 
ciety must pay for the advantages and lux- 
uries of a civilized existence, with its at- 
tendant multitudinous laws and taboos, more 
numerous and as strong as those which regu- 
late any savage tribe. 

++ 

The complexity of life, the closeness and 
interdependence between men, and the nu- 
merous rules and laws are probably responsi- 
ble for lawlessness. Prohibitions incite re- 
sentment; but the removal of these prohibi- 
tions without the inculcation of social ideas 
and economic education would mean anarchy. 

Our supposititious philosopher would also 
see at the present time an “intrasocial” war 
now in full battle—a war between crime and 
the policing agencies, with the majority of 
the public an apathetic bystander, excepting 
when its own particular toes have been 
trod on. 

No thinking man would dispute the fact 
that at the present time, a small segment of 
society has set itself up against the rest of 
society, has disregarded all that men have 
learned along the long road of civilization 
and is resorting to the most primal, brutal 
and selfish means to satisfy its own desires. 

Crime is not alone the individual acts of 











Plan of Industrial 
Safety Service 
for Kentucky 


Edward F. Seiller, 
Chief Labor Inspector, De- 
partment of Labor, Com- 
monwealth of Kentucky 
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HE anguish and human suffering and the 
huge monetary losses created by prevent- 
able industrial accidents can be mitigated 

to a considerable degree if. a measure now 
pending is enacted by the General Assembly. 
The proposed law to protect workers from 
the avoidable hazards of their occupations is 
the Kentucky Industrial Safety Board bill 
which was drafted and sponsored by the 
Kentucky Department of Labor. 

Social and economic systems are responsi- 
ble for the human wreckage that they create 
and governments are responsible for the wel- 
fare and safety of the citizenry. 

Yet nearly 16,000 Kentucky wage earners 
have been killed and 260,333 men and women 
have been injured, many of them perma- 
nently disabled, in industrial accidents in 
Kentucky during the past 12 years. The re- 
sources of society were drained by the heavy 
financial burden that these mishaps imposed. 

Over $27,000,000 was spent for workmen's 
compensation insurance premiums alone. A 
large sum was spent for the‘ rehabilitation 
of maimed workers. Increasing accident toll 
costs in industry were naturally added to 
production costs of commodities and passed 
on to the ultimate consumer. 

The facilities of relief organizations were 
strained to meet the demands of disabled 
workers and the dependent survivors of those 
who have been killed. Not a penny was 
spent to prevent accidents. The human mis- 
ery and suffering of those of the crushed, 
scalded, and mangled victims was incalcu- 
lable. 

The experience of private and other State 
accident prevention services proves that un- 
questionably, under continuous, state-wide, 
unbiased control, such as could be supplied 
by the objective State Safety Service advo- 
cated in the bill accidents can be drastically 
reduced. 

The method of financing this project de- 
serves attention. The 2 per cent tax now 
levied on. compensation insurance premiums 
provides the operating funds for the adminis- 
tration of the Compensation Board. 

A surplus of about $40,000 a year is avail- 
able from this fund. Part of this surplus 
would provide an adequate state-wide safety 
service that would prove to be not only eco- 
nomically sound but humanely desirable. 


violence, robbery, burglary, etc.; it is, as 
well, a state of mind, a selfish, lazy will to 
get something for nothing—to receive some- 
thing from society which has not been earned. 
It is somewhat akin to the same greedy de- 
sire on the part of many of us just a few 
,short years ago when we “played the mar- 
ket” and hoped and prayed that our pocket- 
books would be filled up with money that 
we didn’t earn. 

Society in fighting crime is laboring under 
the mistaken delusion that the arrest, con- 
viction and incarceration of the quiprit is 
the end. It is not. When one Al Capone 
or Legs Diamond is isolated, there is an- 
other to take his place. 

To carry our analogy further, there are re- 
placements being trained, every day and in 
every city, to take their place in the army 
of crime. The wounding or disablement of 
a few means little or nothing, so long as we 
allow their training camps to flourish by our 
indifference and neglect. 

After a few years of watching the ebb and 
flow into our prison, one gets a rather hope- 
less feeling about the inadequacy of our 
methods. We see the same faces come, stay 
for a while, go away—and then Gome back 
again; and then we see the new recruits 
coming in every day—young striplings, not 
many years away from their mothers’ knees, 
but already with their lot cast with the law- 
less minority, feeling already their kinship 
with the rest of the criminal world. 

> + 


At least, theoretically, it is our duty to re- 
form them—to send them back into society 
better than when they came in, or at least 
to punish them so that they will behave 
themselves in the future. I would be a 
hypocrite, indeed, if I pretended that we did 
this generally. It does happen, and we do 
our best, but it is a rare occasion when you 
find a young man who has got himself into 
habits of lawlessness changing his habits of 
thought suddenly. 

For one thing, before a young man gets 
into prison, he is usually given plenty of 
opportunity to make good, either by proba- 
tion or deferred sentence. It is only when 
the courts and the prosecuting officers are 
certain that there is no other alternative 
that a young man is sent to prison. 

Under our present system, the young man 
is sent to prison: Here he meets the older, 
more inveterate criminal; his patterns are 
modelled after these older men. And then 
we turn him out in a few years, a little 
older, a little shrewder and very possibly 
a little more vicious than when he went in. 

Now, what these young men need when 
they are received, after having been put on 
probation and having failed, is good, sensible 
discipline. They have proved by their life 
that they have not been trained to obey the 
rules of the game. That is our job—to teach 
them; not by foolish cruelty or abuse, be- 
cause violence never begets anything but vio- 
lence; not by soft and sentimental pamper- 
ing, but in the same manner that a wise 
parent teaches obedience to his child. 

++ 

First, by respect. The head of the insti- 
tution and every employe in that institu- 
tion must be clean, decent and manly enough 
to merit respect. Second, by swift, stern, 
unemotional punishment when it is deserved, 
always fairly and impartially administered, 
without fear or favor. Third, by instruction. 

This last category covers a multitude of 
things. Primarily it means teaching a man 
how to work; even if it is merely rough 
labor, it is something for a man to know 
that he can do a day’s work. For those who 
are able to do so, training in skilled crafts 
shoukl be given; but in any event he should 
learn to work. 

A large number of the younger men who 
find their way into prison, have similar work 
records: Inconstant, shifting, drifting; un- 
willing to stick at anything for any length 
of time. This lazy attitude must be over- 
come and a healthier habit instilled. 

Instruction also includes physical and 
mental sanitation; habits of cleanliness, or- 
derliness, self-discipline and a desire to do 
the right thing, not because it is the easiest 
and most profitable thing to do, but because 
it is the sporting thing to do. 

These things are the ideals we must set 
if we ever hope to achieve anything con- 
structive in the rehabilitation of youthful 
delinquents and criminals. 

We will soon have our opportunity in Rhode 
Island with the completion of our new State 
reformatory for men. Constructed sto take 
care of offenders between the ages of 16 
and 30, we have abandoned the cell block 
and high stone wall of the usual prison. We 
have substituted dormitories and cubicles af- 
fording semiprivacy. 

There is only one small cell block ac- 
commodating 12 men in the entire building; 
this will be used only in emergencies. We 
are providing schoolroom, library, two large 
workshops, and several smaller trade rooms 
for teaching smaller classes in specific trades. 

+ + 

The building will accommodate 350 in- 
mates and is made of red brick. The in- 
terior walls throughout the buildings will 
be of rugged tile. The yard will be enclosed 
by a wire cyclone fence. 

_ The difficulties in starting a new institu- 
tion are numerous, but the most difficult of 
all is choosing the men who are to operate 
this institution. We might have the most 
beautiful building in the world, but if it is 
operated carelessly or stupidly it is of no 
value. So, then, more important than the 
physical structure of the building, is the per- 
sonnel; for it is this personnel which is go- 
ing to make the institution justify its exist- 
ence. 

Let us hope, then, that our new reforma- 
tory will be something more than just an- 
other institution, just another place to lock 
people in; that it will be rather a vital and 
energetic force in helping to remold . the 
characters and the lives of those who are 
committed to it. While I am glad that we 
have another institution to help relieve the 
Strain on those already overburdened, it 
would be a much happier thing to be able 
to pull down a few of them for lack of usage. 

While money spent in this way is well 
Spent, the value of each dollar is increased 
tenfold when that dollar is spent in making 
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PROGRESS OF MINE SAFETY 
IN COAL INDUSTRY 


Decrease in Fatalities in 1931 Ascribed to Effects of 
Studies Conducted by Bureau of Mines 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 
modity industries. The present series deals with coal. 


By D. HARRINGTON 


Chie} Engineer, Safety Division, Bureau of Mines, Department of Commerce 


In the following article, Mr. Harrington continues his discussion of health and 
safety in coal mines in the United States, begun in the issue of March 21. 


E facts presented herein are illus- 

trative of some of the information 

resulting from the studies of health 
and safety in coal mines conducted by 
the Safety Division of the Bureau of 
Mines. 

The coal output in 1931 was about 440,- 
000,000 tons, the lowest tonnage since 
1908; however, the 1931 fatality rate, on 
a basis of fatal accidents per 1,000,000 
tons produced, was the lowest in the 
present century. While the rate on an 
exposure basis—fatalities per 1,000,000 
man-hours—is not yet available, there is 
no question that it will be found to be 
below that in any other year of the pres- 
ent century. 

In speculating as to the causes for the 
2xcellent coal-mine fatality record of 
1931, one finds numerous contributing 
factors. In the first place there were 
only 86 kille@ in explosions in 1931, com- 
pared with 264 in 1930, and with, an 
average of 341 annually from 1922 to 
1931, inclusive. : 

Unquestionably, several hundred lives 
were saved by rock dust, which stopped 
at least three explosions that started in 
mines, having dangerous factors as to 
gas or dust or both and in which, under 
normal conditions, a slight explosion 
would cause a widespread disaster. More- 
over, there is no doubt that with a mini- 
mum of work available in 1931 employes 
were much more amenable to discipline 
‘in the following of safety suggestions 
than they are in prosperous times. 

The labor turnover was practically nil; 
hence, the numerous inefficiencies from 
taking on new employes were eliminated. 
Also, mining companies as well as em- 
ployes are now learning that accidents 
cost money; hence are waste to all con- 
cerned. This phase of the situation was 
brought much to the front in 1931 and 
unquestionably had a good effect. 

Undoubtedly, 1931 was the most active 
year in the past quarter of a century in 
the educating and organizing of mines, 
mining personnel, and mining commu- 
nities in safety. There is no good rea- 
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son why the 1931 record may not be 
equalled or even bettered in 1932, and 
by all means this should be done. 


While definite data on a nation-wide 
basis are not available as to health con- 
ditions in coal mines, there is good rea- 
son for the belief that in general the 
coal-mine worker has good health. Most 
of our coal mines are reasonably well 
ventilated, and most of the workers are 
occupied in their various vocations in 
relatively pure air with almost ideal 
temperature and humidity. 


Very few of our coal mines have 
working-place temperatures in excess of 
80 degrees F., and not many in excess 
of 70 degrees F. In the majority of our 
coal mines these good conditions are 
stable and constant; hence most of the 
underground coal-mine workers are sub- 
ject to the fluctuations of surface 
weather conditions to only a very slight 
extent, if at all. 


Moreover, the underground worker in 
coal mines is subject to few, if any, 
conditions or contacts which are likely 
to affect his health other than that some- 
times workers are affected by breathing 
dusts which give them what is termed 
miners’ asthma or, possibly, bronchitis 
or some other respiratory disease. It 
is possible that, owing to the fact that 
many phases of coal mining entail the 
expenditure of considerable physical ef- 
fort, this may in time affect the heart. 
However, in general, the coal miner is 
a “he” man, and ill health is by no 
means common among the cqal-mining 
fraternity. 


If the good work in the prevention of 
accidents begun in 1931 is continued 
through 1932 and succeeding years—as 
it can and should be—the coal miner 
of the future in the United States should 
have an occupation which will be at 
least as safe as that of workers in other 
major industries, and he will probably 
have a definite advantage over a large 
part of the other workers as far as 
health is concerned. 


(Not 


In the next of this series of articles on “Coal,” to appear in the issue of March 
23, F. M. Shore, Assistant Head, Coal Division, Bureau of Mines, Department of 
Commerce, will discuss some of the services rendered the coal industry by the 
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Control of Corporations in New York 


System of License and Supervision 
By EDWARD J. FLYNN 


Secretary of State, State of New York 


HE most important function of the Sec- 
T retary of State of New York is the ad- 

ministration of corporate organization. 
The Division of Corporations of the Depart- 
ment of State is charged with the supervi- 
sion, as prescribed by the laws of the State, 
over the inception of domestic corporations 
and the authority to foreign entities desiring 
to do business in New York. 


Unlike many States whose motor vehicle 
bureaus are within the province of the Sec- 
retary of State and which constitute his chief 
official concern, the New York Bureau of 
Motor Vehicles forms a part of the Depart- 
ment of Taxation and Finance. The juris- 
diction was transferred from the Secretary 
of State in 1922, thus leaving the Division 
of Corporations as his outstanding office. 


It is most important not only because of 
the amount of work done by the Division 
but mainly because of the amount of reve- 
nue which it adds to the State treasury. The 
New York corporation law is moderately 
stringent and indeed is said to be a model. 
Owning as it does the natural facilities for 
commerce, industry and financial advantage, 
the State is not required to make overtures 
to prospective incorporators. In round num- 
bers, the receipts as contained in the latest 
annual statement were $5,000,000. The pre- 
vious year, they were approximately $8,000,000. 

The laws have recently been revised as 
the result. of the work of a joint legislative 
committee, appointed in 1921, which com- 
pleted its labors in 1929 when it was dis- 
charged. Throughout it was assisted by a 
special committee of lawyers designated by 
the State Bar Association and representatives 
of the Association of the Bar of the City 
of New York and the New York County Law- 
yers’ Association. 

The 1931 session of the Legislature ap- 
proved a recommendation and passed a law 
to the effect that a corporation is formed 
immediately upon the filing of its certificate 
of incorporation with the Secretary of State, 
obviating the delay which formerly inter- 
vened between such filing and the filing of 
a duplicate original or certified copy with 
the clerk of the county in which the prin- 
cipal office of the corporation was to be lo- 
cated. In certain instances of incorporation, 
time may be of the essence so that now a 
corporation de jure is formed when the cer- 
tificate is filed. There must be thousands 


of cases in this State where incorporators 
never filed with the county clerk and ‘thus 
left themselves open to the possibility that 





communities safe for children to grow up 
in, for eradicating poverty, ignorance, dis- 
ease and suffering. When these are eradi- 
cated, then we shall have no need of insti- 
tutions; and this day and age we live in 
shall be regarded with contempt, and our 
practices and efforts will be labelled as fool- 
ish muddling. 


even a corporation de facto never was formed, 
a point about which our courts expressed 
some doubt only a brief time before the new 
method went into effect. 

It is now the duty of the Secretary of State 
under the new system and not the incor- 
porator to make and file a certified copy of 
each certificate with the appropriate county 
clerk. For this purpose the Department of 
State has just installed two of the latest 
type photostat machines and by thus keeping 
abreast of the times, efficiency is served. 

The Division of Corporations has a record 
of almost 500,000 corporations and the dis- 
solution of approximately 200,000. New stock 
corporations are being formed under the 
laws of the State of New York at the rate 
of 26,000 a year. Some of the largest cor- 
porations in the world are domiciled in New 
York State, including the American Tele- 
phone & Telegraph Company, with a cap- 
ital stock of $2,500,000,000; the General Elec- 
tric Company, authorized to issue 5,500,000 
shares of $10 par value, and 29,600,000 with- 
out par value; the Socony-Vacuum Corpora- 
tion, with a capital stock of $1,000,000,000; 
the Electric Bond & Share Company, au- 
thorized to issue 23,500,000 shares without par 
value and the Union Carbide and Carbon 
Corporation, authorized to issue 12,000,000 
shares without par value. 

The Department of State has issued four 
proclamations dissolving many thousands of 
stock corporations which failed to file an 
annual franchise tax return during a period 
of five consecutive years. They have had 
the dual effect of freeing the records of the 
Department of State and the Department of 
Taxation and Finance of so much dead wood 
and also of adding considerably to the State 
treasury. The publication by the Depart- 
ment of State of such corporations in 1929 
resulted in the dissolution of 85,000 corpora- 
tions, eventually bringing to the State about 
$278,000 in payment of back taxes, interest 
and penalties by corporations desiring rein- 
statement. Another advantage has been the 
fact that many excellent corporate names, 
long tied up and inactive, have become avail- 
able for use. 

The Secretary of State is the general li- 
censing agent of the State, issuing through 
the Division of Licenses all permits except 
those not dispensed by other departments 
engaged in specialties. Real estate brokers 
and salesmen form the main class and there 
are also notaries public, theatre ticket 
agents, steamship ticket agents, billiard 
rooms, auctioneers and private detectives. 

The Land Board offers an important duty 
to the Secretary of State. It has jurisdiction 
over unappropriated State lands and the 
Secretary of State sits as its chairman. The 
main work concerns the disposition of lands 
under water and there are matters of other 
types of land which the State may possess. 
The records of the division extend back for 
years containing material rich in the his- 
tory of this phase of the State’s activity. 
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FRANKLIN PIERCE 


President of the United States 1853-1857 
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appeal for freedom is the history we write every 
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Processes of Purifying Water 
for Drinking Purposes + + + 





Problems of Providing Clear, Odorless, 
Palatable and Sanitary Supply for Public 


Use in Municipalities Described 





By DR. G. N. BILBY 


Commissioner of Health, State of Oklahoma 


N OKLAHOMA and the southwestern States 
where many of the cities and towns de- 
pend upon impounded lakes for their water 

supplies, the problem of taste and odor in 
the municipal water is one that is receiving 
more and more attention, both from the water 
works profession and the consuming public. 

Each year the demands of the public be- 

come more exacting and th® water plant 
operator is expected to furnish the customer 
an abundance of clear, palatable, safe drink- 
ing water at all times, regardless of the source 
of the raw water supply, the season of the 
year, or the load on the purification plant. 
Unfortunately, the problem is usually greater 
in the Summer and Fall when water con- 
sumption is highest, and the temperature of 
the water is high, making odors and tastes 
more noticeable. 


The recent drought has added much to 
the problem. Many cities have been forced 
to conserve their water supplies and to use 
water from low lakes,tshallow ponds, and 
many sources that would not have been 
used normally. 


In dry times more water is used for irri- 
gation purposes, lawn sprinkling, etc., and in 
many cases this has placed an overload on 
the water purification plant. When lakes 
stand for long periods without the addition 
of fresh water, they become clear, a heavy 
growth of algae develops, decomposition of 
organic material is very rapid and ‘a bad taste 
or an odor problem develops. 


++ 


The requirements for an acceptable water 
supply have always been that it be free from 
objectionable tastes and odors and that it 
be bacteriologically safe. If a public water 
supply develops a taste or an odor, the con- 
suming public begins to look on the supply 
with suspicion although the supply may be 
bacteriologically safe and otherwise satisfac- 
tory for domestic use. 


Under this condition the public will often 
turn from a safe city supply and will obtain 
drinking water from shallow wells or family 
cisterns. Laboratory tests show a very high 
percentage of these to be badly contaminated 
and entirely unsafe for use. 


All shallow wells located in towns or thickly 
populated areas should be looked upon with 
suspicion. Each year many cases of typhoid 
and other intestinal distases are traced to 
contaminated wells that “looked all right and 
tasted good.” 


A foreign taste or an objectionable odor 
will soon destroy the faith of the consumers 
in the city water supply and in the opera- 
tion of the purification plant even though the 
water may be entirely safe for domestic use. 
These tastes and odors may be described by 
a large variety of names, such as. moldy, 
earthy, aromatic, fishy, grassy, geranium, 
woody, chlorine and medicine. 


In general these tastes and odors are due 
to one or more of three causes: Industrial 
wastes, such as phenolic wastes from coke 
ovens, gas works, oil refineries, oil fields, etc.; 
the decomposition of organic material, 
namely, vegetable growths; chlorine tastes, 
due to excess chlorine or the compounds 
formed by the combination of chlorine and 
other substances mentioned above. 


++ 


Industrial wastes are usually not involved 
where the source of supply is an impound- 
ing reservoir. These wastes give great cause 
for trouble when the supply is taken from a 
stream. 


The decomposition of organic matter is 
usually the chief cause for trouble in water 
obtained from surface reservoirs. This may 
be old logs, trees, weeds, etc., left in the reser- 
voir at the time of construction, or it may 
be due to the growth of microscopic plants 
known by the general name algae. 

Many times the water level in the lake 
becomes low in the Summer time, and a 
heavy weed growth appears around the 
shores and in the shallow end of the lake. 
When the lake fills again these are covered 
with the rising water. This material decom- 
poses at the bottom of the lake and at cer- 
tain seasons of the year, usually the Spring 
and Fall, a turnover occurs and this mate- 
rial is brought to the surface_and finds its 
way to the supply intake. 

Among the microscopic growths that are 
found in surface waters are the algae. They 
are microscopic plants that grow in the 
water supply. They require sunlight for 
growth, and they are found in clear or rela- 
tively clear water only. 

This group of organisms include many va- 
rieties; most of them are so small that they 
can be seen as individuals only with the aid 
of the microscope. However, when many 
individuals are grouped together in a mass 
we can see the mass very easily and . ap- 
pears as one growth. They have many col- 
ors, usually green, blue, biue-green, or brown. 

We have all come in contact with the algae 
at various times, and we remember a com- 
mon form, the green growth or scum found 
in the Summer time in stock tanks and clear 
water pools that stand for several days in 
the sunlight. These growths are.not disease 
producing, but they are quite Fragile and 
quickly decompose when they are killed in 
the process of water purification. 


>> 


Many of them contain minute quantities of 
volatile oils that produce characteristic tastes 
and odors alone or in combination with the 
chlorine gas used in water purification. Some 
of these give a fishy taste or odor, some a 
moldy or woody taste, some have the odor 
of cucumbers or geranium/ and other char- 
acteristic odors. 

Since the algae growths are of microscopic 
size they are not recognized in the lake water 
until a heavy growth has formed, unless 
regular microscopic examinations are made. 
When the lake water becomes clear and 
warm in Summer a heavy..growth.may de- 
velop within a few days and presents an odor 
and taste problem before the water plant 
operator recognizes their presence. 

Several methods of water treatment have 
been used to control tastes and odors. Among 
the older methods are the use of copper sul- 
phate and the use of aeration. Very small 
amounts of ;copper sulphate will kill most 
algae growths and this chemical is applied 


to the lake several times a year for this 
purpose. 

It is usually applied from a motor boat 
by dragging a bag of the chemicals back 
and forth through the lake in such a manner 
as to dissolve the copper sulphate evenly 
in the water. When applied properly in 
the small amount required it will not kill 
fish or be harmful to humans. This treat- 
ment must be used before a heavy growth 
develops. It is a preventive treatment ap- 
plied to the lake or reservoir. 

The method of aeration or mixing air with 
the water is very valuable for the elimination 
of foreign odors and tastes, and is probably 
the oldest method now in general use. More 
recently other chemicals have been used with 
good success and among these are chlorine, 
chlorine and ammonia, and activated carbon, 
These chemicals are used to destroy or re- 
move the odors and tastes after they have 
already been formed in the water. 


++ 


Chlorine is a powerful oxidizing agent, and 
it is the process of oxidation that destroys 
the taste or odor. The chlorine used for 
odor control is usually applied to the raw 
water at a point in the purification process 
that is best determined by each individual 
operator. The use of ammonia with the 
chlorine has been a more recent method of 
treatment, and it has proven quite satisfac- 
tory. There is less danger of leaving a chlor- 
ine taste in the water with the use of am- 
monia, and the entire process is much more 
efficient. 

Chlorine is a very good sterilizing agent, 
and its use alone or with ammonia destroys 
the bacteria in the water in addition to the 
removal of odors and tastes. Only very small 
quantities of these chemicals are used, and 
they are not harmful. All but a trace of 
the chlorine is removed before the water 
reaches the consumers. 

The activated carbon process is the most 
recent development in the field of odor con- 
trol. This is a specially prepared carbon— 
charcoal—and it is usually applied as.a very 
fine powder to the raw, settled waver just 
before the water is filtered. This treatment 
takes advantage of the well-known property 
of carbon for absorbing volatile substances. 


+ + 


The especially activated carbon is finely 
powdered to give a large surface area and 
then it is thoroughly mixed with the water. 
The carbon absorbs the odor and taste pro- 
ducing substances and then the carbon is 
removed from the water by the filters. 

The method or methods used vary with 
each water supply and each purification 
plant. A process that may be entirely satis- 
factory in one city on one water supply may 
be of little or mo value at another city with 
a different water supply. The method or 
methods used at each plant must be worked 
out by the chemist in charge or the super- 
intendent of water purification. 





System of Auditing 
Publie Accounts 
in New Mexico 


By 
J. M. Lujan, 
Comptroller, State of New 
Mezico. 
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E duty of auditing some 31 counties. 55 

cities, towns and villages, all State De- 

partments, all State institutions and over 
1,000 school districts and other spending 
agencies in the State, has been placed by 
the New Mexico Legislature in the hands of 
the State Comptroller. 

New Mexico works on the policy that an 
annual audit of every spending agency hav- 
ing an official or quasi-official status, effects 
a saving to the State and affords the Legis- 
lature with a direct and up-to-date check 
on expenditures, as well as keeping other 
interested State Departments in close touch 
with all revenue received and all expenditures 
made. 

At the present time there are only five 
auditors on the Comptroller’s staff. In a 
State employing the budget system for all 
branches of Govérnment, a close check 0 
revenue and expenditures is necessary 
prevent possibility of overdrafts and indebt- 
edness. With various officials going out of 
office every two years, and new ones taking 
their places, it is evident that financial diffi- 
culties are bound to arise in various units 
unless a close watch is kept by some depart- 
ment in authority. 

We have found that most shortages, over- 
drafts, and indebtedness discovered through 
our audits are not due to malfeasance in 
office, but merely to ignorance of the law. 

In making our audits, we do not consider 
of major importance the detection of petty 
or even more serious shortages or embezzle- 
ments. Auditors should not be detectives, 
except when circumstances justify. We con- 
sider of paramount importance the discovery 
of poor methods of bookkeeping, with subse- 
quent correction, location of unnecessary 
leaks in expenditures, correction of poor busi- 
ness practices and strict observance of the 
law which provides first, that no indebted- 
ness shall be incurred in excess of the budget 
appropriation, and second, that no indebted- 
ness shall be incurred in excess of revenues 
available for any year. 

At the present time, the Comptroller's of- 
fice works with the Attorney General and the 
various district attorneys in recovery of short- 
ages found by audits. 

This Department has long felt that a spe- 
cial attorney, perhaps one of the assistant 
attorneys general, should be detailed to work 
exclusively with this Department with the 
distinct duty of following up charges and 
irregularities disclosed by examinations and 
audits. It should also be made a part of the 
duties of such attorney to assist the Comp- 
troller in preparing manuals of instructions 
for all officials to the end that such officials 
may be fully informed as to their duties un- 
der the law. 





